SAN]AY MODI & CO.

CHARTERED ACCOUNTANTS

Independent Auditor's Report

TO THE MEMBERS OF GLOBAL SEAMLESS TUBES & PIPES PRIVATE LIMITED
Report on the Audit of Standalone Financial Statements

Opinion _

We have audited the financial statements of Global Seamless Tubes & Pipes Private Limited ("the Company"), which
comprise the Balance Sheet as at 31' March 2022, and the statement of profit and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information for the year ended on that date. _

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone
financial statements give the information required by the Companies Act, 2013 ( the ‘Act’)in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2022, and its Profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance-with the Standards on Auditing (SAs) specified under section 143 (10) of the
Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the independence ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
there under, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matters:

a. Reference is invited to note no.37 regarding adjustments arising from reconciliations of items stated therein.
The consequential effect of which is not ascertainable. Adjustments if any required upon such confirmation
are not ascertainable.

b. We draw attention to Note.no 38 of the financial statements, which indicates pending reconciliation between
books and returns filed as per provision of GST Act, which the company is in the process of resolving. Though
the management is of opinion that adjustments if any arising out of such reconciliation should not have a
material impact on the reported input GST and output GST and consequently on the financial statements
prepared for the year. Pending reconciliation of the same we are unable to comment on the adjustments and
related impact, if any, on the financial statements. '

c. Reference is invited to 39 regarding adjustments if any-acisigg from reconciliations of ESI and PF as stated
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therein, the consequential impact is not ascertained.

d. Reference is invited to 40 regarding adjustments if any arising from reconciliations of outstanding balance as
per books and loan repayment schedule of car loan taken from HDFC Bank, the consequential impact is not
ascertained.

e. Reference is invited to 41 regarding adjustments if any arising from reconciliations of balance of fixed deposit
as per books and statement provided by the concerned banks, the consequential impact is not ascertained.

f. Reference is invited to 44 regarding refund of input GST from the GST Authority. The actual result may be
different from management expectations.

g. Reference isinvited to 45 regarding adjustments if any arising from reconciliations of income & TDS Receivable
as per books and 26AS statements, the consequential impact is not ascertained.

h. Reference is invited to 46 regarding adjustments if any arising from reconciliations of inter company balances,
the consequential impact is not ascertained. ”

i. The company has re‘cognized export sales on the date of invoice in the books. Accounting Standard, 9 issued
by the Institute of Chartered Accountants of India clearly states that “ A key criterion for determining when to
recognize revenue from a transaction involving the sale of goods is that the seller has transferred the property
in the goods to the buyer for a consideration”. Sales should be recognized on transfer of significant risks and
rewards of ownership to the buyer unless the parties have mutually consented to transfer the risk at any other
point. In case of export sales, generally risks and rewards are deemed to be transferred when goods under
question have been laden on thetransporting vessel |,e lading date. Therefore the company should recognize
export sales on bill of lading date. The accompanying financial statements do not include adjustments if any,
that may have been required had the export sales were booked on bill of lading date.

Our Opinion is not modified in respect of the aforesaid matters.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements for the financial year ended 31st March 2022. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information comprises the information
included in Other Section of Annual Report, but does not include the financial statements and our auditor's report
thereon.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of‘thes_.e_.sjﬁafone financial statements that give a true and fair
" & A

-




view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability to
continue.as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor's Responsibilities for the Audit of Financial Statements

-

Our abjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatementy whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013 we are also responsible for
expressing our opinion on whether the company has adequate internal financial control system in place and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Company to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the Company

to cease to continue as a going concern. /.
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= Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (I) planning the scope of our audit work and
in evaluating the results of our work; and (i) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

L As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013 and according
to the information and explanations given to us and also on the basis of such checks as we considered
appropriate, we give in the "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

IT. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b. In our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss and the Statements of Cash Flows dealt with by this
report are in agreement with the books of account;

d. In our opinion, the aforesaid f“nanc;aT sta“éf \s comply with the Indian Accounting Standards




specified under section 133 of the Act read with rule 7 of the Companies {Accounts) Rules, 2014;

On the basis of the written representations received from the directors as on March 31, 2022 and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2022, from being
appointed as a director in terms of section 164(2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in "Annexure B".

With respect to other matters to be included in the Auditors Report in accordance with section 197 (16)
of the Act, as amended, in our opinion and to the best of our information and explanation given to us,
the provision of section 197 is not applicable to the company as this is a private limited company,
therefore not required to be commented upon by us.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies fAudit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

i. The company does not have any pending litigations having an impact on its financial position in its
financial statement.

ii. The Company didnot have any long term contracts including derivative contracts for which there were
any material foreseeable losses;

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education
and Protection Fund by the Company.

iv. (a) The management has represented that, to the best of its knowledge and belief , no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other persons or entities including foreign
entities (" Intermediaries”).

(b) The management has represented that to the best of its knowledge and belief , no funds have
been received by the company from any persons or entities including foreign entities (“ Funding
Parties”) with the understanding , whether recorded in writing or atherwise , that the company
shall:

i) Directly or indirectly send or invest in other persons or entities identified in any manner
whatsoever (“Ultimate beneficiaries’) by or on behalf of the funding party or ;
ii) Provide any guarantee, security or the like from or on behalf of the ultimate beneficiaries and




iii) Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub clause (iv)(a) & iv(b) contain any material misstatements.

For SANJAY MODI & CO
Chartered Accountants
FRN.-322295E

R

CA Prodyat Chaudhuri
3 (Partner)

A Membership No: 065401

Place: Kolkata UDIN: 2206S4LDIADFITAH. 940

Date: 24— &-22L
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Annexure-A to the Independent Auditors' Report

The Annexure referred to in our Independent Auditor's Report to the members of Global Seamless Tubes & Pipes
Private Limited (the Company') on the standalone financial statements for the year ended on March 31, 2022.

We report that:

i  (A)(a) The Company has maintained proper records showing full particulars, including quantitative details and
situation of property, plant & equipment.

(B)(a) The Company- has no intangible assets. Therefore provision of this clause is not applicable to the
company.

(b) The Company has a regular programme of physical verification of its property, plant & equipment by which
property, pl‘ant & equipment are verified in a phased manner over a period of three years. In accordance
with this programme, certain property, plant & equipment were verified during the year and no material
discrepancies were noticed on such verification.

(¢) According to information and explanation given to us, as the company owns no immovable properties
(except administrative building on leasehold land) , therefore the requirement on reporting whether title
deeds of immovable properties held in the name of the company is not applicable.

(d) According to information and explanation given to us, the company has not revalued any of its property,
plant and equipment or intangible assets or both during the year.

(e) According to information and explanation given to us, no proceedings have been initiated or are
pending against the company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

i (a) The inventories have been physically verified during the year by the management at reasonable intervals.
According to the information and explanations given to us, discrepancies noticed were less than 10% of each
class of inventories.

(b) The company has working capital limits in excess of five crore rupees from banks on the basis of security
of current assets, During the year the campany has submitted quarterly returns where the value of
inventories has been taken on estimated basis but at the yearend valuation of inventories has been made
on the basis of cost sheet considering actual cost of various items of cost from the financial statements.
The management thinks that there will be no material difference if the valuation were made using cost
sheet on monthly/ quarterly basis. The basis and assumption used by the management in valuing
inventories were based on significant judgment and industry knowledge. As the management has valued
the inventaories on estimated basis for the purpose of submitting return to the banks, we are unable to
form an opinion in the particular matter.

m

(a) The Company has not made any investments in, provided any guarantee, security or granted any loans or
advances in the nature of loans, secured or _u@ﬁ@@'gg\lo'companies, firms, Limited Liability Partnerships or
other parties. Covered in the register maintained un e T%éction 189 of the Companies Act, 2013. Accordingly,

A A



Vil

(a)

(b)

viii.

