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INDEPENDENT AUDITOR'S REPORT ON SPECIAL PURPOSE STANDALONE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2024

To tbe Members of Vital Recovery Servies LLC
Report on the Audit ofthe Special Purpose Financial Statements

Opinion

We have audited the accompanying Special purpose standalone financial statements of Vital Reco:ery Servies LLC
("the Company"), which comprise the Special Purpose Balance Sheet as at ~arch 31, 2024, Special Purpose Standalone
Statement of Profit and Loss (including Other Comprehensive Income), Special Purpose Standalone Statement of Chang.es
in Equity and Special Purpose Standalone Statement of Cash Flows for the year the~ ende~. and notes to the Special
Purpose Standalone financial statements, including a summary of significant accounting policies and other explanatory

information.

I opin ion and to the best of our information and according to the explanations given to us, the accompanying Specialn our , d i II . I
Purpose Standalone Financial Statements of the Company for the year ended 31 March 2024 are prepare in a rnatena
respects, in accordance with the note 2.1 on basis of accounting.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor's Responsibilities for
the Audit of the Special Purpose Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibil ities
in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Empbasis of matter-Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2.1 to the Special Purpose Standalone Financial Statements which describe the purpose and
basis of its accounting. These Special Purpose Standalone Financial Statements have been prepared by the management of
the Company solely for the purpose of preparation of the restated financial information of the Company for the year ended
31 March 2023 to be included in the Draft Red Herring Prospectus ("DRHP"), Red Herring Prospectus ("RHP") and
Prospectus (collectively referred to as "Offer Documents") to be filed by the Company with the Securities and Exchange
Board of India ('SEBI'), National Stock Exchange of India Limited and BSE Limited, Registrar of Companies, as
applicable, in connection with the proposed Initial Public Offering of equity shares ('IPO') of the Company, as per the
requirements of Section 26 of Part I of Chapter III of the Companies Act, 2013, the Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended from time to time ("SEBI ICDR
Regulations"), e-mail dated 28 October 2021 from Securities and Exchange Board of India (SEBI) to Association of
Investment Bankers ofIndia ('SEBI Communication') and the Guidance Note on Reports in Company Prospectus (Revised
2019) ("the Guidance Note") issued by the Institute of Chartered Accountants of India (' ICAl'). As a result, these Special
Purpose Standalone Financial Statements may not be suitable for any other purpose.
Our report is intended solely for the purpose specified above. This should not be distributed to or used by other parties. M
S K C & Associates LLP (formerly known as M S K C & Associates) shall not be liable to the Company or to any other
concerned for any claims, liabilities or expenses relating to this assignment. Accordingly, we do not accept or assume any
liability or any duty of care for any other purpose or to any other person to whom this report is shown or into whose hands
it may come without our prior consent in writing. ~\..-O-d-h~
Our opinion is not modified in respect of the above matter. ~v q c:f
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Key Audit Matters

In accordance with SA 701, we have determined that there are no key audit matters to communicate in our report as the
Company is an unlisted entity.

Responsibilities of Management and Those charged with Governance for the Special Purpose Standalone Financial

Statements
Management is responsible for the preparation and fair presentation of the special purpose financial statements in
accordance with the basis of accounting described in Note 2.1, and for such internal control as management determines is
necessary to enable the preparation of special purpose financial statements that are free from material misstatement,
whether due to fraud or error.
The Board of Directors of the company is responsible for overseeing the financial reporting process.

Auditor's Responsibilities for the Audit ofthe Financial Statements

Our objectives are to obtain reasonable assurance about whether the special purpose financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
The scope of the audit includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the fmancial statements.

Other Matter

The Company has prepared a separate set of Financial Statements for the year ended 31 March 2024 in accordance with
the Accounting Standards notified under Section 133 of the Act, read together with the Companies (Accounting Standards)
Rules, 2021 and other accounting principles generally accepted in India, were audited by us and whose report dated 4th
March 2025 expressed an unmodified opinion.

These Special Purpose Standalone Financial Statements for the year ended 31 March 2024 has been prepared by the
management of the Company in accordance with the basis stated in Note 2.1 to the Special Purpose Standalone Financial
Statements and approved by the Board of Directors of the Company solely for the purpose of preparation of Restated
Consolidated Financial Information to be included in the Offer Documents in connection with the proposed initial public
offering of equity shares of the Company. Accordingly, the management has not presented the corresponding comparative
figures in these Special Purpose Standalone Financial Statements.

Report on Other Legal and Regulatory Requirements
Since the Company is incorporated outside India, this report does not include reporting on matters specified under the
Companies Act, 2013. However, we have considered applicable provisions relevant to the DRHP and SEBI (ICDR)
Regulations, 2018 as amended.

For AGARWAL LODHA & Co
Chartered Accountants
ICAl Firm Registration No. 330395E

(VikramA
Partner
Membership No. 303354
UDIN: 25303354BMLBOS7276
Place of Signature: Kolkata
Date: 04-03-2025



Vital Recovery Servies LLC
Special purpose, statement of financial position as at 31 March 2024
(All amount are in INRLakbs, unless otherwise stated)

Particulars Notes As at As at As at
31 March 2024 31 March 2023 01 April 2022

Assets
Non-current assets

Property, plant and equipment 6 99.21 116.55 241.56
ROUAssets 7 85.73 162.51 221.06
Other intangible assets 8 15.90 0.06 4.74
Financial assets

Investment
Loans 12 453.06
Other financial assets 13 9.63 12.13 11.15

Deffered Tax Assets 14 (43.21) (72.29) (66.45)
Other non-current assets

Total non-current assets 167.25 218.95 865.13
Current assets

Financial assets
Trade receivables 15 46.62 134.46 (20.72)
Cash and cash equivalents 16 273.07 277. 79 1,300.93

Other current assets 17 360.31 149.28 118.16

Total current assets 679.99 561.53 1,398.37
Total Assets 847.25 780.47 2,263.49

Equity and Liabilities
Equity

Equity share capital 18
Other equity 19 (356.89) (1,597.60) 67.66

Total equity (356.89) (1,597.60) 67.66

Liabilities
Non-current liabilities

Financial liabilities
Borrowings 20 499.26 1,668.03 1,002.74
Lease Liability 6(b) 39.06 135.08 229.99
Other financial liabilities

Total non-current liabilities 538.32 i,803.11 1,232.73
Current liabilities

Financial liabilities
Borrowings 225.55 219.98 185.01
Lease Liability 6(b) 97.98 115.14 96.65
Trade payables 21 198.31 115.68 274.88
Other current financial liabilities

Short Term Provisions

Other current liabil ities 22 143.99 124.16 406.57
Total current liabilities 665.82 574.96 963.11
Total liabilities 1,204.14 2,378.07 2,195.84
Total Equity and Liabilities 847.25 780.47 2,263.49
The accompanymg notes are an Integral part of the standalone financial statements

As per our report of even date
For Agarwal Lodha & Co
Chartered Accountants
Firm'sRegistration No: 330395E

For and on behalf of the Board of Directors of
Vital Recovery Servies LLC

Pankaj Dhanuka
Director

Kishore Saraogi
Director

Place: Kolkata
Date: 04-03-2025



:.
Vital Recovery Servies LLC
Special purpose statement of Profit and Loss for the year ended 31 March 2024
(Allamount are in INRLakhs,unless otherwise stated)

" ..
Particulars Notes For the year ended For the year ended

31 March 2024 31 March 2023
Income

Revenue from operations 23 978.17 1,786.37
Other Income 24 316.49 0.50

Total Income 1,294.66 1,786.86
Expenses

Employeebenefits expenses 25 1,259.45 1,953.38
Finance costs 26 12.31 31.41
Depreciation and amortisation expense 27 107.22 240.41
Other expenses 28 1,246.90 1,165.08

Total expenses 2,625.87 3,390.28

Profit before tax (1,331.21 ) (1,603.42)
Income tax expense

Current tax 14 (47.55)
Tax pertaining to earlier years
Deferred tax

Total tax expense (47.55) .
Profit for the year (1,283.67) (1,603.42)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Remeasurement gain/(loss) of net defined benefit plan
Income tax effect on above

Items that will be reclassified subsequently to profit or loss
Foreign currency translation reserve 2,524.38 (61.83)

Other comprehensive income for the year, net of tax 2,524.38 (61.83)
Total comprehensive income for the year 1,240.71 (1,665.25)
The accompanying notes are an Integral part of the standalone financial statements

As per our report of even date
For Agarwal Lodha 6; Co
Chartered Accountants
Firm'sRegistration No: 330395E

For and on behalf of the Board of Directors of
Vital Recovery Servies LLC

Director Director

Place: Kolkata
Date: 04-03·2025

Place: Kolkata
Date: 04·03·2025



Vlul Rec:overySemlH LLC
Sp«i.1 Purpose SLItementof c..sh FloW'Sfor the yeArended 31 ~rch 2024
(Allamount are in INRlakhs, unless otherwise stated)

(1,603.42
Cish flow from operolUngilc:tivities
Profit before tax
Adjustments for:

Depredation and amortisation expense
Finance costs

For the yeu ended
31 Mlrch 2024

Fortheyearencled
31 ~rch zozs

(1,331.21

107.22
12.31

240.41
31.41

1000r.tiOj profit befo,. workin, clplbll cMnges

Ch.Jonl~ in opera tin, ilSseUand Ii.bilities
Adjustments for (inc.... s.) / decrease in operatinllssets

Trade receive btes
Other financial assets
Other current assets

Adjustments for incrwse / (dec,...,se) in operatin, liabilities
Trade payables
Other financial liabilities
otter liabilities
Provisions

