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INDEPENDENT AUDITOR'S REPORT ON SPECIAL PURPOSE STANDALONE FINANCIAL
STATEMENTSFORTHEYEARENDED31 MARCH2023

To the Board of Directors of Fusion CX Limited (formerly Fusion CX Private Limited;
formerly Xplore- Tech Services Private Limited)

Opinion

We have audited the accompanyingSpecial PurposeStandalone Financial Statements of Fusion
CX Limited (formerly Fusion CX Private Limited; formerly Xplore-Tech Services Private
Limited) ("the Company"), which comprise the Special PurposeStandalone Balance Sheet as
at 31 March 2023, Special PurposeStandalone Statement of Profit and Loss(including Other
Comprehensive Income), Special Purpose Standalone Statement of Changes in Equity and
Special PurposeStandalone Statement of CashFlows for the year then ended, and notes to the
Special PurposeStandalone Financial Statements, including a summary of material accounting
policy information. The Special PurposeStandalone Financial Statements have been prepared
by the management of the Companyand approved by the Board of Directors of the Companyin
accordance with the basisand purpose asset out in Note 2.1 to the Special PurposeStandalone
Financial Statements.

In our opinion, and to the best of our information and according to the explanations given to
us, the accompanying Special PurposeStandalone Financial Statements gives a true and fair
view of the state of the affairs of the Companyas at 31March 2023 and of its operations and
cash flows of the Companyfor the year ended 31March 2023, in accordance with the note 2.1
on basisof accounting.

Basisfor Opinion

We conducted our audit in accordance with the Standards on Auditing ('SAs') specified under
Section 143(10) of the Act, Our responsibilities under those SAsare further described in the
Auditor's Responsibilities for the Audit of the SpecialPurposeStandaloneFinancial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India ('ICAI') ("Code of Ethics"),
together with the ethical requirements that are relevant to our audit of the Special Purpose
Standalone Financial Statements under the provisions of the Act and the Rulesthereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasisof matter-Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2.1 to the Special PurposeStandalone Financial Statements which
describe the purpose and basis of its accounting. These Special PurposeStandalone Financial
Statements have been prepared by the management of the Companysolely for the purpose of
preparation of the restated financial information of the Companyfor the year ended 31 March
2023 to be included in the Draft Red Herring Prospectus ("DRHP"), Red Herring Prospectus
("RHP") and Prospectus (collectively referred to as "Offer Documents") to be filed by the
Companywith the Securities and ExchangeBoard of India ('SEBI'), National Stock Exchangeof
India Limited and BSELimited, Registrar of Companies, as applicable, in connection with the
proposed Initial Public Offering of equity shares ('IPO') of the Company, as per the
requirements of Section 26 of Part I of Chapter III of the CompaniesAct, 2013, the Securities
and ExchangeBoard of India (Issueof Capital and DisclosureRequirements) Regulations, 2018,

o s amended from time to time ("SEBI ICDRRegulations"), e-mail dated 28 October 2021 from
I>-':>sCI", urities and Exchange Board of India (SEBI)to Association of Investment Bankers of India
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('SEBICommunication') and the Guidance Note on Reports in Company Prospectus (Revised
2019) ("the Guidance Note") issuedby the Institute of Chartered Accountants of India ('ICAI').
Asa result, these Special PurposeStandalone Financial Statements may not be suitable for any
other purpose.

Our report is intended solely for the purpose specified above. This should not be distributed to
or used by other parties. M S K C & Associates LLP (formerly known as M SKC & Associates)
shall not be liable to the Company or to any other concerned for any claims, liabilities or
expensesrelating to this assignment. Accordingly, we do not accept or assumeany liability or
any duty of care for any other purpose or to any other person to whom this report is shown or
into whose hands it may come without our prior consent in writing.
Our opinion is not modified in respect of the above matter.

Responsibilities of Management and Those charged with Governance for the Special Purpose
Standalone Financial Statements

The Board of Directors is responsible for the preparation of the Speciat Purpose Standalone
Financial Statements in accordance with note 2.1 on basisof accounting, this includes design,
implementation and maintenance of such internal control relevant to the preparation of the
Special PurposeStandalone Financial Statements that are free from material misstatements,
whether due to fraud or error.

In preparing the Special PurposeStandalone Financial Statements, the management and Board
of Directors of the Companyare responsible for assessingthe Company's ability to continue as
a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unlessBoard of Directors either intends to liquidate the Company
or to cease operations or hasno realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Special Purpose Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose
Standalone Financial Statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAswill always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basisof these financial statements.

We give in "Annexure" a detailed description of Auditor's responsibilities for Audit of the
Special PurposeStandalone Financial Statements.