(ix)(a)

(ix)(b)

(ix)(c.)

(ix)(d)

paragraph 3(w) (3), 3(m) (b) and 3(i) (c), 3(wi) (d), 3(iii){e.) and 3(iii)(f) of the Order is not applicable to the Company.

According to the information and explanation given to us, the company has not made any investments,
provided any guarantee, security or granted any leans or advances. Accordingly, paragraph 3 (iv) of the
order is not applicable to the company.

According to the information and explanation given to us, the company has not accepted any deposits or
amounts which are deemed to be deposits from public within the meaning of the directives issued by the
Reserve Bank of India, provisions of Section 73 to 76 of the Act, any other relevant provisions of the Act
and the relevant rules framed thereunder.

According to the information and explanation given to us, provision for the maintenance of cost records under
sub section (1) of section 148 of the Act for the company is not applicable for the year.

According to the information and explanations given to us in respect of Statutory dues:

The Company has been regular in depositing undisputed statutory dues, including Goods & Service Tax, Provident
Fund, Employees State Insurance, Income Tax, Service Tax, Sales Tax, Value Added Tax, duty of Custom, duty of
Excise, Cess, and other statutory dues with the appropriate authorities during the year,.though there has been
slight delay in deposit of these statutory dues in some cases.

According to the information and explanations given to us, no undisputed amounts payable in respect of the
aforesaid dueg were outstanding as at 31°* March, 2022 for a period of more than six months from the date

they became payable.

According to the information and explanations given to us, there are no dues of Goods & Service Tax, Provident
Fund, Employees State Insurance, Income Tax, Service Tax, Sales Tax, Value Added Tax, duty of Custom, duty of
Excise, Cess, which have not been deposited with the appropriate authorities on account of any dispute.

According to the information and explanations given by the management and based on the procedures carried
out during the course of our audit, we have not come across any transactions not recorded in the books of account
which have been surrendered or disclosed as income during the year in the tax assessments under the income tax
Act, 1961.

In our opinion and according to the information and explanation given to us, the company has not
defaulted in the repayment of loans or other borrowings or in the payment of interest thereon to any
lender.

According to the information and explanation given to us and on the basis of our audit procedures, we
report that the company has not been declared as wilful defaulter by any bank or financial institution or
government or any government authority.

In our opinion and according to the information and explanation given to us, the company has utilized
the money obtained by way of term loans during the year for the purpose for which they were obtained.

According to the information and explanation given to us and the procedures performed by us and on an
overall examination of the financial statements of the company, we report that no funds raised on short
term basis have been used for Ion%tgfm ;pqus\es by the company.
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(ix){e) According to the information and explanation given to us and on overall examination of the financial
-
statements of the company, we report that the company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries, associates or joint ventures.

(ix)(f) According to the information and explanation given to us and procedures performed by us, we report that
the company has not raised loans during the year on the pledge of securities held in its subsidiaries, joint
ventures or associate companies.

(x)(a) According to the information and explanation given to us, the company has not raised any money by way
of initial public offer, further public offer (including debt instrument) during the year.

(x)(b) ~According to the information and explanation given to us, the company has not made any preferential
allotment or private placement of shares, convertible debentures during the year. However during the
year the company has issued preference share capital in conversion of unsecured loan to capital as per
requirement of the lending banks.

(xi)(a) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management , we
report that no fraud by the company or no fraud on the company has been notited or reported during
the year.

'

(xi)(b)  According to the information and explanation given to us, no report under section (12) of Section 143 of

the Companies Act has been filed by the auditors in Form ADT-4 with the Central Government.

(xi)(c) As reported to us by the management, there are no whistle blower complaints received by the company
during the year.

(xii) In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
company. Accordingly, paragraph 3(xii) (a), (xii) (b) and (xii) (c) of the Order is not applicable.

(xiii)  According to the information and explanation and records made available to us by the company and audit
procedures performed by us, all transactions with related parties are in compliance with sections 177 and
188 of the companies Act, 2013.The details of transactions during the year have been disclosed in the
financial statements as required by the applicable accounting standards.

(xiv)  According to the information given to us, there are no requirement of internal audit system during the year
with the size and nature of business of the company. Accordingly, paragraph 3(xiv) (a) and (xiv) (b) of the
order is not applicable.

(xv) According to the information and explanations given to us, in our opinion during the year the company
has not entered into non- cash transactions with its directors / persons connected with the director and
hence provisions of section 192 of the companies Act 2013 are not applicable to the company.

(xvi)(a) Inouropinion and according to the information and explanations given to us, the company is not required

to obtain the registration under section 45-1A.

(xvi)(b) In our opinion and according to the information and explanations given to us, the company has not
conducted any non-banking financial or hnusin‘gff%nce activities without a valid certificate of registration




from the Reserve Bank of India as per the Reserve Bank of India Act, 1934,

{xvi)(c) In our opinion and according to the information and explanations given to us, the company is not a Core
Investment Company (CIC) as defined under the Reserve Bank of India.

(xvi)(d) In our opinion and according to the information and explanation given to us, the company has not any CIC

{xvii)

(xviii)

(xix)

(xx)

(xxi)

as part of the group.

The company has not incurred cash losses during the financial year ended on that date but has incurred
cash losses in the immediately preceding financial year. The amount of cash loss for financial year is Rs. Nil
and cash loss for immediately preceding financial year was Rs. (110.77) lacs.

There has been no resignation of the statutory auditors during the year and accordingly this clause is not

applicable.

According to the information and explanation given to us and on the basis of finaficial ratios, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other information
accompanyingsthe financial statements , our knowledge of the hoard of directors and management plans
and based on our examination of the evidence supporting the assumptions , nothing has come to our
attention , which causes us to believe that any material uncertainty exists as on the date of audit report
that company is not capable of meeting its liabilities existing at the date of balance sheet as and they fall
due within a period of one year from the balance sheet date. We however state that this is not an assurance
as to the future viability of the company. We further state that our reporting is based on the facts to the
date of the audit report and we neither give any guarantee nor any assistance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the company as and when

they fall due.

According to the information and explanation given to us, CSR provision under section 135 of the
companies Act is not applicable to the company for the year. Therefore transfer of unspent amount to a
fund specified in schedule VIl to the companies Act, 2013 does not arise.

The company has not any subsidiary or associates. Therefore there are no requirement of preparing
consolidated audit reports. Accordingly, para 3(xxi) is not applicable.