(1,211.69 (1,331.60

87.84 (155.18
2.50 (0.98

(211.03 (31.11

82.63 (159.20
2.79 25.87
19.83 1282.41

(1,227.14 (1,934.61
18.46 5.85

(1,208.68 (1,928.76

(28.94 (52.16

453.06
2,524.38 (61.83
2,495.44 339.07

(1,163.20 700.26
(126.95 (118.57

11.34 (15.13
(1.291.48 566.56

(4.72 (1,023.13
2n.79 1,300.93
273.07 277.79

Cish ien.rated from operations
Income tax paid (net)

N.t c..sh floW'Slenerated from oper ..ting ilctiy;ties (A)

Cash flows from investtn, ..divities
Purchase of property, plant & equipment and other intangible assets (includinginta"lible assets
under development, capital work-in-progress,capitaLadvances and capital creditors)
loan given (net)
Effect of FOre'ignCurrlfficyTranslationReserve

Clsh flow from fin.ncinl ilctivities
Proceeds from Borrowi",s (net)
Payment of lease obligations
Interest paid

Net cash flows (uHdin) / .ener.ted from finilncing ilctivit"iM(C)

N.t (decl"fise)/ increase in c.sh ilnd c.sheq...iv.lenu (A+8+C)
Cashand cash equivalents at the beoginninof the year
C-IShilnd cilShequiv.lents ilt the end of the year

For the yelrenc»d
31Mirch 2023

Cash ilnd cash eauivillents campris.,:
For the yelr ended
31 Mirch 2024

B.al.nc:es with bIonks
- in current accounts 273.07 2n.79

B.11.ncesilS per Statement of c..sh Flows 273.07 277.79

Note:

(I) The above Statement of Cash Flowshas been prepared under the indirect method as set out in IndianAccountingStandard 7 (INDAS7), "Statement of Cash
Flows"notified under Section 133of the CompaniesAct 2013.

Plrticul.rs

(Ii) Rec:ondliati~nbetween the opening and closing balances in the balance sheet for Liabilitiesarising from financingactivities:

For the ye.arended For the VNr ended
31 Much 2024 31Mlrch 202.3

Openingbalance
C.a.shflows:
Proceeds from Long-termborrowinBs
Repayment of long-term borrowings
Repayment of short-term borrowings (net)
Payment on leases
Nonc.sh flows :
Additionsto lease liabilities
Unreatised e)lcha~e tess I (iain)
Interest expenses on Leases

9,104.42 8,146.73

(1,163.20 700.26
(126.95 1118.57

1,058.19 208.12

67.16 67.87
8,939.61 9,104.42

The accompanyingoctes are an integral part of the standalone financial statements

ForindOnbeMlfofthe80"'d.OIDi~. 01
Vital Recovery Servies LLC

~~
Pank.1.jDh.nulul Klshare 5.iraa
Director Dlr~tor

Place: Kolkata
DoIte:04-03-2025



Vital Recovery Servies LLC
Summary of material accounting policies and other explanatory information for the year ended 31 March 2024
(ALLamounts in INR,unless otherwise stated)

Corporate information
Vital Recoveries Services LLC("the Company") was incorporated on July 19, 2002, and is domiciled in USA.The principal place of business is located in USA.The
Company is primarily engaged in the provision of Business Process Outsourcing (BPO)and Collection.

2 Material accounting policies
2.1 Basis of preparation
(a) Statementof Compliancewith IndianAccountingStandards(indAS)

These special purpose financial statements have been prepared in accordance with the Indian Accounting Standards ('Ind AS') as notified by Ministry of Corporate
Affairs ('ftK.A') under Section 133 of the Companies Act, 2013 ('Act') read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and other
relevant provisions of the Act.
The special purpose financial statements up to year ended 31 March 2023 were prepared in accordance with the accounting standards notified under the Section 133
of the Act, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 ("Indian GAAP"or "Previous GAAP").These special purpose financial statements
for the year ended 31 March 2024 are the first set of financial statements prepared in accordance with Ind AS. The date of transition to Ind AS is 01 April 2022
(hereinafter referred to as the 'transition date').

The special purpose financial statements for the year ended 31 March 2023 and the opening Balance Sheet as at 01 April 2022 have been restated in accordance
with Ind AS for comparative information. Reconciliations and explanations of the effect of the transition from Previous GAAPto Ind AS on the Balance Sheet,
Statement of Profit and Loss (including Comprehensive Income) and Cash Row Statement are provided in Note 5.
Accounting poLicies have been consistently applied to all the years presented except where a newly issued accounting standard is initially adopted or a revision to
an existing accounting standard requires a change in the accounting policy thereto in use.
These special purpose financial statements were approved for issue in accordance with a resolution of the directors on 30 October 2024.

The Guidance Note on Division" . Schedule III to the Companies Act, 2013 issued by the Institute of Chartered Accountants of India ("ICAI")has been followed in so
far.

(b) Basis of measurement
These spedal purpose financial statements have been prepared on accrual basis and under historical cost convention, except for the following:

Certain financial assets and liabilities measured at fair vaLue (refer accounting policy on financial instruments)
Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair vaLue is the price that would be received to
sell an asset or paid to
transfer a Liability in an orderLy transaction between market participants at the measurement date.
The Company has consistently applied the following accounting policies throughout the periods presented in these financiaL statements.

(c) Current versus non-current classification
The Company 'presents assets and liabilities in the balance sheet based on currentl non-current classification. An asset is treated as current when it is:
~ Expected to be realised or intended to be sold or consumed in normal operating cycle
.. Held primariLyfor the purpose of trading
... Expected to be realised within twelve months after the reporting period, or
"Cash or cash equivalent unLessrestricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
Allother assets are classified as non-current.
A liability is current when:
.. It is expected to be settled in normal operating cycle
...It is heldprimarily for the purposeof trading
.. It is due to be settled within twelve months after the reporting period, or
.. There is no unconditional right to defer the settLement of the liability for at least twelve months after the reporting period
The terms of the liability that couLd,at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.
The Company classifies all other Liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivaLents. The Company has identified
twelve months as its operating cycle.

(d) Presentation currency and rounding off
These special purpose financial statements are presented in Indian Rupees (INR)and all values are rounded to nearest lakhs, unless otherwise indicated.

(e) GoingConcern
The Company has prepared the special purpose financial statements on the basis that it will continue to operate as a going concern.

(f) Useof estimates
The preparation of financial statements in conformity with Ind ASrequires the Nianagement to make estimate and assumptions that affect the reported amount of
assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the year and disclosures of contingent liabilities as at the Balance
Sheet date.
The estimates and assumptions used in the ecccrnpenytng financial statements are based upon the Management's evaluation of the reLevant facts and circumstances
as at the date of finandal statements. Actual results could differ from these estimates. Estimates and underlying assumptions are reviewed on a periodic basis.
Revisions to accounting estimates, if any, are recognized in the year in which the estimates are revised and in any future years affected. Refer Note 3 for details on
estimates and judgments.

(g) OperatingCycle
Operating cycle is the time between the acquisition of assets for processing and their realizationin cash or cash equivaLents. The Company has ascertain edits
operating cycle being a period of 12months for the purpose of classification of assets and liabilities into current and non-current. Accordingly ,current assets do not
include elements which are not expected to be realised within 12 months and current liabilities donot include items where the Company does not have an
unconditional right to defers ettlement beyond a period of 12months ,the period of 12 months being reckoned from the reporting date.



(h) Recent accounting pronouncements
Ministry of Corporate Affairs {"MCA"}notifies new standards or amendments to the existing standards under Companies
{lndianAccountingStandards)Rulesasissuedfromtimetotime.As at 31 March 2024, MCAhas not notified any new standards or amendments to the existing standards
applicable to the Company.

2.2 Summary of material accounting polities
(a) Property, plant, and equipment

Property, plant and equipment, are stated at historical cost of acquisition or construction less accumulated depreciation and impairment losses, if any. The cost of
property, plant and equipment comprises its purchase price net of any discounts and rebates, any import duties and other taxes (other than those subsequently
recovered from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted for
as a separate asset is derecognised when replaced. All other repairs and maintenance of revenue nature are charged to Statement of Profit and toss during the
reporting year in which they are incurred.

Property, plant and equipment are tested for impairment whenever events or changes in circumstances indicate that an asset may be impaired. If an impairment
loss is determined, the remaining useful life of the asset is also subject to adjustment. If the reasons for previously recognised impairment Lossesno longer exists,
such impairment losses are reversed and recognised in income. Such reversal shall not cause the carrying amount to exceed the amount that would have resuLted
had no impairment taken place during the preceding periods.

Property, pLant and equipment not ready for the intended use on the date of Balance Sheet are disclosed as "Capital work-in-progress". Such items are classified to
the appropriate category of Property, plant and equipment when completed and ready for intended use. Advances given towards acquisition/construction of
Property, plant and equipment outstanding at each Balance Sheet date are disclosed as Capital Advances under "Other non-current assets".

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment recognized as at 1 April 2022
measured as per the Indian GAAPand use that carrying value as the deemed cost of the property, plant and equipment.
Depreciation method, estimated useful lives and residual value
Depreciation is provided for property, plant and equipment on a straight-line basis so as to expense the cost less residual value over their estimated usefuL lives as
prescribed in Schedule II of the Companies Act, 2013. The estimated useful lives and residual values are reviewed at the end of each reporting period, with the
effect of any change in estimate accounted for on a prospective basis.
Depreciation on sale/disposal of property plant and equipment is provided up to the date preceding the date of sale/disposal as the case may be. Gains and losses
on disposals are determined by comparing the sale proceeds with carrying amount and accordingly recorded in the Statement of Profit and Loss during the reporting
year in which they are sold/disposed.

The estimated useful lives are as mentioned below
Asset Useful life
Computer 3 - 6
Furniture and fixtures 10
Office equipment 5
Server 3 - 6
Plant and equipment 15
Leasehold improvement 3
Vehicle 8
Electrical installations 10

(b) Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment tosses. The useful lives of aILthe intangible assets of the Group are assessed as finite.