Other Matter

1. The Statutory Financial Statements of the Company for the year ended 31 March 2023
prepared in accordance with the Accounting Standards specified under Section 133 of the
Act, read together with the Companies (Accounting Standards) Rules, 2021 and other
accounting principles generally accepted in India, were audited by predecessorauditor M S
KA & Associateswhose report dated 29 September 2023expressedan unmodified opinion.
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2. These Special PurposeStandalone Financial Statements for the year ended 31 March 2023
hasbeen prepared by the management of the Companyin accordance with the basis stated
in Note 2.1 to the Special PurposeStandalone Financial Statements and approved by the
Board of Directors of the Company solely for the purpose of preparation of Restated
Consolidated Financial Information to be included in the Offer Documentsin connection with
the proposed initial public offering of equity shares of the Company. Accordingly, the
management has not presented the corresponding comparative figures in these Special
PurposeStandalone Financial Statements.

Our opinion is not modified in respect of the above matters.

For M S K C a Associates LLP (Formerly known as M S K C £t Associates)
Chartered Accountants
ICAI' . ration Number: 0015955/5000168

r
Membership No. 063682
UDIN:25063682BMOTN09OO1

Place: Kolkata
Date: 28 March 2025
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ANNEXURETO THE INDEPENDENTAUDITOR'S REPORTON EVEN DATE ON THE SPECIAL
PURPOSESTANDALONEFINANCIALSTATEMENTSOF FUSIONCX LIMITED(FORMERLYFUSION
CXPRIVATELIMITED; FORMERLYXPLORE-TECHSERVICESPRIVATELIMITED)

Auditor's Responsibilities for the Audit of the Special Purpose Standalone Financial
Statements

As part of an audit in accordance with SAs,we exercise professional judgment and maintain
professional skepticism throughout the audit. Wealso:

• Identify and assessthe risksof material misstatement of the Special PurposeStandalone
Financial Statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for expressing our
opinion on whether the Company has internal financial controls with reference to
Special Purpose Standalone Financial Statements in place and the operating
effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonablenessof
accounting estimates and related disclosures made by the management of the
Company.

• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, basedon the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue asa goingconcern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the Financial Statements or, if suchdisclosures are inadequate, to modify our opinion.
Ourconclusionsare basedon the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

• Evaluate the overall presentation, structure and content of the Special Purpose
Standalone Financial Statements, including the disclosures and whether the Special
Purpose Standalone Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, actions taken to eliminate threats or safeguards applied.

For M S K C a Associates LLP (Formerly known as M S K C & Associates)
Chartered Accountants
ICAI Firm Registration Number: 0015955/5000168

Dip
~'''r.'~or

Membership No. 063682
UDIN: 25063682BMOTN09001

Place: Kolkata
Date: 28 March 2025

Head Office: Floor 2,10"'06 CongressBuildings, 573Mount Road,Chennai 600006, INDIA
Tel: +9144 24349866, +9144 24349867 I LLPIN:ACK-7004

Bengaluru I Chennai I Gurugram I Hyderabad I Kolkata I Mumbai I Pune



Fusion ex Limited (formerly Fusion ex Private Limited; formerly Xplore-Tech Services Private Limited)
Special Purpose Standalone Balance Sheet as at 31 March 2023
(All amount are in INRlakhs, unless otherwise stated)

As at
Particulars Notes

31 March 2023

Assets
Hon-current assets

Property, plant and equipment 6 2,088.92
Right-of-use assets 7(a) 986.28
Capital work·in-progress 8 472.53
Other intangible assets 9 1,195.92
Intangible assets under development 10
Financial assets

Investments 11 1,658.68
Loans 12 1,275.50
Other financial assets 13 916.74

Deferred tax assets (net) 36 582.13
Non·current tax assets (net) 14 1,011.14
Other non-current assets 15 173.85

Total non..current anets 10.361.69
Current assets

flnandal assets
Trade receivables 16 9.287.90
eash and cash equivalents 17 370.35
Bank balances other than cash and cash equivalents 18 132.54
Loans 19 41.27
Other financial assets 20 207.67

Other current assets 21 583.93
Total current assets 10,623.66
Total assets 20,985.35

Equity and liabilities
Equity

Equity share capital 22 1,260.12
Other equity 23 3,536.96

Total equity 4,797.08

Liabilities
Non-current liabilities

Financial liabilities
Borrowings 24(a) 1,499.42
Lease liabilities 7(b) 447.03

Provisions 25 402.96
Total non-current liabiliti.s 2,349.41
Current liabilities

Financial liabilities
Borrowin., 24(b) 7.422.88
Lease liabilities 7(b) 266.85
Trade payables 26