Place: Kolkata

Date : 0\4._ 8 ~2)

UDIN:

Far SANJAY MODI & CO
Chartered Accountants
FRN.-322295E

SN NP/

CA Prodyat Chaudhuri
(Partner)
Membership No: 065401
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Annexure-B to the Independent Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies

Act, 2013 ("the Act")

We have audited the internal financial controls aver financial reporting of Global Seamless Tubes & Pipes Private
Limited ("the Company") as of March 31, 2022 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal finandial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Contrals over Financial Reporting issued by
the Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, induding adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

]
Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over finandal reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal finandial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external




purposes in accordance with generally accepted accounting principles. A company's internal financial
contral over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company;

(2)provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
company; and (3)provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to errorar fraud may occur
and not be detected. AJso, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2022, based on the internal control over financial reporting criteria established by the Company

considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For SANJAY MODI & CO
Chartered Accountants
FRN.-322295E

T»?h.:uyqﬂ A

CA Prodyat Chaudhuri

(Partner)
Membership No: 065401
Place: Kolkata UDIN: 2 20tSL o) poF ITARSFO
Date: D“l"U 8’ 29. P 5 3
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Global Seamless Tubes & Pipes Pvt Ltd
Balance Sheet as at 31st March, 2022

Significant Accounting Policies
The accompaying rictes are an integral part of the financial

Particulars Note As at 31st March, 2022 As at 31st March, 2021
Amount (In Lacs) Amount (In Lacs) Amount (In Lacs) Amount (In Lacs)
EQUITY & LIABILITIES
Shareholder's funds
Share Capital 2 718.50 293 50
Reserves and Surplus 3 283 98_ 1,002 48 169 63 463.13
Non Current Liabilities
Long- term borrowings 4 670.92 1.207.53
Deferred Tax Liabilities (Net) 5 - =
Other Long Tetm Liabilities 6 185 00 100.00
Long Term Pravisions 7 1327 87919 - 1,307 53
Current Liabilities
Short- term borrowings 8 1.081.33 626 .86
Trade Payables
Total Outstanding Dues of Micro Enterprises
and Small Enterprises - - -
Total Outstanding Dues of Creditors other than Micra Enterprises 9 1,353.30 - 1.179.41
Other current liabilities 10 256.80 59.12
Shor -term provisions 11 - 2,691.43 - 1,865.40
TOTAL s 4,573.11 3,636.06
ASSETS
Non-current assets
Property. Plant Equipment & Intangible Assels
Tangible assets 12 968.72 1.117.01
Long-term loans & advances 13 15.82 9.05
Deferred-Tax Assets 14 2063 4.34
Other non- current assets 15 72.21 1,077 38 137.06 1,267 46
Current assets
Inventories 16 1,414 38 805.70
Trade receivables 17 960 40 1.099.66
Cash and bank balances 18 5587 84 280.71
Short- term loans and advances 19 538 71 158 1389
Other current Assets 20 24 41 3,495.74 24 41 2,368.61
TOTAL 4,573.12 3,636.07

In terms of our report of even date

For Sanjay Modi & Co.
Chartered Accountants
Fum Reg no, 322295k
oAl 4. i
CA Prodgat Chaudhuri

Partner

Membership No (165401

Flace Kolkata

Date 34—~ p -2
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Global Seamless Tubes & Piges Pvt Ltd

Statement of Profit and Loss for the year ended 31st March,2022

Amount (in Lacs) Amount (in Lacs.)
Particulars Note For the Year ended For the period ended
31-03-2022 31-03-2021
INCOME
Revenue from operations 21 9,899.81 3,430 60
Other income 22 482 .86 653.28
Total Income 10,382.76 4,083.88
EXPENSES
Cost of materials consumed 23 8,695.23 361945
Other Manufactufing& Operating expenses 24 582 47 342 53
Changes in Inventories of finished goods work-in-progress, Stock in Trade 25 (366.52) (439.00)
Employee benefits expense 26 107.75 37.89
Finance costs 27 172.72 176.07
Depreciation & Amortization expense 28 22511 234.38
Other expenses 29 867 43 24517
Total Expenses 10,284.20 4,2186.50
Profit/(Loss) before exceptional and extraordinary items and tax 96 657 (132.62)
Add/(Less) * Exceptional items -
Profit/(Loss) before extraordidary items and tax 96 57 (132.62)
Add/(Less) - Extraordinary ltems -
Profit before tax 98.57 (132.62)
Tax Expense
Current Tax 0.50 -
Deferred Tax (16.29) 9.01
Profit/ (Loss) for the year 114.36 (123.61)
Earnings per share (Nominal Value Rs. 10/- each (P.Y Rs 10/
Basic/Diluted 30 3.90 (4.21)
Significant Accounting Policies 1
The accompanying notes are an integral part of the financial statements
In terms of our report of even date
For Sanjay Modi & Co e a0 PIPES PVT. LT0.
A0k SRS

Chartered Accountants G‘.GBM. 5.-1"1-\-»1- Hd

Firm Reg no. 322295E
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Partner L Moy
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Global Seamless Tubes & Pipes Pvt Ltd
CASH FLOW STATEMENT

PARTICULARS

A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxes and previous year adjusiments
Adjustment for

Depreciation
Fravision for Gratuity
Pror Peried Gratuity

Interest income

Interest payment

Operating profit before working capital changes
Adjustment for
Increasef{Decrease) in Trade Payables
“Increase/Decrease) in Other Current Liabiliies
(ficrease|/Decrease in Inventories
({Increase)/Decrease in Trade Receivables
({Increase|Decrease in Long Term Loans & Advances
Wncrease|Lecraase in Shon Term Loans & Agvances
(Increase|Decrease in Other non Current Assets

' (Increase|/Decrease in Cther Current Assets
Cash generated from operations
Tax paid ( Net }
Net cash from operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets
Interest received
Met cash used in inves@ng activities

C. CABH FLOW FROM FINANCING ACTIVITIES
Proceeds from borrowings (a) Shen Term
(b) Long Term
Issue of Preference Share Capital
Interest paid
Advance Received Against Sale of Fixed Asset
Net cash from used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Nates 1o the Cash Flow Stalemeant

1. This statement is prepared under indirect methed as prescribed by AS-3
an cash flow stalements

2. Cash and cash equivalents comprise
Cash in Hand
Bank Balance

3. Previous perods figures have been regroupedirearranged wherever necessary
to confirm with current year's

prasentation
In terms of our repert of even date

Amount (in Lacs) Amount (in Lacs)
For the year ended For the year ended
March 31, 2022 March 31, 2021
38 57 (132 82}
22511 234 38
4 68
B.38
(22 65) {2101)
146 .23 15388
460.53 234.84
173.89 1014 57
187 68 112,57
(608.68) (402.91)
139.26 (7T01.84)
i6.76) 3855
(380.57) 1413
(35.47) (27.33)
. (24.41)
(60.12) 257.98
0.50
(60.62) 257.98
o
(76 83) {107.85)
2285 21
{54.19) (86.85)
454 47 20109
(536 61) (319/T)
42500
(146 23] (153 89)
85.00 10000
291.63 (172.48)
176.83 (134)
1,54 288
178.36 1.54
0.23 0.25
178.13 1.28
178.36 1.54

FOR SANJAY MOODI & CO
Chantered Accountants

Firm Reg ng 1222956

Ll
Rl 672
Prodyat Chaudhuri

Partner
Membership no, 065401

Place | Kolkata
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GLOBAL SEAMLESS TUBES & PIPES PVT Ltd

NOTE 1.: Company Background:

The Company Global Seamiizss Tubes & Pipes Pvt. Ltd. was incorporated in
India under the provision of Companies Act, 2013 on the 22th day of April,
2019. The Company is primarily engaged in the manufacture and sale of
seamless tubes and pipes. The company has operations in India and caters
to both domestic and international market. The manufacturing unit of the
company is located at Nowpala, P.S Bagnan, Dist.- Howrah.

NOTE 2. Basis of preparation of financial statements and significant accounting
policies

This note provides a list of the significant accounting policies adopted in
the preparation of these financial statements. These policies have to
applied, unless otherwise stated. N

2.1 Basis of accounting:

The financial statements of the Company have been prepared in accordance
with the Generally Accepted Accounting Principles in India (‘Indian GAAP’), on
an accrual basis of accounting under the historical cost convention. The financial
statements comply in all material respects with the Accounting standards as
specified in an Annexure to the Companies (Accounting Standards) Rules,
2006 (as amended) under Section 133 of the Companies Act, 2013 (‘the Act’)
and rules made thereunder, as applicable.