On transition to Ind AS, the Group has elected to continue with the carrying value of all of its intangible assets recognised as at 1 April 2022 measured as per the
Previous GAAPand use that carrying value as the deemed cost of the intangible assets.

Asset Useful life
Customer list 5 years
Computer Softwa re 3 - 5 years

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indic~tion that the intangible asset
may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and Lossunless such expenditure forms part
of carrying value of another asset.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising upon derecognition of the asset (calculated as the difference between the net ·disposal proceeds and the carrying amount of the
asset) is included in the statement of profit and loss when the asset is derecognised.

(c) Leases

Identifying leases
The Company assesses at contract inception whether a contract is or contains a lease. That is, if the contract conveys the right to controL the use of an identified
asset for a period of time in exchange for consideration. Lease contracts entered by the Company majorty pertains for premises and equipment taken on lease to
conduct its business in the ordinary course.



..

Companyas a lessee
On 1 April) 2022, the Company had adopted Ind AS 116 "Leases" using the modified retrospective approach by applying the standard to all Leases existing at the
date of initial application. The Companyalso elected to use the recognition exemption for lease contracts that, at the commencement date, have a lease term of
twelve months or Lessand do not contain a purchase option ("short·term teases") and Lease contracts for which the underlying asset is of low value ("low value
assets"). The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets,

Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of Lease Liabilities. The cost of right-of-use assets
includes the amount of lease Liabilities recognised, initial direct costs incurred. and lease payments made at or before the commencement date Less any lease
incentives received, Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section 2.2(d) "Impairment of non-financial assets".

lease liabilities
At the commencement date of the lease, the Company recognises Lease Liabilities measured at the present vaLueof lease payments to be made over the Lease term,
The lease payments include fixed payments (including in substance fixed payments) Lessany lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees. The Lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the Lease term reflects the Company exercising the
option- to terminate. Variable lease payments that do not depend on an index or a rate are recognised as expenses (unLessthey are incurred to produce inventories)
in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the interest rate
implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the Lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to detennine such lease payments) or a change in
the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets
The Company applies the short-term lease recognition exemption to its short-term Leases of machinery and equipment (t.e., those Leases that have a lease term of
12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of lew-value assets recognition exemption to Leases
of office equipment that are considered to be low value. Lease payments on short-term Leases and Leases of low-value assets are recognised as expense on a
straight-Line basis over the tease term.

(d) Impairment of non financial assets
The Company assesses, at each reporting date, whether there i~ an indication that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset's recoverable amount. Anasset's recoverable amount is the higher of an asset's or cash-generating
unit's (CGU)fair value less costs of disposal and its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or group of assets. When the carrying amount of an asset or CGUexceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In detennining fair value less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate vaLuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detaiLed budgets and forecast calculations, which are prepared separately for each of the Company's CGUs to
which the individual assets are allocated. These budgets and forecast calculations generally cover a period of five years. For Longerperiods, a long-term growth rate
is calcuLated and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapoLates cash flow projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing
rate can be justified. In any case, this growth rate does not exceed the Long-term average growth rate for the products, industries, or country or countries in which
the Company operates, or for the market in which the asset is used.

Impairment losses are recognised in the Statement of profit and Loss.

(e) Investments in subsidiaries
Investments which are readily reaLizable and intended to be heLd for not more than one year from the date on which such investments are made, are classified as
current investments. All other investments are classified as long-term investments. Investments are reviewed for impairment if events or changes in circumstances
indicate that the carrying amount may not be recoverable.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly attributable acquisition charges such as brokerage, fees
and duties. If an investment is acquired, or partly acquired, by the issue of shares or other securities, the acquisition cost is the fair value of the securities issued. If
an investment is acquired in exchange of another asset, the acquisition is determined by reference to the fair value of the asset given up or by reference to the fair
value of the investment acquired, whichever is more clearly evident.

Current investments are carried in the financial statements at lower of cost and fair value determined on an individual investment basis. Long-term investments are
carried at cost. However, provision for diminution in vaLueis made to recognize a decline other than temporary in the value of the investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the Statement of Profit and Loss.

Classification in the financial statements
Investments that are realizable within the period of twelve months from the balance sheet date are classified as current investment. All other investments are
classified as non-current investments.

(f) Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits heLd at call with banks, other short term highly liquid investments with original maturities of three
months or Less.
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(g) ShareCapital
Financial instruments issued by the Company are classified as equity only to the extent that they do not meet the definition of a financialliabllity or financial asset.
The Company's ordinary shares are classified as equity instruments.

(h) Financial assets

(i) Initial recognition and measurement
At initial recognition, finandaL asset is measured at its fair value plus the transaction cost directly attributable to the acquisition of the financial asset in the case
of a financial asset measured not at fair value through profit or loss. Transaction costs of financial assets carried at fair value through profit or loss are expensed in
profit or Loss.

[ii}Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:
a) at amortized cost; or
b) at fair value through other comprehensive income; or
c) at fair value through profit or loss.
The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.

The Company does not hold any Financial assets classified at fair value through other comprehensive income; or at fair value through profit or loss. Accordingly, the
Company holds only financial assets measured at amortised cost, therefore accounting policy of financial assets classified at amortised cost stated below:

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are
measured at amortized cost. Interest income from these financial assets is included in finance income using the effective interest rate method (EIR).

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.The EIRamortization is included in
finance income in the Statement of profit and loss.

(iii) Impairment of financial assets
In accordance with Ind AS109 "Financial Instruments", the Company applies Expected Credit Loss (ECl) model for measurement and recognition of impairment loss
on the following financial assets and credit risk exposure:
a) Trade receivables:
The Company follows 'simplified approach' for recognition of impairment loss allowance on trade receivables resulting from transactions within the scope of Ind AS
115 "Revenue from Contracts with Customers". The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognizes impairment loss a!lowance based on lifetime ECLat each reporting date, right from its initial recognition.

b) Other financi<il assets:
For recognition of impairment loss on financial assets and risk exposure, the Company determines· that whether there has been a significant increase in the credit
risk since initial recognition. If credit risk has not increased significantly, 1Z·month ECLis used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECLis used. If in subsequent years, credit quaLity of the instrument improves such that there is no longer a significant increase in credit risk
since initial recognition, then the entity reverts to recognizing impairment loss allowance based on 12 month ECL.

Lifetime ECLis the expected credit loss resulting from aU possible default events over the expected life of a financial instrument. The 12 month ECl is a portion of
the lifetime ECl which results from default events that are possible within 12 months after year end.

ECLis the difference between all contractual cash flows that are due to the Company in accordance with the contract and all cash flows that the entity expects to
receive (i.e. all shortfalls), discounted at the original effective interest rate (EIR).When estimating the cash flows, an entity is required to consider all contractual
terms of the financial instrument (including prepayment, extension etc.) over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument.

ECLimpairment loss allowance (or reversal) recognized during the year is recognized as income/expense in the Statement of Profit and Loss. For financial assets
measured at amortised cost, ECLis presented as an allowance, i.e. as an integral part of the measurement of those assets in the Balance Sheet. The allowance
reduces the net carrying amount. Until the asset meets write off criteria, the Company does not reduce impairment allowance from the gross carrying amount.

(iv) Derecognition of financial assets
A financial asset is derecognised only when:
a) the contractual rights to receive cash flows from the financial asset is transferred or expired.
b) retains the contractual rights to receive the cash (tows of the financial asset, but assumes a contractual obligation to pay the received cash flows in full without
material delay to one or more recipients.

Where the financial asset is transferred then in that case financial asset is derecognised only if substantially all risks and rewards of ownership of the financial asset
is transferred. Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not dereccgntsed.

Where the financial asset is neither transferred, nor the entity retains substantially all risks and rewards of ownership of the financial asset, then in that case
financial asset is derecognized only if the Company has not retained control of the finandal asset. Where the Company retains control of the financial asset, the
asset is continued to be recognised to the extent of continuing involvement in the financial asset. In that case, the Company also recognises an associated Liability.
The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

On derecognition of a financial asset, the difference between the carrying amount and the consideration received is recognised in the Statement of Profit and Loss.

(i) Financialliabllities and equity instruments
Classification as debt or equity
An instruments issued by a Company are classified as either financial liabilities or as equity in accordance with the substance of the contractual arrangements and
the definitions of a financial liability and an equity instrument.
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Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued by the
Companyare recognised at the proceeds received, net of direct issue costs.
Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. Nogain or Lossis recognised in Statement of Profit and Loss on
the purchase, sale, issue or cancellation of the Company's own equity instruments. Dividendpaid on equity instruments are directly reduced from equity.

Financial liabilities
(j) Initial recognition and measurement

FinanciaLliabilities are classified, at initial recognition, as financial Liabilitiesat fair value through profit or loss or at amortized cost, as appropriate.
Allfinancial liabilities being loans, borrowings and payables are recognised net of directly attributable transaction costs.

(ii) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Finandalliabilities at amortised cost
Finandalliabilities at fair value through profit or loss
The Company does not owe any financial liability which is either classified or designated at fair value though profit or loss. Accordingly, the Company holds only
financial liabilities designated at amortised cost, therefore accounting policy of financial liabilities classified at amortised cost stated below:

Financ:ialliabilities at amortised cost
All the financial liabilities of the Companyare subsequently measured at amortised cost using the EIRmethod. Gains and losses are recognised in the Statement of
Profit and loss when the liabilities are derecognised as well as through the EIRamortization process. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR.The EIRamortization is included as finance costs in the Statement of Profit
and loss.

(iii) Derecognition
Afinancial liability is de recognised when the obligation under the liability is discharged or cancelled or expired. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an existing liability are substantiatly modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
Statement of Profit and Lossas finance costs.