Total outstanding dues of micro enterprises and small enterprises 57.61
Total outstanding dues other than above micro enterprises and small enterprises 2,789.69

Other financial liabilities 27 1,511.92
Other curr""t liabilities 28 1,676.18
Provisions 29 113.73

Total current liabilities 13,838.86
Total liabilitie5 16,188.27
Total equity and liabilities 20,985.35

The accompanying notes are an integral part of the special purpose standalone financial statements

As per our report of even date
For M S KC& Associates LLP (formerly knowm as M S KC & Associates) For and on behalf of the Board of Directors of

Fusion ex Limited
(Formerly Fusion ex Private limited;

formerly Xplore-Tech Services PriV~t Ited)
CINNo.: U72900WB2004PTC097921

~~
Pankaj Dhanuka Kishore 5araOil
Director
DIN:00569195

Director."~''''',9
~~

Barun Singh
Company Secretary
Membership No: Al2887

Chief Financial Officer

Place: Kolkata
Date: 28 March 2025

Ptace: Kolkata
Date: 28March 2025



Fusion ex Limited (formerly Fusion ex Private Limited; formerly Xplore· Tech Services Private Limited)
Special Purpose Standalone Statement of Profit and Loss for the year ended 31 March 2023
(All amount are In INR lakhs, unless otherwise stated)

Notes
For the year ended

Particulars 31 March 2023

Income
Revenue from operations 30 34,228.03

Other income 31 410.22

Total Income 34,638.25

Expenses
Employee benefits expense 32 21,994.32

Finance costs 33 839.80

Depreciation and amortisation expense 34 1,179.63

Other expenses 35 9,492.05

Total expenses 33,505.80

Profit before ~ 1,132.45
Income tax expense 36

Current tax 23.03
Tax pertaining to earlier years 60.56
Deferred tax 77.85

Total tax expense 161.44

Profit for the year 971.01
Other comprehensive income
Items that will not be reclassified subsequently to profit or 1055

Remeasurement gain of net defined benefit plan 39 0.53
Income tax effect on above 36 (0.13)

Other comprehensive income for the year, net of tax 0.40
Total comprehensive income for the year 971.41
Earninls per equity share of IHR 1 each 37

Basic and diluted 0.77

The accompanying notes are an integral part of the special purpose standalone financial statements

As per our report of even date
For M S K C & Associates LLP (formerly knowm as M S K C & ASSOCiates)
Chartered Accountants

For and on behalf of the Board of Directors of
Fusion CX Limited
(Formerly Fusion CX Private Limited;
formerly Xplore- Tech Services Private Limited)

~-"'7t.
Pankaj l>hanuka KiShO~i
Director Director"''''''''''''""":"""g1:::::flf- ~ ~,

Membership No: 063682

Company Secretary Chief Financial Officer
Membership No: A32887

Place: Kolkata
Date: 28 March 2025

Place: Kolkata
Date: 28 March 2025



Fusion ex Limited (formerly Fusion ex Private Limited; formerly Xplore-Tech Services Private Limited)
Special Purpose Standalone Statement of Cash Flows for the year ended 31March 2023
(Allamount are in INRlakhs, unless otherwise stated)

For the year ended
Particulars 31 March 2023
Cashflow from operating activities
Profit before tax 1,132.45
Adjustments for:

Depreciation and amortisation expense 1,179.63
Financecosts 839.80
Interest incomeon:

• Bankdeposits (27.69)
· Income tax refund (21.13)
• Loanto related parties (82.51)
· Security deposit (39.05)

Dividendincome (34.70)
Corporate guarantee fees (4.47)
Provisionfor credit allowances on trade receivables (20.07)
Baddebts written off 78.02
Other receivables written off 0.19
Liabilities!provisionsno longer required written back (6.48)
Unrealised foreiRnexchange gain on foreign currency transactions and translation (125.25)

IOperatini profit before worklnl capital changes 2,868.74

Changes In operatini assets and liabilities
Adjustments for increase in operating assets

Trade receivables (3,026.02)
Other financial assets (29.00)
Other current assets (354.10)

Adjustments for Increase!(decrease) in operatineliabilities
Trade payables 1,285.53
Other financial liabilities (583.78)
Other liabilities 1,127.82
Provisions 28.52

Cash generated from operations 1,317.71
Incometax paid (net) (460.92)

Net cash flowsgenerated from operating activities (A) 856.79

Cash flows from investini activities
Purchase of property, plant & equipment and other intangibleassets (includingintangible assets (1,376.74)
under development, capital work-in-progress,capital advances and capital creditors)
Proceeds from sale of property, plant and equipment 2.n
Fixeddeposits with banks (net) 639.01
Loangiven (net) (376.74)
Guarantee fees received 4.47
Interest received 71.81