2.2 Basis of presentation:

The Balance Sheet and the Statement of Profit and Loss, including related
notes, are prepared and presented as per the requirements of Schedule III to
the Act. All assets and liabilities have been classified and disclosed as current
or non-current as per the Company’s normal operating cycle and other criteria
set out in Schedule III. Based on the nature of products and the time between
the acquisition of assets for processing and their realization into cash and
cash equivalents, the Company has ascertained its operating cycle as twelve
months for the purpose of current and non-current classification of assets and
liabilities. Cash Flow Statement has been prepared and presented as per the
requirements of Accounting Standard (AS) - 3 "Cash Flow Statements”

2.3 Classification as per Companies (Accounting Standard) Rules,

2006:

The Company is a not a Small and Medium Sized Company (SMC) as defined
in the General instructions to Companies (Accounting Standards) Rules, 2006.
Accordingly, the Company has complied wjth the Accounting Standards as
applicable.

J,_J\C'Di'g
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Basis of measurement:

The financial statements have been prepared on a historical cost convention
except for the following.

2.5 Use of estimates:

In preparation of the financial statements, the Company is required to make
judgments, estimates and assumptions about the carrying amount of assets
and liabilities that are not readily apparent from other sources. The estimates
and the associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and the underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognized in the period in which
the estimate is revised and future periods affected. Significant judgments and
estimates about the carrying amount of assets and liabilities include useful
lives of tangible and intangible assets, impairment of tangible assets,
intangible assets, and employee benefits and other provisions and
recoverab.ility of deferred tax assets. )

2.6 Tangible Fixed assets:

Fixed Assets are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. The cost comprises purchase price,
borrowing costs if capitalization criteria are met and directly attributable cost
of bringing the assets. to its working condition for the intended use.

Capital Work-in-progress comprises of cost of fixed assets that are not yet
ready for their intended use as at the balance sheet date.

Subsequent expenditure related to an item of fixed asset is added to its book
value only if it increases the future benefits from the existing asset beyond its
previously assessed standard of performance. All other expenses on existing
fixed assets, including day-to-day repair and maintenance expenditure and
cost of replacing parts, are charged to the statement of profit and loss for the
period during which such expenses are incurred.

2.7 Depreciation of tangible fixed assets:
Depreciation is calculated using the Written down value method to allocate

their cost, net of their residual values, over their estimated useful lives as
prescribed in Part C of Schedule II of the Companies Act, 2013.

The residual values are not more than 5% of the original cost of the asset.
The asset’s residual values and useful lives are reviewed and adjusted if
appropriate, at the end of each reporting period.

/(Ngékﬁset’s carrying amount is written down immediately to its recoverable
~WOb;
/-

/; . wnt if the asset’s carrying amount is greater than its estimated recoverable
faf i
1 K Jo GLOBAL SEAMLESS TUBES & PIPES PVT. LTD GLOBAL SEAMLESS TUBES & PIPES; PVT. LTD
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carmying amount. These are included in profit or loss within other gains/
(losses).

Intangible Assets:

intangible assets acquired separately are measured on initial recognition
cost. Following initial recognition, intangible assets are carried at cost less
accumulated amortization and accumulated impairment losses.

2.8 Impairment of Assets:

Fixed assets are reviewed for impairment whenever events or changes in
circumstances indicate that their carrying amount may not be recoverable, An
impairment loss is recognized in the Statement of Profit and Loss if the carrying
amount of an asset exceeds its recoverable amount.

Recoverable amount is the higher of an asset’s net selling price and value in use.
‘An impairment loss recognized on asset is reversed when the conditions
warranting impairment provision no longer exists.

2.9 Investments:

Investmeqts which are readily realizable and intended to be held or not
more than one year from the date on which such investments are made, are
classified as current investments. All other investments are classified as long-
term investments.

The company holds long term investments which are carried at cost, in
financial statements.

2.10 Inventories:

Inventories of raw materials including stores, spares and consumables,
packing materials, semi-finished goods, work-in-progress, finished goods are
valued at the lower of cost and estimated net realizable value.

The cost of work-in-progress, semi-finished goods and finished goods includes
the cost of material, labour and proportion of manufacturing overheads.

2.11 Revenue recognition on contracts:

Revenue comprises of Sale and Service Income, Interest.
Revenue is recognized to the extent it is probable that the economic benefits
will flow to the Company and that the revenue can be reliably measured.
The company collects Goods and service tax GST as applicable on behalf of
the government and therefore, these are not economic benefits flowing to the
company. Hence, they are excluded from revenue. Revenue is disclosed, net of
trade discounts.

SEARALESS TUBES & PIPES PVT. LTD . GLOBAL SEAMLESS TUBES & PIPES PVT. LTD
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Sales are recognized when products are defivered to the customer and there
is no unfulfilled obligation that could affect the customer’s acceptance of
the products. Delivery occurs when the products have been shipped to the
specified location, the risks of obsolescence and loss have been transferred
to the customer and either the customer has accepted the products in
accordance with the sales contract, the acceptance provisions have lapsed
or the Company has objective evidence that all criteria for acceptance have
been satisfied.

Due from customers, if any are measured at the selling price of the work
performed. Prepayments from customers are recognized as liabilities.

Sale of services

Timing of recognition Revenue from rendering of services is recognized in the

~accounting period in which the services are rendered. For fixed-price

contracts, revenue is recognized based on the actual service provided to the
end of the reporting period as a proportion of the total services to be provided
(percentage of completion method). .

Measurement of revenue Estimates of revenues, costs or extent of progress
toward completion are revised if circumstances change. Any resulting increases
or decreases in estimated revenues or costs are reflected in profit or loss in
the period in which the circumstances that give rise to the revision become
known by management.

Interest Income:

Interest income is recognized on a time proportion basis considering the
amount outstanding and the rate applicable.

Dividend:

Dividend income from investments is recognized when the right to receive
payment is established.

Export Benefits:

Export benefits under MEIS License scheme are recognized in the year of
export itself provided there is no uncertainty as to the amount of duty
entitlement. Such export benefits are booked separately as revenue by
creating a claim against it on the assets side.

Other Income:

All other income are recognized on accrual basis.

GLOBAL SEAMLESS TUBES & PIoES Py LD
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2.12 Foreign currency transactions:
The reporting currency of the company is Indian Rupee.

Foresgn currency transactions are recorded on initial recognition in the
reporting currency using the exchange rate at the date of the transaction. At
each Balance Sheet date foreign currency monetary items are reported using
the closing rate. Non-monetary items carried at historical cost denominated
in a foreign currency are reported using the exchange rate at the date of the
transaction.

Exchange differences that arise on the settlement of monetary items
or on reporting of monetary items at each balance sheet date at
closing rate are:

1. Adjusted in the cost of the fixed assets to which the exchange differences
relate, provided the assets are acquired from outside India.

2. Recognised as income or expenses in the period in which they arise, in case
other than (1) above.

In respect of transaction covered by foreign exchange contracts, the difference
between the contract rate and the spot rate on the date of the transaction is
charged to the Statement of Profit and Loss over the period of the contract.

2.13 Leases

Lease arrangements where risks and rewards incidental to ownership of
an asset substantially vests with lessor are classified as operating lease.
Rental expenses on assets obtained under operating lease arrangements are
recognize in the statement of Profit and Loss Account over the lease period.