(iv) Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally enforceable right to offset the recognized
amounts and there is an intention to settLe on a net basis or realize the assets and settle liabilities simultaneously. The legally enforceable right must·not be
contingent on future events and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Companyor the
counterparty.

Financial instruments issued by the Companyare classified as equity only to the extent that they do not meet the definition of a financial liability or financial asset.
The Company'sordinary shares are classified as equity instruments.

(k) Fair value measurement
Anumber of assets and liabilities included in the Company's financial statements require measurement at, and/or disclosure of, fair value.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the Liabilitytakes place either:
....In the principal market for the asset or liability, or
....In the absence of a principal market, in the most advantageous market for the asset or liability accessible to the Company.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizing the
use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as a whole:
.... level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
.... level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
....~evel 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

(I) Provisions, .Contingent liabHities ilnd Contingent Assets
Provisionsare recognised only when there is a present obligation, as a result of past events, and when a reliable estimate of the amount of obligation can be made
at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their
present values, where the time value of money is material.

Adisclosure for a contingent liability is made when there is a possible obligation or a present obligation that probability will not require an outflow of resources or
where a reliable estimate of the obligation cannot be made. Contingent assets are neither recorded nor disclosed in the financial statements.
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(m) Revenuefrom contract with customers
Revenueis recognizedto the extent, that it is probable that the economicbenefits witt flow to the Companyand the revenuecan be reliably measured.

Revenuefrom services
The Company'srevenue from BusinessProcessIYIanagementis recognized on an accruaLbasis in terms of agreement with the customer(s),when there is no
uncertainty as to the measurement and coUectability of consideration. In case of uncertainty, revenue recognition is postponed until the same is resolved. Revenue
is recognized on satisfaction of performance obligation upon transfer of control of promised services to customers in an amount that reflects the consideration the
Company expects to receive in exchange for those services. Revenue is measured based on the transaction price (which is the consideration, adjusted to discounts,
incentives and returns, etc., if any) that is allocated to that performance obligation. These are generally accounted for as variable consideration estimated in the
same period the related sales occur. The revenue is recognized net of Goodsand service tax.

Other Income
Interest Income from Bank Deposits
Interest income is accrued on a time proportion basis by reference to the principal outstanding and the effective interest rate.
Dividend Income
Dividendis recognized when the Company's right to receive dividend is established.

(n) Earningper Share
Basic earnings per share (EPS)is calculated by dividing the net profit or loss attributable to equity holder-sof the company (after deducting preference dividends and
attributable taxes) by the weighted average number of equity shares outstanding during the period.
For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributabLe to equity shareholders of the Companyand the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

(0) Employeebenefits

(i) Short-termemployeebenefits
Liabilities for wages and salaries, induding non-monetary benefits that are expected to be settled wholly within 12 months after the end of the year in which the
employees render the related service are recognized in respect of employees' services up to the end of the year and are measured at the amounts expected to be
paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

[ii} Other long-term employee benefit obligations
The Company is incorporated and operates outside India and hence is governed by the financial reporting framework and statutory requirements applicable in its
country of incorporation.

As per the applicable local laws and finandal reporting framework, there is no requirement to recognize certain tong-term obligations (e.g., gratuity, leave
encashment, retirement benefits, etc.) which are typically mandated under Indian statutory requirements such as the Payment of Gratuity Act, 1972 or the
AccountingStandards like Ind AS19

Accordingly, such long-term obligations have not been recognized or provided for in the financial statements of the Company. This accounting treatment is in
rnmnli",nrl'> with thl'> ",nnlir::lohll'>Inr",1 rl'>nnrtinCl fr",ml'>wnrk

Defined contribution plans
Adefined contribution plan is a post-employment benefit plan where the Company's legal or constructive obligation is Limitedto the amount that it contributes to a
separate legal entity. The Company makes specified monthly contributions towards Government administered provident fund scheme and Employees' State
Insurance ('ESI') scheme. Obligations for contributions to defined contribution plans are expensed as an employee benefits expense in statement of profit and loss in
the period in which the related services are rendered by employees.

Defined Benefit Plans
Adefined benefit plan is a pest-employment benefit plan other than a defined contribution plan. The Company's net obligation in respect of defined benefit plans is
calculated separately for each plan by estimating the amount of future benefits that employees have earned in the current and prior periods, discounting that
amount. The defined benefit obligation is calculated annually by a qualified actuary using the projected unit credit method.

Remeasurements of-the net defined benefit Liability,which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of the
asset ceiling (if any, excluding interest), are recognised immediately in OCI.They are included in retained earnings in the Statement of changes in equity and in the
balance sheet. The Company determines the net interest expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate
determined by reference to market yields at the end of the reporting period on government bonds. This rate is applied on the net defined benefit liability (asset),
both as determined at the start of the annual reporting period, taking into account any changes in the net defined benefit liability (asset) du.ringthe period as a
result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans are recognised in profit or loss. Changes in
the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit or loss as past service cost.

Compensated absence - Encashable
The liabilities for earned leave and sick leave that are not expected to be settled wholly within 12 months are measured as the present value of expected future
payments to be made in respect of services provided by employees up to the end of the reporting period using the projected unit credit method. The benefits are
discounted using the discount rates for Government Bondsat the end of the reporting period that have terms approximating to the terms of the related obligation.
Remeasurement as a result of experience adjustments and changes in actuarial assumptions are recognised in the Statement of Profit and Loss.

Share based payments
Share-based compensation benefits are provided to employees via the "Xplore EmployeeStock Option Plan 2023" (ESOPscheme) of the Parent Company.The fair
value of options granted under the ESOPscheme is recognised as an employee benefits expense with a corresponding increase in equity in the books of its parent
company. The total amount to be expensed is determined by reference to the fair value of the options granted
- including the impact of any service and non-market performance vesting conditions (e.g. profitability, sales growth targets and remaining an employee of the
entity over a specified time period), and
. including th~ impact of any non-vesting conditions (e.g. the requirement for employees to serve or hoLdshares for a specific period of time).

The total expense is recognised over the vesting period, which is the period over which aLLof the specified vesting conditions are to be satisfied. Out of the total
expenses incurred by its parent company the expenses incurred on behalf of Canada is billed as expenses and is taken as expenses by Canada.



(p) Taxes
Tax expense for the period comprises of current tax, deferred tax and Minimum alternate tax credit (Wherever applicabLe).

Provision for current tax is made on the basis of estimated taxable income for the current accounting year.

Current tax assets and current tax liabilities are offset when there is a Legallyenforceable right to set off the recognized amounts, and there is an intention to
settle the asset and the liability on a net basis.

The deferred tax for timing differences between the book and tax profits for the year is accounted for, using the tax rates and laws that have been substantively
enacted as of the reporting date.

Deferred tax charge or credit reflects the tax effects of timing differences between accounting income and taxable income for the period. The deferred tax charge
or credit and the corresponding deferred tax liabilities or assets are recognized using the tax rates that have been enacted or substantively enacted by the balance
sheet date. Deferred tax assets are recognized only to the extent there is reasonabLe certainty that the assets can be reaLized in future; however, where there is
unabsorbed depreciation or carry forward of losses, deferred tax assets are recognized onLyif there is a.virtual certainty of realization of such assets. Deferred tax
assets are reviewed at each balance sheet date and are written-down or written up to reflect the amount that is reasonabLy/virtually certain (as the case may be)
to be realized.

At each reporting date, the Company reassesses the unrecognized deferred tax assets, if any.

(q) Borrowins Costs

Borrowing cost includes interest, amortization of anciltary costs incurred in connection with the arrangement of borrowings and exchange differences arising from
foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that takes a substantiaL period of time to get ready for its
intended use are capitaLized. ALLother borrowing costs are recognised as expenditure in the period in which they are incurred.

Critical accounting estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and Liabilities within the next financial year, are described below. The Company based its assumptions and estimates
on parameters available when the special purpose finandal statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions
when they occur.

(a) Useful lives of property, plant and equipment and intangible assets
As described in the materiaL accounting policies, the Company reviews the estimated useful lives of property, plant and equipment and intangible assets at the end
of each reporting period. usefut tives of intangible assets is determined on the basis of estimated benefits to be derived from use of such intangible assets. These
reassessments may resuLt in change in the depreciation /amortization expense in future periods.

(b) Impairment of non·financial assets
In assessing impairment, management estimates the recoverable amount of each asset or cash-generating units based on expected future cash flows and uses an .
interest rate to discount them. Estimation uncertainty relates to assumptions about future operating results and the determination of a suitable discount rate.

(c) Contingencies
Management judgement is required for estimating the possible outflow of resources, if any, in respect of contingencies/ claiml litigation against Company as it is
not possible to predict-the outcome of pending matters with accuracy.

(d) Provisions
Provisions are recognised in the period when it becomes probable that there will be a future outflow of funds resulting from past operations or events that can
reasonably be estimated. The timing of recognition requires application of judgement to existing facts and circumstances which may be subject to change. The
litigations and claims to which the Company is exposed are assessed by management and in certain cases with the support of external specialised lawyers.

(e) Income taxes
Nianagement judgment is required for the calcuLation of provision for income taxes and deferred tax assets and Liabilities. The Company reviews at each baLance
sheet date the carrying amount of deferred tax assets. The factors used in estimates may differ from actuaL outcome which could Lead to significant adjustment to
the amounts reported in the financial statements.