Net cash flows used In Investine activities (8) (1,035.47)

Cash flow from financinl activities
Dividendpaid (156.50)
Proceeds from long·term borrowings 863.06
Repaymentof long·term borrowings (1,246.71)
Movementin snort-term borrowings(net) 1,956.09
Payment of le'!Seobligations (348.04)
Interest paid (803.95)

Net cash flows generated from flnancine activities (q 263.95

Net increase In cash and cash equivalents (A+B+q 85.27
Cashand cash equivalents at the beginningof the year 285.08
Cash and cash equivalents at the end of the year 370.35

Cash and cash

For the year ended
31 March 2023

er Statement of Cash Flows
370.35rrent accounts



Fusion ex limited (formerly Fusion ex Private Limited; formerly Xplore-Tech Services Private Limited)
Special Purpose Standalone Statement of Cash Flows for the year ended 31 March 2023
(Allamount are in INRlakhs, unlessotherwise stated)

Notes:
(i)The above Statement of CashFlowshas been prepared under the indirect method as set out in IndianAccountingStandard 7 (lndAS7), "Statennentof Cash Flows"notified
under Section 133of the CompaniesAct, 2013.

(iiI Reconciliationbetween the openingand closingbalances in t e alance s t or a ittties ansmg rom mancingactivities:

Particulars
For the year ended

31 March 2023
Openingbalance 8,246.73
Cash flows:
Proceeds from long-term borrowings 863.06
Repaymentof long-term borrOwings (1,246.71)
Repaymentof borrowings 1,956.09
Payment on leases (348.04)
Non cash flows:
Additionsto lease liabilities 208.12
Unrealisedexchange gain (110.94)
Interest expenses on leases 67.87
Closingbalance 9,636_18

h b heef llabtti f

The accompanyingnotes are an integral part of the special purpose standalone financial statements

As per our report of even date
For M5 KC8: Associates LLP(formerly knowmas M5 KC8: Associates)
Chartered,_:A;::c,___ ::...

For and on behalf of the Boardof Directors of
Fusion CXLimited
(Formerly Fustonex Private Limited;
formerly Xplore-Tech Services Private limited)

"" No.: un:__C""'~1
~ka Kishore r i
Director - Director;;::'I.t- D" "":' g_..~""" ~ ,
CompanySecretary Chief FinancialOfficer
MembershipNo:Al2887

Place: KoIkata
Date: 28 March2025

Place: Kolkata
Oate: 28March2025



Fusion ex limited (formerly Fusion ex Private Limited; formerly Xplore-Tech Services Private Limited)
Special Purpose Standalone Statement of Changes in Equity for the year ended 31 March 2023
(Allamount are in INRtekhs, unless otherwise stated)

(A)Equity share capital (refer note 22)
Particulars No. of shares Amount
Balance as at 1 April 2022 31,50,310 315.03
Sub·division of equity shares 2,83,52,790
Issued during the year 9,45,09.300 945.09
Balance as at 31 March 2023 12,60,12,400 1,260.12

(B) Other equity (refer note 23)
Reserve and surplus

Particulars
Retained earnings Securities Capital General reserve

Total
premium reserve on merger

Balance as at 1 April 2022 2,546.89 2.25 3.22 1,115.80 3,668.16
Profit for the year 971.01 971.01
Other comprehensive income for the year 0040 0.40
Total comprehensive Income 971.41 - - - 971.41
Adjustment due to issue of bonus shares (refer note 23) (945.09) (945.09)
Dividend (157.52) (157.52)
Balance as at 31 March 20Z3 2,415.69 2.25 3.22 1,115.80 3,536.96

The accompanying notes are an integral part of the special purpose standalone financial statements

As per our report of even date
For M S K C & Associates LLP (formerly knowm as MS K C & Associates)
Chart" ....... .,.;:=-,,·c
Fi

For and on behalf of the Board of Directors of
Fusion CXLimited
(Formerly Fusion CXPrivate Limited;
formerly Xplore-Tech Services Private Limited)

CINNo.: un~OO4PTC0979214r

~uka Kishore ara
Director Director
DIN:00569195 DIN:00623022

2:~h~Y'~
Company Secretary Chief Financial Officer
Membership No:A32887

Place: Kolkata
Date: 28 March 2025

Place: Kolkata
Date: 28 March 2025



Fusion CX Limited (formerly Fusion CX Private Limited; formerly xptore- Tech Services Private Limited)
Material accounting policies to the Special Purpose Standalone Financial Statements for the y"ar ended 31 March 2023
(All amounts In INR lakhs, unless otherwise stated)

Corporate information
Fusion ex Limited (formerty Fusion CX Private Limited) (formerly known as Xplore·Tech Services Private Limited) ("the Company") was incorporated under the
provision of the Companies Act, 1956 in the year 2004 with its headquarters located In Kolkata, India. The Company is engaged in providing business process
management services with a global presence. The Company has client base in several countries including US, Canada and UK.