2.14 Borrowing cost:

Borrowing cost include interest, commitment charges, amortization of
ancillary costs, amortization of discounts/premium related to borrowings,
finance charges in respect of assets acquired on finance lease and exchange
differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to interest costs.

Borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalized as part of cost of such asset
till such time the asset is ready for its intended use. All other borrowing costs
are recognized as an expense in the period in which they are incurred.

2.15 Taxes on income:

Tax on income for the current period is determined on the basis of taxable
income and tax credits computed in accordance with the provisions of the
Income tax act 1961 and based on the expected outcome of assessments.

GLOBAL SEAMLESS TUBES & PIPES PVT. LID
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Deferred Tax

Deferred tax assets and liabilities are recognized subject to the consideration
of prudence, on timing differences between accounting income and taxable
income that originate in one period and are capable of reversal in one or more
subsequent periods and are quantified using enacted / substantively enacted
tax rates as at the balance sheet date.

The carrying amount of Deferred Tax Assets / liabilities is reviewed at each
balance sheet date.

Deferred tax assets relating to an unabsorbed depreciation and business
losses are recognized and carried forward to the extent that there is virtual

certainty that sufficient future taxable income will be available against which
such deferred tax assets can be realised.

Minimum Alternate Tax (MAT) credit: MAT is recognised as an asset
only when and to the extent there is convincing evidence that the Company
will pay normal income tax during the specified period. In thew.year in which
the MAT cpedit becomes eligible to be recognized as an asset in accordance
with the recommendations contained in the Guidance Note issued by the
ICAI, the said asset is created by way of a credit to the Statement of Profit
and Loss and is shown as MAT Credit Entitiement. The Company reviews the
same at each balance sheet date and writes down the carrying amount of
MAT Credit Entitlement to the extent there is no longer convincing evidence
to the effect that Company will pay normal Income Tax during the specified
period,

2.16 Provisions, contingent liabilities and contingent Assets.

A provision is recognized when there is a present obligation as a result of a
past event and it is probable that an outflow of resources would be required to
settle the obligation, and in respect of which a reliable estimate can be made.
Provisions are not discounted to their present value and are determined based
on best estimates required to settle the obligation at the balance sheet date.
Provisions are reviewed at each balance sheet date and are adjusted to reflect
the current best estimation.

Contingent liabilities as defined in Accounting Standard 29 are disclosed by
way of notes to accounts. Contingent Assets are neither recognized nor
disclosed in the Financial Statements.

2.17 Cash and Cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short term
investments which are available on call or maturity of a year or less.
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2.18 Employee Benefits
Provident Fund & ESI

The Company pays provident fund & ESI contributions to publicly
administered funds as per local regulations. The Company has no further
payment obligations once the contributions have been paid. The contributions
are accounted for as defined contribution plans and the contributions are
recognized as employee benefit expense when they are due.

Gratuity is ascertained on the basis that all the employees retire at the year-
end and provided accordingly. Further, the provision for gratuity is made as
per company’s own estimates.

2.19 Earnings per share

The earnings considered in ascertaining the Company’s EPS comprises-the
net profit after tax (and include the post tax effect of any extra ordinary
items). The number of shares used in computing Basic EPS is the weighted
average number of shares outstanding during the year. The number of
shares uséd in computing Diluted EPS Comprises of weighted average shares
considered for deriving Basic EPS and also the weighted average number of
Equity Shares which could have been issued on the conversion of all dilutive
potential equity shares. Dilutive Potential Equity Shares are deemed
converted as of the beginning of the year, unless they have been issued at a
later date. The diluted potential Equity Shares have been adjusted for the
proceeds receivable had the shares been actually issued at fair value (i.e.
average market value of the outstanding shares). The number of shares and
potentially dilutive shares are adjusted for share splits/ reverse share splits
and bonus shares, as appropriate.
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2 Snare Capea s |
2} Autnonsed Baued Sebecribes & Paxd up
Srace Capaa! i
Aiznonsed
Eduey Shares of Ry, 13- sach | 300 00 82 s000
Preferance Shaces of Rs 10 sach 43 4250
Towl ———at S
] — ]
Issuwd, Subscribed and fully paid up
Eguity Shares of Rs 10/- each 28 293 50 2% 283 50
Freferance Shares of Rs 10 sach 43 42500 - -
Total 718.50 293,50
b} Recenciliation of number of Equity shares outstanding
Equity Shares at the beginning of the year 2935 .
Add Issued duning (he year . 79 35
Equity Shares at the end of ihe year 2835 29.3%
c) Re i of ber of Pref shares ]
Prefererce Snares.at The beginning of the year .
Ado lssued dunng the year 42.50
Praference Shares al ine end of the year 4250

liatilities and distdbution of all preferental amounts, in proportion 19 their sha

the approval of shajeholders in the ensuing Annual General Meeling In the ev

retolding

The Comparny has only one class of equily shares with a par value of R 100 per share Each equity sharehoider is entilled to ane vote per share heid, The dividend
ent of liquidation of the Company, the equity shareholders are entitied to receiyve the

propased by Ihe Board of Directars 18 subjecl to
remaining assels of the company. after meeting all

d] Shareholders holding more than 5% equity shares of the Company

The Company has i3sued preference shares with par value ol Rs 10/ per share having redaemesble within the period of ten years from the date of allolmen) Dividend is payable @ % p a

As at 31008 2022 = As at 31.03.2021
T
Nama of the shareholder Numbers % age Numbers e age
PNS Bunness Pyl Lid ' 16 00 54 51 16.00 54.51
Panks| Dhanuka 8.00 2726 8.00 27,26
Aloke Ranjan Biswas 185 6.30 170 579
Numbers % age Numbers % age
#) Shareholders holding more than 5% preference shares of the Company
PNS Business Pv) Lig 23.00 8412 . -
Panka| Dhanuka 19.50 45 86
1) Details of Promoter's Share Holding
Promoters Holding No of Shares % of Total Shares Change during
PNS Busness Pt Lig 16.00 54 51 | the ywar
Panka; Dnanuka 800 2726
Aloka Ranan Sswas 185 6.30
1 RESERVES & SURPLUS
Ealance al (he begining of 1he year 360 00 360 00
Agd Increase/(Decrease) during (he year 1= N |
Balance at Ine end of 1ha year 360 00 w00
Surplus in Statement of Profit and Loss
Balance at ihe begining of the year {19037} (&6 76)
Add Profit/(Loss) for the year 114 38 (76 02) (12361 (18037}
Surplus carried to Balance Sheet = 283,98 | 169.63
Sio
4 Long Term Borrowings
A) Secured
il Term Loan From Banks. Secured
Bank of Maharasira- Tem Loan 432 55 507.07
Less Curreni Matunty of Long Term Debi 500 357 56 5500 | 452 07
i) HOFC Bank- Car Loan 258 472
Less Current Malurity of Long Term Detn 186 [VE-¥] 239 2.34
1) Indusing Bank Lid - Term Loan &40 928
Less Current Malunty ol Long Tem Debl 308 3140 279 6,49
y) BOM Covid -18 Loan 268 &7 175 18
Less Current Matunly ol Long Term Deb 53.00 216.87 6750 107 68
Total 578.45 568.55
B] Unsecured ——
1) Loan ang advance from Director 03 22020
W) Loan and Agvance from winer Reldted Parfies 283 1968 0%
i) Loan and Advance from Budy Corporates 62 43 92 47 22069 638 94
Total 570.92 1,207.53
C) Repayment terms and nature of securities given for term loan as follows |
i) Name Of the Bank L L
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Car Lot ae from WOF L Sami LT s aganst sxch ¥ 1 charge
gy car
it is recayabie i 15 monthy mtaiments of Ry 22 670 sach