(f) Leases

The Company evaLuates if an arrangement qualifies to be a lease as per the requirements of Ind AS116. Identification of a lease requires significant judgement. The
Company uses significant judgement in assessing the Lease term (including anticipated renewals) and the applicable discount rate. The Company determines the
lease term as the non cancellable period of a lease, together with both periods covered by an option to extend the lease if the Company is reasonably certain to
exercise that option; and periods covered by an option to terminate the lease if the Company is reasonably certain not to exercise that option. In assessing whether
the Company is reasonably certain to exercise an option to extend a Lease, or not to exercise an option to terminate a lease, it considers aLLrelevant facts and
circumstances that create an economic incentive for the Company to exercise the option to extend the lease, or not to exercise the option to terminate the lease.
The Company revises the Lease term if there is a change in the non-cancellable period of a lease. The discount rate is generally based on the incremental borrowing
rate specific to the lease being evaluated or for a portfolio of Leaseswith similar characteristics.

0.1 Changes in accounting policy and disclosures
The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment Rules, 2023 dated 31 March 2023 to amend the following Ind AS
which are effective for annuaL periods beginning on or after 1 ApriL2023. The Company has applied these amendments for the first-time in these special purpose
finandaL statements.

(a) Disclosure of Accounting Policies - Amendment to Ind AS 1 Presentation of financial statements
The amendments aim to help entities provide accounting policy disclosures that are more useful by replacing the requirement for entities to disclose their
'significant' accounting policies with a requirement to disclose their' material' accounting policies and adding guidance on how entities appLy the concept of
materiality in making decisions about accounting policy disclosures.
The amendments have had an impact on the disclosures of accounting policies, but not on the measurement, recognition or presentation of any items in the
financial statements.



(b) Definition of Accounting Estimates - Amendments to Ind AS 8 Accounting policies, changes in accounting estimates and errors
The amendment to Ind AS8, which added the definition of accounting estimates, clarifies that the effects of a change in an input or measurement technique are
changes in accounting estimates, unless resulting from the correction of prior period errors. These amendments clarify how entities make the distinction between
changes in accounting estimate, changes in accounting policy and prior period errors. The distinction is important, because changes in accounting estimates are
applied prospectiveLy to future transactions and other future events, but changes in accounting policies are generally appLied retrospectively to past transactions
and other past events as well as the current period.
The amendments are not expected to have a material impact on these financial statements.

(c) Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to Ind AS 12 Income taxes
The amendments narrow the scope of the initial recognition exception under Ind AS12, so that it no longer applies to transactions that give rise to equal taxable
and deductible temporary differences such as leases.
The Company previously recognised for deferred tax on Leases on a net basis. As a result of these amendments, the Company has recognised a separate deferred tax
asset in relation to its lease liabilities and a deferred tax liability in reLation to its right-of-use assets. Since, these baLances qualify for offset as per the
requirements of paragraph 74 of Ind A512, there is no impact in the balance sheet. There was also no impact on the opening retained earnings as at 1 ApriL2022.

0.1 Recent pronouncements
Ministry of Corporate Affairs [" MCA") notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) RuLesas
issued from time to time. For the year ended Nlarch 31, 2024, NC.Ahas not notified any new standards or amendments to the existing standards applicabLe to the
Company.

4 First-time adoption of Ind-AS
These special purpose financial statements are the first set of Ind AS financial statements prepared by the Company. Accordingly, the Company has prepared
financial statements which compLywith Ind ASappLicabLefor year ending on 31 Nlarch 2024, together with the comparative year data as at and for the year ended
31 f¥\arch2023, as described in the materiaL accounting policies/Group accounting policies as applicabLe. In preparing these financiaL statements, the Company's
opening baLance sheet was prepared as at 1 April 2022, being the Company's statutory date of transition to Ind AS.

Exemptions availed on first time adoption of Ind AS
Ind AS 101, First-time Adoption of Indian Accounting Standards, allows first-time adopters certain exemptions and certain optional exceptions from the
retrospective application of certain requirements under Ind AS.TheCompany has accordingly applied the following exemptions.

(i) Optional
Deemed Cost of property plant and equipment and intangible assets
Ind AS 101 permits a first time adopter to elect to continue with the carrying value for aU its property, ptant and equipment as recognised in the financial
statement as at the date of transition to Ind AS,measured as per the previous GAAPand use that as its deemed cost as at the date of transition. This exemption can
aLsobe used for intangibLe assets covered by Ind AS38 Intangible Assets. AccordingLy,the Company has elected to measure all of its property, plant and equipment
and intangible assets at their previous GAAPcarrying value.

(ii) Mandatory Exceptions on first-time adoption of Ind AS
(a) Estimates

An entity's estimates in accordance with Ind ASat the date of transition to Ind ASshall be consistent with estimates made for the same' date in accordance with
Indian GAAP(after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those estimates were in error.
Ind ASestimates as at 1 ApriL2022 are consistent with the estimates as at the same date made in conformity with Indian GAAP.The Company made estimates for
following items in accordance with Ind ASat the date of transition as these were not required under Indian GAAP:
(i) Impairment of financial assets based on expected credit Lossmodel.
(ii) FVTPL- debt securities
(iii) Effective interest rate used in caLculation of security deposit.

(b) Derecognition of financial assets and financial Liabilities
Ind AS101 requires a first time adopter to apply the derecognition provisions of Ind AS109 prospectively for transactions occurring on or after the date of transition
to Ind AS. AccordingLy, the Company has applied the derecognition requirement for financial assets and financiaL liabilities in Ind AS 109 prospectively for
transactions occurring on or after date of transition to lnd AS.

(c) Classification and measurement of financial assets
Ind AS101 requires an entity to assess classification and measurement of financial assets on the basis of facts and circumstances that exist on the date at transition
to Ind AS.Accordingly, the Company has appti~d the above requirement prospectiveLy.
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Vital Recovery Servies LLC
Summary of material accounting policies and other explanatory information for the year ended 31 March 2024
(All amount are in INRLakhs, unless otherwise stated)

Transition to Ind AS- Reconciliations between Indian GAAPand Ind AS
The following reconciliations provide a quantification of the effect of differences arising from the transition from Previous GAAPto Ind AS required under Ind AS
101:
(a) Reconciliation of total equity as at 1 April 2022 and as at 31 March 2023
(b) Reconciliation of total comprehensive income for the year ended 31 March 2023
(c) Impact of Ind ASadoption on the Statement of cash flows for the year ended 31March 2023

(a) Reconciliation of total equity as at 31 March 2023 and 1 April 2022
Notes to As at As at

first-time adoption 31 March 2023 1 April 2022

Equity share capital
Capital Reserve
Securities premium
Retained earnings (1,541.72) 61.70
Shareholder's equity as per Indian GAAP(A) (1,541.72) 61.70

Add/(Less): Adjustment
Fair valuation of security deposit (i)
Impact on account of adoption of Ind AS 116 (ii) (209.70)
Investment in preference shares (iii)
Impairment allowance for expected credit losses (iv) 20.07
Deferred tax impact on Ind ASAdjustments (vi)
Impact on account of adoption of INDAS103 Appendix C (vii) 888.40
Others (0.41

Totallnd AS adjustments (B) 698.36 0.01
Equity as per Ind AS (A-B) (843.37) 61.70

(b) Reconciliation of total comprehensive income for the year ended 31 March 2023
Notes to For the year ended

first-time adoption 31 March 2023

Net Profit as per Indian GAAP (C) (1,603.42
Add/CLess): Adjustment

Add! (Less): Adjustment
Fair valuation of security deposit (i)
Impact on account of adoption of Ind AS 116 (ii) (209.70)
Investment in preference shares (iii)
Impairment allowance for expected credit losses (iv) 20.07
Remeasurement (gain)/Ioss of net defined benefit plan (v)
Deferred tax impact on Ind ASAdjustments (vi)
Impact on account of adoption of INDAS 103Appendix C (vii)
Others

Totallnd ASadjustments (D) (189.63)
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement (gain)/Ioss of net defined benefit pian.

Total comprehensive income as per Ind AS (C-D) (1,793.05)

(c) There are no material differences in the Statement of cash flows for the year ended 31 March 2023 as a result of Ind ASadoption.

(i) Security deposit
Under Previous GAAP, interest free lease security deposits are recorded at it's transaction value. Under Ind AS 109 "Financial Instruments", all financial assets are
required to be initially recognized at fair value. The Company has fair valued security deposit under Ind ASat its initial recognition. Difference between the fair
value and transaction value of the security deposit has been recognized as prepayment lease rental (part of ROUasset) which has been amortised over it's lease
term as rent expense grouped under' other expenses'. The discounted value of the security deposits is increased over the period of lease term by recognising the
notional interest income grouped under lather income'.

(ii) Impact of Ind AS 116 -Lease accounting
Under Local GAAP,a lease is classified as a finance lease or an operating lease. Operating lease payments are recognised as an operating expense in the statement
of profit or loss on a straight-line basis over the lease term. Under Ind AS 116, a lessee applies a single recognition and measurement approach for all leases,
except for short-term leases and leasesof low·value assets and recognises lease liabilities to make lease payments and right-of-use assets representing the right to
use the underlying assets. At the date of transition to Ind AS, the Company applied the modified retrospective approach and measured lease liabilities at the
present value of the remaining lease payments, discounted using the lessee's incremental borrowing rate at the date of transition to Ind AS. Right-of-use assets
were measured at the amount equal to the lease liabilities.



(iii) Fair valuation of investment in preference shares
Under IGAAPinvestment in preference share were recognised at cost i.e transaction value. Under Ind AS 109 "Financial Instruments", all financial assets are
required to be initially recognized at fair value. The Group has fair valued investment under lnd ASat its initial recognition. Difference between the fair value and
transaction value in retained earnings. Subsequently ,the discounted value of the invesment is increased over the term by recognising the notional interest income
grouped under 'other income'.

(iv) Impairment allowance for expected credit 1055e5
Under Previous GAAP,the Company has created provision for impairment of receivables based on the incurred loss model. Under Ind AS, impairment loss has been
determined as per Expected Credit loss (ECl) model. The difference between the provision amount as per previous GAAPand lnd AS- ECl is recognized as retained
earnings on date of transition and subsequently in the statement of profit and loss.