The Board of Directors of the Company, at its meeting held on April 20, 2023, had considered and approved the merger of its wholly owned subsidiary, Competent
Synergies Private Limited (" CSPL") (engaged in business process outsourcing, knowledge process outsourcing, legal process outsourcing, develop, import, export
technology solutions) into Fusion CX Limited (formerly Fusion CX Private Limited) via a scheme of amalgamation ("the Scheme "). The Scheme received approval
from the Regional Director (tn-Charge) East Region, Kolkata, through an order dated February 01, 2024 with an appointed date for the merger being April 1, 2023. In
accordance with Ind AS 103: "Business Combinations", for common control transactions, the merger has been accounted for using the pooling of interest method. As
a result, the figures of financial year 2022·2023 has been restated to include the impact of the merger.

The Company has converted itself from Private Limited to Public Limited, pursuant to a special resolution passed in the extraordinary general meeting of the
shareholders of the Company and consequently the name of the Company has changed to "Fusion CX Limited" pursuant to a fresh certificate of incorporation issued
by ROCon 12March 2025.

2 Material accountlna pouctes

2.1 Basis of preparation

(a) Statement of Compliance with Indian Accounting Standards (Ind AS)
The Special Purpose Standalone Financial Statements of the Company comprises the Special Purpose Standalone Balance Sheet as at 31 March 2022, the Special
Purpose Standalone Statement of Profit and Loss including Other Comprehensive lncome, the Special Purpose Standalone Statement of Cash Flows, the Special
Purpose Standalone Statement of Changes in Equity and Notes forming part of the Special Purpose Standalone Financial 'Statements for the year ended 31 March
2022 and summary of material accounting policies and explanatory notes (collectively referred as the 'Special Purpose Standalone Financial Statements') that have
been prepared by the management of the company for the purpose of preparation of the restated consolidated financial information to be included in the Draft Red
Herring Prospectus (the "DRHP") to be filed by the Company with the Securities and Exchange Board of India ("SE81"), National Stock Exchange of India Limited and
BSELimited in connection with the proposed Initial Public Offer of equity shares '''IPOn) by the Company.

The Special Purpose Standalone Financial Statements have been prepared by the management of the Company to comply with the requirements of:
(a) Section 26 of Part I of Chapter III of the Companies Act, 2013 (the "Act");
(b) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (the "ICDR Regulations");
(c) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered Accountants of India ("ICAl"), as amended (the
"Guidance Note"); and
(d) Email dated 28 October 2021 from Securities and Exchange Board of India (SEBI)to Association of Investment Bankers of India ("SEBI Communication").
These Special Purpose Standalone Financial Statements of the Company as at and for the year ended 31 March 2022, are prepared after taking into the
consideration the requirements of the SEBI Communication were approved for issue in accordance with the resolution passed by the Board of Directors at their
meeting held on 28 March 2025.

Pursuant to the Companies (Indian Accounting Standard) Second Amendment Rules, 2015, the Company voluntarily adopted 31 March 2024, as reporting date for
first time adoption of Ind AS notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time), and consequently 1 April
2022 as the transition date for preparation of its statutory financial statements for the year ended 31 March 2024. Hence, the financial statements for the year
ended 31 March 2024, were the first flnancials statements, prepared in accordance with Ind AS. Up to the financial year ended 31 March 2023, the Company had
prepared its general purpose financial statements in accordance with accounting standards notified under the section 133 of the Companies Act 2013, read together
with Companies (Accounting Standards) Rules, 2021 ("Indian GAAP" or "Previous GAAP"). Accordingly, this Special Purpose Standalone Financial StatP.l11entsare
prepared to comply with SEBICommunication. Further, these SpeC?ialPurpose Standalone Financial Statements are not the statutory financial statements under the
Act.

The Special purpose standalone financial statements as at and for the year ended 31 March 2022 has been prepared after making suitable adjustments to the
accounting heads from their Indian GAAP values following accounting policies and accounting policy choices (both mandatory exceptions and optional exemptions
availed as per Ind AS 101) consistent with that used at the date of transition to Ind AS (01 April 2022) and as per the presentation, accounting policies and
grouping/classifications including revised Schedule III disclosures followed as at and for the year ended 31 March 2024 pursuant to the SEBICommunication.