Hydrs Machne Loan taien from Ingusing Bank Lid (8 secured againsi exchusve
Pypothecalion charge agans! machine
it is repayabie in 52 monihy mstaiments of Ra 30,000 each

5 DEFERRED TAX LIABILITY (Net)
Deferred Tax Liability
Dsfference between book value of depreciabie
asseis as per books of accounts and writlen
dawn value for Tax purpose

Deferred Tax Assets
Net Deferred Tax Liability

& Other Lang Term Liabilities

Agvance Recelved agains! sale of Fired Asset 195 U0 100,00
185.00 100.00
7 Long Term Provisiens
Provision for Graluity 1327 =
[ Total 13227 -
8 Short Term Borrowings
A| Secured
Working Capital Loan frem Banks
Bank of Maharasira-Casn Credit Faciliies 948 30 499 19
-
Currant Maturity of Long Term Dabt 13304 127 &7
Total 1,081.33 626 86

81| The Casn Crean Facity is secured by hypaiecation of paid stocks and bobk debls and also

personal guarantes of ihe direclors

B2

WCTL Loan shail rank second charge with the exsting credil facilies m 1erms of cash flows (including repayments) and secunty. with charge on the assats financed under 1he schieme il any

9 Trade Payables
Tatal Quistanding Dues of Micro Enlerpiises
and Small Enterprises

Total Outstanding Dues of Credilors other than Micro Enterprises and Smali Enterorises 135330 1.179.41
Total 1,353.30 1,179.41
LML
10 Other Current Liabilities
Advance raceied from customer i 206.74 1799
Statutory Ligoiltes 225 116
Outstanding Liatuliligs 4781 39.88
Total 258.80 59,12
11 Shaort Term Provisions
Provision for Taxation (Nel of Advance Tax and TDS Receivable)
Tatal =
13 Long Term Loans and Advances
(Unsecurad, Considered Good) =
Capital Advances 15.82 805
Total 15.82 9.05
14 Deferred Tax Assets
Difterence betwean book vaiué of depreciable
assets as per books of accounts and writien
down value for Tax purpose 2063 is2
Non Paymeant of Liabinty /s 438 L = 0.51
Total 20.63 4.34
15 Other Non Gurrent Assets
Other Bank balance
Bank Deposit with more than 12 manths matunty
fram Balanca Shaet date (includng Accrued inleres] theraon) 42,38 108.07
Secunty Deposits 2983 2798
Total i) . 137.08
16 Inventories
[Valued and Certified by Management) v
Raw Malenais w2M . M7
Store Matenals 56 32 4144
‘Work-In -Progress 131.25 36557
Finished Goods #1383 35349
Scrap 50 96 10.47
Total 141438 805.70

17 Trade Receivables

[Unsecured, Considered Good)
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Dutstanding for & perod excesding & monins

from the date. they are due for payment 18 98 14 82
Cutstanding for a penod less han 6 months s
from the date, they are due for payment 84141 BEQ 40 1,084 B3 1.088 .66
Total 960,40 1,099.66
18 Cash and Bank Balances
#) Cash and Cash Equivalents
Baiances with Bank. Current Accounts 178 13 | 128
Cash on Hang 023 025
b) Other Bank Balance
Bank Deposits having Matuniy Panod more than 6 moenihs but less than 12 Manths 320 54 27817
Bank Depowsis having Matunly Pariod less than & months 58 54 -
Total 557.84 280.71
——
18 Short Term Luans & Advances
(Unsecured, Considered Good)
Advances Recoverable in cash or kind or valug
1o be received 6355 1381
Loan given 1o refated parly - 54 48
Adyangce o S1aff s 770 529
Advance against Extibaon 387 387
MEIS Licence Receivable - 16.28
Prepaid Expenses 718 .58
TDS Receivable (Net of Pravision for Tax) 14 BH 12,08
TOS on GST Recelvable 084 .
GST Refundable 17 54 17.54
Paching Credil Submantion Recevabile 509
Input GST Recaivable 387 05 522
Total 538.711 158.14
20 Other Current Assets
Detention charges Refundabie 16.41 16 41
Cither Daposits 1] B.00 800
Total 24,41 24.41
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NOTES TO THE FINANCIAL STATEMENTS

. PARTICULARS -

21 Revenue From Operation
a) Sale of Goods (Net)

b) Other Operating Revenues
Scrap Sale
Packing & Galvanizing Charges
Export Incantives
Annealing & Straightening

22 Other Income
Interes! on Fixed Deposit
Service Charges Recelved
Data Processing Charges

Net gain on foreign currency transactions & Iransalations

Discount Received

Rate Difference

Interast on Unsecured Loan
Interest against LC

Interest on Incoma Tax Refung

Liability No Longer Required - Written off

Subsidy Recewved

{1

23 (a) Cost of Materials Consumed

Opening Stock

Add: Purchases during the year
Freight & Ciearing Chargas

Less,; Closing Stock

(b) Cost of Consumable Goods Consumed

Opening Stock
Add: Purchases during the year
Less: Closing Stock

Total Cost of Material Consumed (a+b)

24 Other Manufacturing & Operating Expenses

Power & Fuel

Lapour Charges

Faclory Wages

Galvanizing Process Charges
Piercing Charges

Factory Rent

25 Changes in inventories of finished goods, Work - in- Progress, Stock in Trade

ini
Closing Stock
Opening Stock

Work- in- Progress
Closing Stock
Opening Stack

Closing Stock
Opening Stock

Amount {in Lacs)

E Far the year ended 31.03 2022
Amount (in Lacs]
Total
Total
L3

Total
Total .
Total

Net {increase)/ decrease

For the year ended 21.03.2021

Amount (in Lacs) Amount (in Lacs)
9,380.94 331707
502.87 B3 24
B.11 1313
- 15.27
7.88 189
9,899.81 3,430 60
18,76 1827
e 180.00
328.74 129.75
27.23 10.70
86 66 18.26
- 283.92
- 283
3.89 274

0.97 =
1.71 i 678

15.00 .
482.96 653.28

L d

34.73 84.41
8,568 64 3.380.18
79 49 57.68
262.01 34.73
8,420.85 3,497.52
41 44 2786
289 26 135.52
56.32 41.44
274.38 121.93
8,695.23 3,619.45
255.19 202 .93
11020 30.86
146 91 88056

2550 :