(v) Remea5urement gain/(1055)of net defined benefit plan
Under Previous GAAP the Company recognised actuarial gains and losses in the Statement of Profit and loss. Under lnd AS, all actuarial gains and losses are
recognised in the other comprehensive income. Further to the above, the deferred tax impact on above transaction has also been regrouped from Statement of
Profit and loss to other comprehensive income as per guidance under Ind AS12 'Income taxes'.

(vi) Deferred tax
Retained earnings and statement of profit and loss has been adjusted consequent to the lnd AStransition adjustments with corresponding impact to deferred tax,
wherever applicable.

(vii) Impact on account of adoption of lNDAS 103 Appendix C

Fusion CX Private limited (Formerly Xplore-Tech Services Private limited) and Competent Synergies Private limited are under the common control of the group
and as a result, the transaction has been accounted in accordance with 'Pooling of Interest Method' laid down by Appendix C (BusinessCombinations of Entities
under Common Control) of Indian Accounting Standard 103 9 Ind AS103), notified under the Companies'Act, 2013.

As required under Ind AS 103, the current accounting period and comparative accounting period presented in the financial statements of the Company a~d
accompanying notes have been prepared by including the accounting effects of the acquisition of the business restating the earliest period presented.

(Thisspace has been intentionally left blank)
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iVRS ,
Notes forming part of the financial statements for the year ended 31 March ZOZ4
(All amount are in INRLakhs, unless otherwise stated)

...

8 Other intangible assets

Particulars Computer
Total

software
Gross carrying amount (deemed cost)
Balance as at 1April ZOZZ(Refer note (a) below) 4.74 4.74
Acquisition through business combination -
Additions - -
Disposals -
Translation exchange difference O.4Z O.4Z
Balance as at 31 March ZOZ3 5.16 5.16
Gross carrying amount
Balance as at 31March ZOZ3 5.16 5.16
Additions 23.58 Z3.58
Acquisition through BusinessCombination -
Disposals -
Translation exchange difference 0.17 0.17
Balance as at 31 March Z024 28.91 28.91
Accumulated amortisation
Balance as at 1April 2022 (Refer note (a) below) -
Charge during the year 4.90 4.90
Disposals - -
Translation exchange difference 0.21 0.21
Balance as at 31 March Z023 5.10 5.10
Accumulated Amortization
Balance as at 31March 2023 5.10 5.10
Charge during the year 7.86 7.86
Disposals -
Translation exchange difference 0.06 0.06
Balance as at 31 March 20Z4 13.02 13.02
Net carrying amount as at 01 April zon 4.74 4.74
Net carrying amount as at 31 March 2023 0.06 0.06
Net carrying amount as at 31 March 2024 15.90 15.90

Notes:
(a) The Group has availed the deemed cost exemption as per INDAS 101 in relation to intangible assets as on the date of transition i.e.

1 April 2022 and hence the net block carrying amount under previous GAAPhas been considered as the gross block carrying amount
on that date. Refer note below for the gross block value and the accumulated amortization as on 01 April 2022:

Particulars Computer
Totalsoftware

Gross block as on 1 April 2022 42,48,459.15 42,48,459.15
Accumulated amortization upto 1 April 2022 37,74,062.31 37,74,062.31
Deemed cost as on 1 April Z02Z 4,74,396.84 4,74,396.84
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Vital Recovery Servies LLC
Notes to the special purpose finandal statements
(All amount a're in INR Lakhs, unless otherwise stated) ..

...

18 EQuity share capital .-

Particulars As at As at As at
31 March 2024 31 March 2023 01 April 2022

Authorised share caeital
Equity Shares
Equity Share of each fully paid (31 March 2023: equity share of each fully paid, April 2022:
equity shares ofeach fully paid)

. . .
Issued, subscribed and I!!id ue
Equity Shares
Equity Share of each fully paid (31 March 2023: equity share of each fully paid, April 2022:
equity shares of each fully paid)

Total . . .
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Vital Recovery Servies LLC
Notes to the spedal purpose financial statements
(All antount are in INR Lakhs, unless otherwise stated)

,. ..
23 Revenue from operations

Particulars For the year ended For the year ended
31 March 2024 31 March 2023

Sale of services
Income from business process management services 978.17 1,786.37

Total 978.17 1,786.37
Notes:
(i) There are no unsatisfied performance obligations resulting from Revenue from Contracts with Customers as at March 31, 2024 and March 31, 2023.
(ii) Refer note 32 for additional revenue disclosures

24 Other Income

Particulars For the year ended For the year ended
31 March 2024 31 March 2023

Miscellaneous income 316.49 0.50
Total 316.49 0.50

25 Employee benefits expense

Particulars For the year ended For the year ended
31 March 2024 31 March 2023

Salaries, wages and bonus 1,160.21 1,895.60
Staff welfare expenses 8.87
Contribution to PFand other funds 99.24 48.90
Total 1,259.45 1,953.38

26 Finance costs

Particulars For the year ended For the year ended
31 March 2024 31 March 2023

Interest on term loan bank 1.34 15.13
Interest expenses on lease liability 10.97 16.28
Total 12.31 31.41

27 Depreciation and amortisation expense

Particulars For the year ended For the year ended
31 March 2024 31 March 2023

Depreciation on property, plant and equipment 20.79 160.67
Amortisation on intangible assets 7.86 4.90
Depreciation on right-of·use asset 78.57 74.85
Total 107.22 240.41

28 Other expenses

Particulars For the year ended For the year ended
31 March 2024 31 March 2023

Rent expense 181.57 66.32
Bank charges 0.10 10.83
Telephone and internet charges 99.55 158.64
Legal and professional fees 42.14 104.47
Insurance 99.55 109.14
Travelling and conveyance 82.30 176.79
Security & Housekeeping Expenses 3.26 13.94
Repairs & maintenance 1.61
Mailing, postage & shipping 17.23
Rates & taxes 0.11 56.75
Recruitment & training 7.86 8.95
Sales and marketing 114.27
Membership & subscription 13.30 70.45
Search and Investigation 18.82 43.99
Office Supplies & Maintenance 26.57 15.77
Credit card collection charges 56.16 25.52
Miscellaneous expenses 615.61 170.41
Total 1,246.90 1,165.08

(This space has been intentionally left blank)



VRS
Notes to the special purpose financial statements
(All amount are in INRLakhs, unless otherwise stated)

29 Earning per share

Particulars For the year ended For the year ended
31 March 2024 31 March 2023

Profit attributable to ordinary equity holders (1,283.67) (1,603.42)
Weighted average number of equity shares outstanding - Basic -
Weighted average number of equity shares outstanding - Diluted
Earnings per share - Basic - -
Face Value per share
Earnings per share - Diluted - -

30 Contingent liabilities and commitments

Particulars As at As at As at
31 March 2024 31 March 2023 01 April 2022

Contingent liabilities (to the extent not provided for)
Claims not acknowledged as debt 416.87
Disputed dues:
- Income tax demand 348.88 223.57 257.41
- Goods and service tax demand 331.38 -
Provident Fund
The Honourable Supreme Court, had passed a judgement on 28 February, 2019 in Amountnot Amountnot Amount not
relation to inclusion of certain allowances within the scope of "Basicwages" for determinable determinable determinable
the purpose of determining contribution to provident fund under the Employees'
Provident Funds & Miscellaneous ProvisionsAct, 1952. The management, based
on legal advice, is of the view that the applicability of the judgement to the
Company, with respect to the period and the nature of allowances to be covered
due to interpretation challenges, and resultant impact on the past provident
fund liability, cannot be reasonably ascertained.

Commitments-
Bankguarantees (Refer note (a) below) 1,759.24 1,802.29 1,083.82
Corporate guarantee:
Corporate Financial Guarantees on account of corporate guarantee to the
bankers on behalf of subsidiaries for facilities availed by them (amount 15,425.66 4,801.26 2,842.34
outstanding at close of the year).
- FusionCXPrivate Limited (FormerlyXplore-TechServices Private Limited) 11,874.52 2,668.78 2,661.87
- O'cuurance Inc. 3,551.14 2,132.48 180.47
Capital commitments:
Capital expenditure contracted for at the end of the reporting period but not
recognised as liabilities is as follows:
Property, plant and equipment 203.12 209.89 264.09
Less: Capital advances and CWIP 55.83 1.35
Net Capital commitments 147.29 208.54 264.09
Notes:
The Companyhas utilised Non-fundbased facility while executing the contract.



ViUiI Recovery S.mes LLC
Notes forminl p.rt of the fin.nci.al statements for the ye.ar ended 31 March 2024
(All amount are in INR Lakhs, unless otherwise stated)

31 Reliilted party disc:105UI"fl

Descript;on of r.l.ationship Names of related p.arti.s
Holding Company Fusion CX Private Limited (Formerly Xptore-Tech Services Private Limited)

Key Management Personnel (KMPs)
Mr. Pankaj Dhanuka (Director)
Mr. Kishore Saraogi (Director)

Fellow Subsidiaries

O'Currance Inc
Fusion SPO Services SA DECV (ELS)
Fusion SPO Services Limited, .Mexico
Omind Technologies, Inc. US
Fusion 8PO Services Limited, Jamaica
Fusion spa Services Ltd, Canada
Fusion 8PO Services Philippines, Inc.
Fusion spa Services SADE CV
Fusion 8PO Services SAS, Colombia
O'Currence Inc
Vital Recovery Services LLC
Fusion 8PO Canada
Boornsourcing LLC
Phoneo SARL

Rasish Consultants Private limited
Window Technologies Private Limited
Global Seamless Tubes and Pipes Private Limited
Omind Technologies Private Limited (Upto 31st December 2023)

Entities over which KMPsl directors andl or their Omind Technologies Inc. (Upto 31st December 2023)
relatives are able to exercise significant influence 515 Oakland NC Ltd.