This Special Purpose Standalone Financial Statements have been prepared solely for the purpose of preparation of Restated Consolidated Financial Information for
inclusion in DRHPin relation to proposed IPO. Hence this Special Purpose Standalone Financial Statements are not suitable for any other purpose other than for the
purpose of preparation of Restated Consolidated Financial Information. Accordingly, no comparative figures are also presented in these Special Purpose Standalone
Financial Statements.

(b) Basis of measurement

These special purpose standalone financial statements have been prepared on accrual basis and under historical cost convention, except for the following:
. Certain financial assets and lia.bilities measured at fair value (refer accounting policy on financial instruments)
. Employees defined benefit plans are recognised at the net total of the fair value of plan assets, and the present value of the defined benefit obligation as per

t arial valuation.



Fusion CXLimited (formerly Fusion ex Private Umited; formerly Xplore-Tech Services Private Limited)
Material accounting policies to the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Allamounts in INRlakhs, unless otherwise stated)

(c) Current versus non-current classification
The Companypresents .assets and liabilities in the balance sheet based on current! non-current classification. Anasset is treated as current when it is:
... Expected to be realised or intended to be sold or consumed in normal operating cycle
... Held primarily for the purpose of trading
... Expected to be realised within twelve months after the reporting period, or
... Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
Allother assets are classified as non-current.
A liability is current when:
... It is expected to be settled in normal operating cycle
... It is held primarily for the purpose of trading
... It is due to be settled within twelve months after the reporting period, or
... There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.
The Companyclassifies aUother liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The·operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified
twelve months as Its operating cycle.

(d) Presentation currency and rounding off
These special purpose standalone financial statements are presented in Indian Rupees (INR)and all values are rounded to nearest lakhs, unless otherwise indicated.

Ie) Going Concern
The Companyhas prepared the special purpose standalone financial statements on the basis that it will continue to operate as a going concern.

(f) Use of estimates
The preparation of these special purpose standalone financial statements in conformity with Ind AS requires the Management to make estimate and assumptions
that affect the reported amount of assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the year and disclosures of
contingent liabilities as at the Balance Sheet date.

if any, are recognized in the year in which the estimates are



Fusion CXLimited (formerly Fusion CX Private limited; formerly Xplore- Tech Services Private Limited)
Material accounting policies to the Special Purpose Standalone Financial Statements fefr the year ended 31 March 2023
(All amounts in INR lakhs, unless otherwise stated)

2.2 Summary of material accounting policies

(a) Property, plant, and equipment
Property, plant and equipment, are stated at historical cost of acquisition or construction less accumulated depreciation and impairment losses, if any. The cost of
property, plant and equipment comprises its purchase price net of any discounts and rebates, any import duties and other taxes (other than those subsequently
recovered from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted for
as a separate asset is derecognised when replaced. All other repairs and maintenance of revenue nature are charged to Statement of Profit and Loss during the
reporting year in which they are incurred.

Property, plant and equipment are tested for impairment whenever events or changes in circumstances indicate that an asset may be impaired. If an impairment
loss is determined, the remaining useful life of the asset is also subject to adjustment. If the reasons for previously recognised impairment losses no longer exists,
such impairment losses are reversed and recognised in income. Such reversal shall not cause the carrying amount to exceed the amount that would have resulted
had no impairment taken place during the preceding periods.

Property, plant and equipment not ready for the intended use on the date of Balance Sheet are disclosed as "Capital work-in-progress". Such items are classified to
the appropriate category of Property, plant and equipment when completed and ready for intended use. Advances given towards acquisition/construction of
Property, plant and equipment outstanding at each Balance Sheet date are disclosed as Capital Advances under "Other non-current assets".

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment recognized as at 1 April 2022
measured as per the Indian GAAPand use that carrying value as the deemed cost of the property, plant and equipment.

Depreciatfon method, estimated useful lives and residual value
Depreciation is provided for property, plant and equipment on a straight-line basis so as to expense the cost less residual value over their estimated useful lives as
prescribed in Schedule II of the Companies Act, 2013. The estimated useful lives and residual values are reviewed at the end of each reporting period, with the
effect of any change in estimate accounted for on a prospective basis.
Depreciation on sale/disposal of property plant and equipment is provided up to the date preceding the date of sale/disposal as the case may be. Gains and losses
on disposals are determined by comparing the sale proceeds with carrying amount and accordingly recorded in the Statement of Profit and Loss during the reporting
year in which they are sold/disposed.