19.83 - -
24 84 20.70
582 47 342.53
913.83 353.40
35348 151.18
(560 34) (202 30)
131 25 385.57
365 657 138 38
234 32 (227 19)
50.96 10.47
1047 0.97
(40 48) (9.50)
(366.52) (439.00)
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<26 Employee Benefits Expense
" Salaries & Wages & Bonus a B7.75 3305
Contribution 1o Provident & Ciner Funds 10,43 4.04
Graluity Expense 488 =
Stafl Weltare Expenses 469 -
Total 107,75 37.89
27 Finance Cosl
Interest Expense
On Borrowings from Banks 104.52 98.09
On Unsecured Loan 41.71 56.80
146.23 15389
Others
Bank Charges & Commission 14 84 15.74
Bill Discounting Charges 222 568
Loan Processing Charges 043 26 49 0.76 2218
Total 172.72 176.07
28 Depreciation and Amortization Expenses
Depreciation on Tangible Assets 22511 234 38
Total 225.11 234.38
29 Other Expenses
Rent Paid 122 601
Insurance Charges 8.20 160
Rales and Taxes 0.88 s
Printing and Statienery 286 343
Payment to Auditors
~Stalutary Audit Fess 1.50 cof 125
- Tax Audit Fees 0.30 0.25
Clearing and Forwarding Expenses ' 62.28 2995
Commission and Brokerage 6,00 368
Legal & Professional Charges 34.37 411
Car Hire Charges TAT 3.65
Maintenance Charges 29.58 2225
Travelling and Conveyance Expense 1355 3.40
Transportation Charges 566.60 11278
Pror Penod exp 5.68 200
Miscellaneous Expenses 130 95 47 22
BE7.43 24517
26 1 Details of Prior Period Expense: Y
Particulars
Interast on Car Loan Debil (Rs) 0.04
Interes! on Term Loan Credit Rs) 274
Gratuity Expense Debil (Rs) 8.39
Total 5.68 -
30 Earning Per Share computed in accordance with AS 20: “Earning Per Share"
I} Profit after tax as per Profit & Loss Account 11436 (123 61)
"l Weighted Average Number of Lquily Shares Culstanding at
the end of the year for Basic EPS 2035 2935
Ll Weighted Average Number of Equity Shares Outstanding at
the end of the year for Diluted EPS 2935 2835
iv) Neminal value per share (Rs) 104 10/~
v} Eaming per share
Basic/Diluted 3.90 {4.21)

GLOBAL SEAMLESS TUPES £4D ?'1FE:5 PVT. LTD.
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GLOBAL SEAMLESS TUBES & PIPES PVT. LTD
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°7
MARCH, 2022

31.  Particulars of Contingent Liabilities and Commitments: Nil

32. Related Party Disclosure as required by Accounting Standard (AS-18) on "Related Party

Disclosure" issued by the Institute of Chartered accountants, are as below:-
a) Key managerial Personnel:

Pankaj Dhanuka, Director
Shivika Dhanuka, Director
Dipti Kedia, Director

Alok Ranjan Biswas, Director

N

b) Associates controlled by Director/Relatives:

1. PNS Business Pvt Ltd.

2. Window Technologies Pvt Ltd
3. GSTP(HFS) Pvt Ltd

4 Xploretech Services Pvt Ltd

5 Babulal Dhanuka Family Trust

The Company's related party transaction during the year and outstanding balances are as below:

Relatives of Key .
SI. No Nature of Transaction By Mahegement Management Ass:uuates ControlI'ed by
Personnel Directors & Relatives
Personnel
2021-22 2020-21 2021-22 | 2020-21 2021-22 2020-21
(In Lacs) (In Lacs) (In Lacs) | (In Lacs) (In Lacs) (In Lacs)
1 Loan Taken
Pankaj Dhanuka 1.00 - - -
PNS Business Pvt Ltd - 349.48 66.57
Babu Lal Dhanuka
i d 43.55 61.58
Family Trust
Total 1.00 - 393.03 128.14
2 Repayment Of Loan
Pankaj Dhanuka 220.47 81.04 - - - -
PNS Business Pvt Ltd. : 549.30 504.81
e wan ByPES VT 1D, GLOBAL SEAMLESS TUBES AND PIPES PYT. LID.
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Babulal Dhanuka Trust 35.22 42.64
Total 4 220.47 81.04 584.51 547.44
3 Interest Paid on
Unsecured Loan
PNS Business Pvt Ltd - - - 25.23 38.09
Total - - 25.23 38.09
4 Loans Given
GSTP(HFS) Pvt Ltd - 59.55
Total - - - - 59.55
5 Interest Received
GSTP(HFS) Pyt Ltd - 2.61
Total - 2.61
6 Rent & utilities
Window Technologies g 1 .
Pvt Ltd
Total - - v - -
7 Sale of Goods
GSTP(HFS) Pvt Ltd - - 2,487.39 613.59
Total - 2,487.39 613.59
8 Purchase of Goods
GSTP(HFS) 5,097.34 1,769.27
Total - - - 5,097.34 1,769.27
9 Sale of Service
PNS Business Pvt Ltd - - - - 180.00
Xplore-tech Services
p S . g 114.40
Windows
Technologies Pvt Ltd 350 WS
GSTP(HFS) PVT LTD. - 75.00
Compe;i?thznergles 195.84
Total 328.74 309.75
10 SALARY
Alok Ranjan Biswas 23.32 12.02
Dipti kedia 6.45 3.46
Total 29.77 15.48
1 Capital ﬂ?dvance
Received
GSTP (HFS) Pvt Ltd 95.00 100.00

GLOBAL SEAM: 702 TR 14D PIPES PAT. L1D.
-
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Total 95.00 100.00

Provision for doubtful

debts, amount 3

& written off and . : _ % _ ]

written back

Balance as on 31%

13 March

Unsecured Loan
Taken

Pankaj Dhanuka 0.73 220.20 - - - =

PNS Business Pvt Ltd 2.03 179.15

- Babulal"Dhanuka Trust 27.28 18.94

Total 0.73 220.20 - - 29.31 198.09

B _Payables

Window Technologies

Pyt Lted - = - 0.90 0.90

GSTP(HFS) Pvt Ltd = 2 . € ~ 882.51 854.24

Total - - - - 883.40 855.14

C Receivables

PNS Business Pvt Ltd - = g _ i -

Xplore - tech Services

Pvt Ltd ; - ) ~iae i

GSTP(HFS)PVT LTD. 27.28 644.31

Total - - - - 29.68 646.71

D Loans Given

GSTP(HFS)PVT LTD. . 54.48

33 Value of Imports during the year on CIF basis (In Lacs).

| Particulars ' 2021-22 j 2020-21
| Raw Materials [ 87.07 { 88531

34. Expenditure in Foreign Currency (In Lacs).

; Particulars 2021-22 2020-21
| Travelling Expenses ; : .

35. Earnings Foreign Currency (In Lacs)

CLOBALSEAMIT™™ ™~ " obgS VT, 1D, © GLOBAL SEAMLESS TUBES AND PIPES PT. LM
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36.

37

38

39

40.

41

42

43.

44.

45.

46.

Particulars | 2021-22 2020-21

Direct Export of goods at FOB | 1867.93 813.90
Value

There is no micro. small and medium enterprise as defined under "The Micro, Small and Medium
Enterprises Development Act, 2006" to whom the company owes dues which are outstanding for
more than 45 days as at the Balance sheet date. The above information regarding Micro, Small
and Medium Enterprises has been determined to the extent such parties have been identified on
the basis of information available with the company. The auditors have relied upon this,

Unsecured Loans taken, Debtors, Creditors and Advances given are subject to confirmation &
reconciliation with the parties, which is in Progress. However, the management does not expect
_any material difference.

Input and Output GST as per books and returns filed are subject to reconciliation, which are in
process. The Impact, if any, on the profit & loss account and the balance sheet, though not
quantified, in the opinion of the management will not be material.

Contributiong deposited on account provident Fund and ESIC are subject to reconciliation with
salary register, which are in process. However, the management does not expect any material
difference.

Car Loan from HDFC Bank is subject to reconciliation with loan repayment schedule, which are in
process. However, the management does not expect any material difference.

Fixed Deposit/ Margin money depaosit is subject to reconciliation between books and fixed deposit
certificates issued by the ‘Bank However, the management does not expect any material
difference.

During the year the company has received subsidy/ Government grant amounting Rs. 15 Lakhs
for the contribution of the company to the society in the form of fixed deposit which can be
encashed after three years from the date of deposit. The company has credited such income
under the head other income.

Detention charges receivable amounting Rs 16.41 Lakhs outstanding for more than one year.
However, management of the company expects that the same is good for recovery.