SSRServices Inc.
PKRServices Inc.
PNS Business Private Limited
GSTP (HFS) Private Limited, India
Mrs. Chandrakanta Dhanuka (Mother of Mr. Pankaj Dhanuka)
Mrs. Rajani Saraogi (Wife of Mr. Kishore Saraogi)

Relative of KMPs

6 Details of related party tr.ansactions during the yttilr·
Particui.J.rs For the ye.ar ended For the ye.ar ended For the year ended

31 March 2024 31 March 2023 31 March 2022

23.10
255.46 98.92

12.67 19.99
24.04 180.19

4.06 24.61 47.93

Aso' Aso' Aso'
31 March 2024 31 March 2023 01 April 2022

'1.18 103.09

453.06

15.50
14.98)

(13.48)
19.10 14.86 43.78

17.28)
5.98

24.62 (10B.ll) (4.49)

30.B4
673.42
215.B9

1.30 999.48
22.86 205.38

S.ale of Services
FUSION BPO SERVICESLTD
O'Currance Inc
Services Received
Fusion ex Private Limited (Formerly Xplcre-Tech Services Private Limited)
Fusion 8PO Services Limited, Jamaica
Fusion SPO Services Philippines, Inc.

C 6alilnces Outstandinl ~sat the end of the year'
ParticulAn

Tr.de receivable
O'Currance Inc

Loan Rec::.ivilbl.s
12500 . Loan

Tract. payables
Fusion 8pa Services Limited, Jamaica
Advanced Communications Group (ACG)
Fusion SPO Services Ltd, Canada
Fusion 8PO Services Phil. Inc
Fusion SPO Services SHPKAlbania
Omind Technologies Inc.
Fusion ex Private Limited (Formerly Xplore-Tech Services Private Limited)
Loan Payable
23006N Fusion SPO Ltd Canada
23300 . Notes Payable VSI
23500 . Intercompany Payable
O'Currance Inc.
23004N . Arnerimal Inc

Notes:
i) All transactions with these related parties are made on terms equivalent to that prevails, in arm's length transaction and resulting outstanding receivables and payables

including financial assets and financial liabilities balances are settled in cash. None of the balances are secured.
ii) Related parties have been identified by the Management and relied upon by the auditors.



Vital Recovery Servies LLC
Notes to the spedal purpose finandal statements
(Allamount are in INRLakhs, unless otherwise stated)

32 Revenue as per Ind AS 115
Contract balances
a) The following table provides information about receivables unbilled revenue and deferred revenue from contracts with customers:
Particulars As at As at As at

31 March 2024 31 March 2023 01 April'2022
Trade Receivables 46.62 134.46 -20.72
Contract assets
Contract liabilities

Advances from customers

b) Significant changes in the contract balances during the year are as follows:
Particulars Contract liabilities

As at As at
31 March 2024 31 March 2023

Opening balance
Revenue recognised during the year
Advances received
At the end of the reporting period - -
c) Reconciliation of revenue recognised vis-a-vis contracted price
Particulars For the year For the year

ended ended
31 March 2024 31 March 2023

Revenue as per contracted price
Adjustments made to contract price on account of ;-
Discount I Rebates
Revenue from operations

d) Revenue based on timing of recognition
Particulars For the year For the year

ended ended
31 March 2024 31 March 2023

Revenue recognition at a point in time 978.17 1,786.37
Revenue recognition over period of time
Revenue from operations 978.17 1,786.37
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Vital Recovery Servies LLC
Notes to the special purpose financial statements
(All amount are in INRLakhs, unless otherwise stated)

33 Fair value measurements
(A) Classification of financial assets and financial liabilities:

The following table shows the carrying amounts of financial assets and financtat liabilities which are classified as amortised cost. There are no other financiat assets or
finanoalliabilities classified under Fair value through Profit and Loss (FVTPL)and Fair value through Other Comprehensive Income (FVOCI).

Particulars
As at As at 31 March As at

31 March 2024 2023 01 April 2022
Amortised Cost Amortised Cost Amortised Cost

Financial assets
Non-current
Loans 453.06
Other financial assets 9.63 12.13 11.15

Current
Trade receivables 46.62 134.46 ·20.72
Cash and cash equivalents 273.07 277.79 1,300.93
Bank balances other than cash and cash equivalents
Loans
Other financial assets

Financial liabilities
Non-current
Borrowings 499.26 1,668.03 1,002.74
Other Finanoal Liability

Current
Borrowings ZZ5.55 219.98 185.01
Lease Liabilities 97.98 115.14 96.65
Trade payables 198.31 115.68 274.88
Other ftnanciat liabilities

B) Fair value hierarchy:
Fair values of finandal assets and finandalliabHities measured at fair vaLue including their Levels in the fair value hierarchy are presented below'

Particulars As at 31 March 2023 As at 31 March
As at 1 April 20212022

FinandaL Assets measured at fair value
Level 3
Investment in equity shares

Total financial assets - -
The fair value of other current finandal assets, cash and cash equivalents, trade receivables, trade payables, short-term borrowings and other financial liabilities
approximate the carrying amounts because of the short-term nature of these financial instruments.

The amortized cost using effective interest rate (EIR) of non-current financial assets consisting of security deposits and non-current borrowings are not significantly
different from the carrying amount.

(B) Fair value hierarchy
The following is the hierarchy for detenmining and disclosing the fair value of financiat instruments by valuation technique:
• Level 1 - Quoted prices in active markets for identical items (unadjusted)

• Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

• Level 3 - Unobservable inputs (i.e. not derived from market data).

Fair value of Finandal Assets and Liabilities measured at amortized cost:
The fair value of other current financial assets, cash and cash equivaLents, trade receivables, other financiat assets, trade payables and other financial liabilities
approximate the carrying amounts because of the short-term nature of these financial instruments.



Vitill RKOvery Servies LLC
Notes to the sptrCiill purpose finilnciill stiltemenu
(All amount are in INRLekhs, unless otherwise stated)

34 Finilncial risk miln.lilement
The Entity's financial risk management is an integral part of how to plan and execute its business strategies. The Entity's financial risk management policy is set by the
Managing Board. These risks are categorised into Market "risk, Credit risk and Liquidity risk.

(A) Mork.t risk
Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a financial instrument. The value of a financial
instrument may change as a result of changes in the interest rates, foreign currency exchange rates, and other market changes that affect market risk sensitive instruments.
Market risk is attributable to all market risk sensitive financial instruments including foreign currency receivables, payables and loans and borrowings.

(i) Inter.st rilte risk
Interest rate risk is the risk that the fair value of future cash flows of the financial instruments wilt fluctuate because of changes in market interest rates. In order to
optimize the Entity's position with regards to interest income and interest expenses and to manage the interest rate risk, treasury performs a comprehensive corporate
interest rate risk management by balancing the proportion of fixed rate and floating rate financial instruments in its total portfolio.

According to the Entity, interest rate risk exposure is only for floating rate borrowings. For floating rate liabilities, the enelysis is prepared assuming the amount of the
liability outstanding at the end of the reporting period was outstanding for the whole year. A 100 basis point increase or decrease is used when reporting interest rate risk
internally to key management personnel and represents management's assessment of the reasonably possible change in interest rates.

Exposure to interest rilte risk

1,668.03Non-current borrowings
Current borrowings (including current maturities of long-term debt)
Toal Borrowings (excluding interest accrued but not due)
Borrowings not carrying variable rate of Interest
Borrowings carrying variable rate of Interest
% of Borrowings out of above bearing variable rate of interest

499.26

1,668.03
463.16

1,204.87
72%

Pilrticulars As at
31 Mo«h 2024

ASiit
31 Milrch 2023

499:26
444.26
55.00

11%

Int. rest rate sensitivity
A change of 100 bps in interest rates would have following Impact on profit before tax

For the yeilr ended For the year
Pilrticulars 31 Much 2024 ended

31 Mo«h 2023
100 bps increase would decrease the profit before tax by 10.55) (12.05)
100 bps decrease would increase the profit before tax by 0.55 12.05

(ii) Foreiln currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The Group's
exposure to the risk of changes in foreign exchange rates relates primarily to the Group's operating activities (when revenue or expense is denominated in a different
currency from the Group's functional currency).

Price risk

The 'Holding Company's doesn't have exposure to equity securities price risk, as the Holding Company is a private company and not a listed entity.

34 Financial risk moilnapm.nt (cont'd)
(B) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations. The Group's maximum
exposure to credit risk for the components of the Balance Sheet at 31 March 2024, 31 March 2023 and 1 April 2022 is the carrying amounts of financial assets as per Note 43.
The objective of managing counterperty credit risk is to prevent losses in financial assets. The Group assesses the credit quality of the counterparties, taking into account
their financial position, past experience and other factors.

Impilirment of financial ilssets
(i) Cash end cash equivalents and b.lnk billances other than cash and Cash and cash equ;voIlents ('Boliances with b';lOks'):

Credit risk from balances with banks is considered negligible, since the counterparty is a reputable bank with high quality external credit rating. Based on assessment

(ii) Trade receivilbles :

The Entity applies the tnd AS 109 simplified approach for measuring expected credit losses which uses a lifetime expected 1055 allowance (Eel) for trade receivables. The
application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognises impairment loss allowance based on Lifetime Eels at each
reporting date, right from its initial recognition.

To measure the expected credit losses, trade receivables have been grouped based on shared credit risk characteristics and the days past due. The Entity's trade receivable
are generally having credit period from 30 to 60 days and historically, majority of trade receivables are recovered subsequently,

The Entity uses a provision matrix to measure the ECls of trade receivables. The provision matrix is initially based on the Entity's historical observed default rates. Based on
evaluation carried out and to the best estimate of management, historical loss sufficiently covers expected loss as welt as future contingencies and adjustment for forward
looking factors are not considered significant, hence no adjustment for forward looking factors is carried ..