The estimated useful lives are as mentioned below

Asset Useful life in years
Computer 3
Furniture and fixtures 10
Office equipment 5
Server 3 - 6
Plant and equipment 15
Leasehold improvement 3
Vehicle 8
Electrical installations 10

(b) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses. The useful lives of aU the intangibl" assets of the Company are assessed as finite.

On transition to Ind AS, the Company has elected to continue with the carrying value of aU of its intangible assets recognised as at 1 April 2022 measured as per the
Indian GAAPand use that carrying value as the deemed cost of the intangible assets.

Particulars Useful life in years
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2.2 Summary of material accounting policies (cont'd)

(e) Leases

Identifying leases
The Company assessesat contract inception whether a contract is or contains a lease. That is, if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. Lease contracts entere<! by the Company majorly pertains for premises and equipments taken on lease to
conduct its business in the ordinary course.

Company as a lessee
On 1 April, 2022, the Company had adopte<! Ind AS 116 "Leases." using the modifie<! retrospective approach by applying the standard to all leases existing at the
date of initial application. The Company also electe<! to use the recognition exemption for lease contracts that, at the commencement date, have a lease term of
twelve months or less and do not contain a purchase option ("short-term leases") and lease contracts for which the underlying asset is of low value ("low value
assets"). The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets
The Company recognises right- of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right·of-use assets are
measure<! at cost, less any accumulated depredation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-ot-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets.

The right·of·use assets are also subject to impairment. Refer to the accounting policies in section 2.2(d) "Impairment of non-financial assets".
Lease liabilities
At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments (including in substance fixe<! payments) less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term reflects the Company exercising the
option to terminate. Variable lease payments that do not depend 'on an index or a rate are recognised as expenses (unless they are Incurre<! to produce inventories)
in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the interest rate
implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasure<! if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change in
the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low"value assets

The Company applies the snort-term lease recognition exemption to its snort- term leases of machinery and equipment (i.e., those leases that have a lease term of
12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases
of office equipment that are considered to be low value. Lease payments. on Short-term leases and leases of lew-value assets are recognise<! as expense on a
straight·line basis over the lease term.

(d) Impairment of non financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating
unit's (CGU) fair value less 'costs of disposal and its value in use. The recoverable amount is determine<! for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or group of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken Into
account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation muttiptes, quoted share
prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detaile<! budgets and forecast calculations, which are prepared separately for each of the Company' s CGUs to
which the individual assets are allocate<!. These budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate
is calculate<! and applie<! to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covere<! by the most recent
budgets/forecasts, the Company extrapolates cish flow projections in the budget using a steady or dedining growth rate for subsequent years, unless an increasina
rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products, industries, or country or countries in which
the Company operates, or for the market in which the asset is use<!.

Impairment losses are recognised in the Statement of profit and loss.

(e) Investments in subsidiaries

Investments which are readily realizable and intende<! to be held for not more than one year from the date on which such investments are made, are classifted as
current investments. All other investments are classified as long-term Investments. Investments are reviewe<! for impairment if events or changes in circumstances
indicate that the carrying amount may not be recoverable.

On initial recognition, all investments are measure<! at cost. The cost comprises purchase price and directly attributable acquisition charges such as brokerage, fees
and duties. If an investment is acquired, or partly acquired, by the issue of shares or other securities, the acquisition cost is the fair value of the securities issued. If
an investment is acquired in exchange of another asset, the acquisition is determined by reference to the fair value of the asset given up or by reference to the fair
value of the investment acquired, whichever is more clearly evident.

Current investments are carried in the financial statements at lower of cost and fair value determined on an individual investment basis. Long-term investments are
carried at cost. However, provision for diminution in value is made to recognize a decline other than temporary in the value of the investments.
On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the Statement of Profit and Loss.

from the balance sheet date are classified as current investment. All other investments are
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2.2 Summary of material accounting policies (cont'd)

(g) Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term highly liquid investments with original maturities of three
months or less.

(h) Sharecapital
Financialinstrumentsissuedby the Companyare classifiedasequity only to the extent that they do not meet the definition of a financial liability or financial asset.
TheCompany'sordinarysharesare classifiedasequity instruments.

(i) Financialassets

(i) Initial recoenltion andmeasurement
At initial recognition, financial assetis measuredat its fair value plus the transactioncostdirectly attributable to the acquisitionof the financial assetin the case
of a financial assetmeasurednot at fair value throughprofit or loss.Transactioncostsof financial assetscarried at fair valuethroughprofit or lossareexpensedin
profit or loss.