Input GST receivable amounting Rs.398 13 Lakhs outstanding receivable from the Government
for a leng time. However, management of the company expects that the same is good for
recovery. The GST authority has marked the company as " Risky Exporter” . The company has
filed a petition against the same in the High Court, Kolkata. However the matter is pending till
date,

Income and TDS Receivable as per Books and 26AS statement is subject to reconciliation, which
are in process. However, management of the company expects that the same is good for
recovery

Inter company balances are subject to reconciliation, which are in in process. However, the
management does not expect any material difference.

During the year the company has issued 23 Lakhs preference shares amounting Rs. 230 Lakhs to
PNS Business Pvt. Ltd and 19.5 Lakhs preference shares of Rs.195 Lakhs to Mr. Pankaj

\O) GLOBAL SEAVLES” TP D PPESPVT. LD, GLOBAL SEAMLESS TUBES 44D PIPES PV, LD,
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Dhanuka against*loan taken from these parties, It is the contention of the management of the
company that same has been done as per requirement of the lender Bank.
48. Reclassification consequent to amendment to Schedule |l
As per amendment to Schedule Il the company has reclassified current maturity of long term debt
under the head other current liability to short term borrowing and Security deposits under the head long

term loans & Advances to other non-current assets

49. DEBTORS AGEING

- Outstanding for the following periods from due date payment 21-22
Particulars e 6 months - 1 2-3 More than 3 i+ ok
than 6 1-2 years lakhs)
year years years
months

i. Undisputed Trade
Receivable - Considered
good 941.41 16.15 2.54 0.29 - 960.40
ii. Undisputed Trade
Receivable - Considered
doubtful s

iii. Disputed Trade
Receivable - Considered
good : _ - - -
iv. Disputed Trade |
Receivable - Considered
doubtful - - 2 - -

] Outstanding for the following periods from due date payment 20-21
|

Particulars Less than 6 months - 1
6 months year

1-2 years 2-3 years More than 3 years

i. Undisputed Trade
Receivable - Considered good | 1020.47 70.10 9.08 ) 1099.66
ii. Undisputed Trade i
Receivable - Considered
doubtful

iii. Disputed Trade Receivable
- Considered good

iv. Disputed Trade Receivable
- Considered doubtful

LBALSEAMLFSS 7 < OSAVTLUD.  GLOBAL SEANLESS TUBES AND PES V- L.
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NOTE 50

CREDITORS AGEING -
Qutstanding for the following periods from due date payment 21-22
Particulars reabils 1y
i 1-2 years 2-3 years More than 3 years Lakhs
year

i, MSME | _ _ Lo

ii. Others 1,330.53 17.61 K2R - 1,353.30

iii. Disputed dues - :

MSME -

iv. Disputed dues - .

Others. | - - - : -

Outstanding for the following periods from due date payment 20-21
X . T Total (Rs. In
Particulars
s taaw 1 1-2 years 2-3 years More than 3 years Lakhs
year

| i. MSME L _ S

il. Others C 1162.46 16.96 - - 1179.41

iii, Disputed dues -

MSME - - . | - -

iv. Disputed dues -

Others - - : | - -
NOTE 51 '

ADDITIONAL REGULATORY INFORMATION REQUIRED BY SCHEDULE IIl

I Details of Benami Property held
No proceedings have been initiated on or are pending against the campany for holding benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) & rules made thereunder.

. Borrowings (current) secured against Current Assets .
The campany has barrowings from banks based on security of current assets. The company has filed monthly
return of current assets. No quarterly return has been submitted. However, The monthly return or
statements of current assets filed by the company with banks are in agreement with books of accounts.

1. Willful Defaults
The company have not been declared willful defaulter by any bank or government or any government

authority.

v. Relationship with Struck off Companies
The company has no transactians with the companies struck off under the Companies Act 2013 or Companies
Act 1956,

V. Compliance with Number of Layers of Companies

The company has complied with the number of layers prescribed under the Companies Act 2013.

GLOBAL SERMLES e L GLOBAL SEAMLESS TUSES 44D PIPES Ry
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VL i Scheme of Arrangements

The company has not entered into any scheme of arrangements, which has any accounting impact on current

or previous financial year.
-

Vil Utilization of Borrowed Funds & Share Premium
The company has not advanced, loaned,
understanding that the intermediary shall:

or invested funds to any other person’s or entities with the

a) Directly or indirectly lend or invest in other Person’s or entities identified in any manner whatsoever

by or on behalf of the group (ultimate beneficiaries) or

b) Provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

Vi, Undisclosed Income

—_— e LN

There is no income surrendered or disclosed as income during the current or previous year in the tax
assessments under the Income Tax Act 1961 that has not been recorded in the books of Accounts.

-

IX. Details of Crypto Currency or Virtual Currency

The company has not traded or invested in crypto currency or virtual currency during the current or previous

year.

X. Valuation of Property, Plant & Equipment, Intangible Assets

The company has not revalued its Property, Plant & Equipment (including right of use assets) or intangible

assets or both during the current or previous year,

L4

X1, Financial Ratios
; ’ Current Previous
Particulars Numerator Denominator Reason for Change
| - | Year Year
|
Current Ratio( in times) Current Assets Current Liabilities 1.30 127 -
e —_— —— — —_— ]
Debt qunty Ratio (in Total Debt «  Share leders 175 3.96 Change in Equity & Debt
times) Equity Amount
Debt Service Coverage Sl Change in Interest &
Ratio(in times) g Depreciation Interest + Principal 2.09 1.67 Princioal A
+interest i rincipal Amount
L PAT- preference Share Holders ' Change in PAT & Equity
Return on Equity (in %) Dividend | Enuity 11.41 (26.69) _ Arhakis
ha in sa |
i i | Sales ' Closing Stock 6.63 4.12 hge In sales & Value
Ratio (in times) ‘ | I of Stock
' !
e Recew?b'?s Closing Balance of Change in Sales & Trade
Turnover Ratio (in Sales . 9.77 3.02 s
Trade Receivables Receivables,
times) i
S [ S N
Trade Payables Turnover ’ Closing Balance of Change in Purchase and
Ratio (in times) Frshgse Trade Creditors Sid 2 Trade Payables
_ o e ST - e — —— e T ]
| : ’
Net Capita ‘I'_urnover ‘ Salis Average Worklng 14.35 3.00 Cha ngg in sa{fa's&
Ratio (in times) Capital Working capital

GLOBAL SEAMIFSS ™7 £ 5 YT, 1D,
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Net Profit Ratio (in %) PAT J| Sales 1.05 (3.73) Change in PAT and Sales
Return on Capital : Change in EBIT and
o EBIT Capital Employed 9.85 1.89 '8
Employed (in %) capital employed
Retirn on Invastivient Income Average Invested
Generated from fund in treasury N.A N.A -
(in %)
Invested Fund investments
Xil. Other Regulatory Information
a) Title Deeds of Immovable Properties not held in the Name of the Company
The company does not hold immovable property (other than properties where the company is the
lessee and the lease agreements are duly executed in favour of the lessee).
b) Registration of Charges or Satisfaction with the Registrar of Companies
There are no charges or satisfaction, which are yet to be registered with Registsar of Companies beyond
the stagutory period.
c) Utilization of Borrowings Availed form Banks & Financial Institutions
The borrowings obtained by the company from banks have been applied for the purposes for which the
loan was taken.
NOTE: 52

Corporate Social Responsibility Expenditure; N.A(P.Y.20-21 = N.A.)
Note: 53

Provision for current income tax has been determined and provided in the financial statement by the management .
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