Computiltion of Allowilnc:e for implllirment lcsses:

ECl is computed based on the trade receivable as at reporting period by applying the bucket wise lifetime loss rate (POs) determined for each reporting period.

Oth.r finilncial ilssets:

Balances with banks are considered to have negligible risk or nil risk, as they are maintained with high rated banks I financial institutions as approved by the Board of
directors. Other financial assets mainly includes deposit given. Based on assessment carried by the Group, entire receivable under this category is classified as "Stage 1~.
There is no history of loss and credit risk and the amount of provision for expected credit losses on other financial assets is negligible.
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Vital RAcoveryServies LLC
Not., to tM special ptArpon fin..nc:ialstatements
(All amount ill,.. in INR Lakhs, unless otherwise stAted)

35 R.1tios

(e) Trade Receivables
Turnover Ratio

(f) Net Capital Turnover
Ratio

(I) Net Profit Ratio
(h) Return on Capital

Employed

(1) Return on Investment

Formula

1.02 0.98 4.5n

SNo. Riltio

(iI) Current Ratio Current Assets I Current
Liabilities

Plrtkulillrs

liabiLitres

DenomiMtor
As It 31 Mrln:h2024

Numenltor Denominiltor
679,99 665,82

80.43

Numerator
Current Assets: Inventories ...Current liability= curren
Current Loans+ Trade receivable. borrowings ... current tease
Cash & cash Equivalents ... Othe liabilities + Trade payables +

current financiaLassets Other financial Liabilities...Dthe
current liabilities and provisions

As.t J1 Mlrch 1023
Numerator DenomiNtor

Ratto as on
J1 March2024 ]1 Man:h2023

Variation

561.53 574.96

Debt I Equity(b) Debt-EquityRatio Debt= Honcurrent borrowlFlls + NonEquity: Equity sbere capitaL
current lease Liabilities + Current Other equity
borrowings Current lease

861.84 ·356.89 2,138.2) -1,597.60 (2.41) (1.34

(c) Debt Service Cov@rage Net Operating Income /
Ratio Debt service

Net profit after texes + Non-cash Interest e)(pense + Principal (1,164.15)
operating . repayments made during the
expenses like depreciation and year for Longterm Loans+ lease
other errcrttsencns payments
+ Interest + other adjustments tiki
loss on sale of PPEetc.

(d) Return on Equity Ratto Profit after tax Lesspref. Net Incoffil!'=Net Profits after taxes Average shareholder's equity
Dividend.lt100 I less Preference dividends
Shareholdels Equity
Net Credit Sates / Average Net credit sates
Trade Receivables
Revenue / WorkinvCapital Revenue from cperattcns

Net Profit / Net Sales Net profit Net sales
EBiTI Capital Employed EBlT" Earnings before interest and Capital Employed: Tangible ne

taxes worth + Total borrowings
Deferred tax liabilities (net)

Other Income (excluding otherIncome (excludingdividend) Average Cash and cash
dividend)/Average Cash and equivalents and other
cash equi.....tents and other marketable securities
marketable securities

(1,283.67) ·977.2 -1,603.42 -764.97 131.36% 209.61% -37.33%

978.17 90.54 1,786.37 56.87 10.80 31.41 ·65.61

978.17 14.17 1,786.37 (13.43) 69.02 (132.99) ·151.89

11,283.67) 978.17 (1,603.42) 1,786.37 '131.23 ·89,76 46.21
(1.318.91) 504.95 -1,572.01 540.64 ·261.19' ·290.77> -10.171

N.A. N.A. N.A. N.A. N.A. N.A. N.A.

AverageTrade Receivables

Working capital= current assets­
current liabilities

1,302.46 (1,331.60) (550.28) (0.89) 2.42 ·136.94
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36 Capital manalement
For the purpose of the Company's capital management, capital includes issued equity capital, securities premium and aLLother equity reserves attributable to the equity
hoLders. The primary objective of the Company's capital management is to maximize the shareholder vaLue and to ensure the Company's ability to continue as a going
concern.

The Company's objectives when managing capital are to:
a) safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders, and
b) provide an adequate return to shareholders by pricing products and services commensurately with the leveLof risk.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to sharehotders, return capital to shareholders, issue new shares
or sell assets to reduce debt. Consistent with others in the industry, the Company monitors capital on the basis of the following ratio: Net debt divided by total equity.

As at As at As at
Particulars 31 March 2024 31 March 2023 01 April 2022

Net debt (Refer note (0 below) 861.84 2,138.23 1,514.38
Equity (Refer note (ii) below)
Net debt to equity

(i) Net Debt comprises of totaL borrowings (including interest accrued but not due) and lease liabilities reduced by Cash and cash equivalents and Other bank balances.

(ii) Equity comprises of equity share capital and other equity.

Dividend
As at As at

31 March 2024 31 March 2023
Equity shares (Face value of INR1 each)
(i) Equity shares
Interim dividend for the year ended 31March 2024
(ii) Dividends not recognised at the end of the reporting period 0.00 0.00
The directors have recommended the payment of a final dividend of INR0.2 per fully paid equity share (31 March 2023 -
Nil). This proposed dividend is subject to the approval of shareholders in the ensuing annual general meeting.

Financial risk management objective and policies
This section gives an overview of the significance of financial instruments for the Company and provides additional information on the balance sheet. Details of significant
accounting polities, including the criteria for recognition, the basis of measurement and the basis on which income and expenses are recognised, in respect of each class of
finandal asset, financial liability and equity instrument are disclosed in Note 2:.

37 Details of Corporate social responsibility (CSR)expenses:
Note- The Company being a foreign company the obligation for Corporate social responsibility (CSR)as per Indian Acts are not applicable hence the disclosures are not
aiven.

38 The Company has appointed independent consultants for conducting a transfer pricing study for the year ended March 31,2024 to determine whether the transactions with
related parties were undertaken at ..arms length basis". Adjustments, if any, arising from the transfer pricing study shall be accounted for, as and when the study is
completed. The management confirms that all international transactions with related parties are undertaken at negotiated contracted prices on usual commercial terms.
The transfer pricing report for the year ended March 31, 2023 has been obtained and there are no adverse comments requiring adjustments in the financial statements for
the current year.

39 In accordance with Accounting Standard Ind As 108 'Operating Segment', segment information has been disclosed in the consolidated financial statements of Fusion CX
Private Limited, and therefore, no separate disclosure on segment information is given in these financial statements.

40 Note on Audit Trail
Under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014, Companies are required to comply with certain reporting obligations effective from 1 April 2023. The
Company is using Quick book and Tally, an ERP-based accounting software, for maintaining its books of accounts which does not have feature of recording audit trail (edit
tog) facility for all the transactions recorded in the accounting software.

41 Figures of the previous year has been re-grouped/re-arranged wherever necessary. The impact of the same is not material to the users of financial statements.

Asper our report of even date
For Agarwal Lodha & Co For and on behalf of the Board of Directors of

VRS

Pankaj Dhanuka
Director

Kishore Saraogi
Director

Place: Kolkata
Date: 04-03-2025
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iVital Recovery Servies LLC,
Special Purpose Statement of Changesin Equity for the year ended 31 March 2024
(All amount are in INRLakhs, unlessotherwise stated)

(A) Equity share capital (Refer note 18)

Particulars No. of Shares Amount
Balance as at 1 April 2022 -
Issuedduring the year
Sub-division of equity shares -
Balance as at 31 March 2023 - -
Issuedduring the year - -
Balance as at 31 March 2024 - -

(B) fOther equity (Re er note 19)
Reserve and Surplus

Foreign
Particu lars Retained Currency

Total
Earnings Translation

Reserve

Balance as at 1 April 2022 61.70 5.96 67.66
Profit for the year (1,603.42) (61.83) (1,665.25)
Other comprehensive income for the year -
Total comprehensive income (1,603.42) (61.83) (1,665.25)
Adjustment due to issueof bonusshares - -
Dividend - -
Balance as at 31 March 2023 (1,541.72) (55.87) (1,597.60)

Reserve and Surplus
Foreign

Particulars Retained Currency
TotalEarnings Translation

Reserve
Balance as at 1 April 2023 (1,541.72 (55.87) (1,597.60)
Sharebasedpayment to employees - - -
Profit for the year (1,283.67) 2,524.38 1,240.71
Other comprehensive income for the year -
Total comprehensive income (1,283.67) 2,524.38 1,240.71
Less:Adjustment on ShareCapital due to issueof bonusshares - -
Less:Dividend - -
Balance as at 31 March 2024 (2,825.40) 2,468.50 (356.89)

The accompanying notes are an integral part of the standalone financial statements

As per our report of even date
For Agarwal Lodha & Co
Chartered Accountants
Firm's Registration No: 330395E

For and on behalf of the Board of Directors of
Vital Recovery Servies LLC

V4r
Pankaj Dhanuk.Kishore Saraogi
Director Director

Place: Kolkata
Date:
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Vital Recovery Servies LLC
Notes to the special purpose financial statements
(AI'!amount are in INRLakhs, unless otherwise stated)

14 Tax expense
(A) Income tax expense'

For the year For the year
Particulars ended ended

31 March 2024 31 March 2023

Current tax (47.55)

Tax related to earlier years
Deferred tax
Income tax expense reported in the Statement of profit or loss (47.55) .

(8) Income tax expense charged to Other Comprehensive income (OCI)
For the year For the year

Particulars ended ended
31 March 2024 31 March 2023

Items that wUl not be reclassified to profit or loss
Remeasurement of net defined benefit liability
Remeasurement of net defined benefit liability
Income tax charged to OCI . .

(Thisspacehasbeen intentionally left blank)