(ii) Subsequentmeasurement
Forpurposesof subsequentmeasurement,financial assetsare classifiedin follOwingcategories:
a) at amortizedcost; or
b) at fair value throughother comprehensiveincome;or
c) at fair value throughprofit or loss.
Theclassificationdependson the entity's businessmodelfor managingthe financial assetsandthe contractual termsof the cashflows.

TheCompanydoesnot holdanyFinancialassetsclassifiedat fair valuethroughother comprehensiveincome;or at fair valuethroughprofit or loss.Accordingly,the
Companyholdsonly financial assetsmeasuredat amortisedcost, thereforeaccountingpolicyof financial assetsclassifiedat amortisedcoststated below:

Amortizedcost: Assetsthat are held for collection of contractual cash flows where those cash flows representsolely paymentsof principal and interest are
measuredat amortizedcost. Interest incomefrom thesefinancial assetsis includedin financeincomeusingtheeffective interest rate method (EIR).
After initial measurement,such financial assetsare subsequentlymeasuredat amortisedcost using the effective interest rate (EIR)method. Amortisedcost is
calculatedby taking into accountany discountor premiumon acquisitionand feesor costs that are an integral part of the EIR.The EIRamortization is includedin
finance incomein the Statementof profit and loss.

(iii) Impairment of financial assets
In accordancewith IndAS109"Financial Instruments", the CompanyappliesExpectedCredit loss (ECl) modelfor measurementand recognitionof impairment loss
on the following financial assetsandcredit riskexposure:
a)Trade receivables;
TheCompanyfollows 'simplified approach'for recognitionof impairment lossallowanceon trade receivablesresultingfrom transactionswithin the scopeof IndAS
115 "Revenuefrom Contractswith Customers". The application of simplified approachdoesnot require the Companyto track changesin credit risk. Rather, it
recognizesimpairmentlossallowancebasedon lifetime EClat eachreportingdate, right from its initial recognition.

b) Other financial assets:
For recognitionof impairment losson financial assetsand risk exposure,the Companydeterminesthat whether there hasbeena significant increasein the credit
risk sinceinitial recognition. If credit risk hasnot increasedsignificantly, 12·monthECl is usedto providefor impairment loss.However,if credit riskhasincreased
significantly, lifetime ECl is used. If in subsequentyears,credit quality of the instrument improvessuchthat there is no longera significant increasein credit risk
sinceinitial recognition,then the entity reverts to recognizingimpairmentlossallowancebasedon 12monthECL.
Lifetime ECl is the expectedcredit lossresulting from all possibledefault eventsover the expectedlife of a financial instrument.The 12monthECl is a portion of
the lifetime Eel whichresultsfrom default eventsthat are possiblewithin 12monthsafter yearend.

ECl is the difference betweenall contractual cashflows that are due to the Companyin accordancewith the contract andall cashflows that the entity expectsto
receive (i.e. all shortfalls), discountedat the Originaleffective interest rate (EIR).Whenestimating the cashflows, an entity is required to considerall contractual
terms of the financial instrument (includingprepayment,extensionetc.) over the expected life of the financial instrument. However, in rare caseswhen the
expectedlife of the financial instrumentcannotbe estimatedreliably, then the entity is requiredto usethe remainingcontractual termof the financial instrument.

ECl impairment lossallowance(or reversal)recognizedduring the year is recognizedas income/expensein the Statementof Profit and loss. For financial assets
measuredat amortisedcost, ECl is presentedas an allowance, i.e. asan integral part of the measurementof thoseassetsin the BalanceSheet.The allowance
reducesthe net carryingamount,Until the assetmeetswrite off criteria, the Companydoesnot reduceimpairmentallowancefrom the grosscarryingamount.

(iv) Derecognitionof financial assets
A financial assetis derecognisedonlywhen:
a) the contractual rights to receivecashflows from the financial assetis transferredor expired.
b) retainsthe contractual rights to receivethe cashflowsof the financial asset,but assumesa contractualobligation to paythe receivedcashflows in full Without
material delay to oneor more recipients.
Wherethe financial assetis transferredthen in that casefinancial assetis derecognisedonly if substantiallyall risksand rewardsof ownershipof the financial asset
is transferred.Wherethe entity hasnot transferredsubstantiallyall risksand rewardsof ownershipof the financialasset,the financial assetis not derecognised.

Where the financial assetis neither transferred, nor the entity retains substantially all risksand rewardsof ownershipof the financial asset, then in that case
financial assetis derecognizedonly if the Companyhasnot retained control of the financial asset.Wherethe Companyretainscontrol of the financial asset, the
assetis continuedto be recognisedto the extent of continuinginvolvementin the financial asset. In that case,the Companyalsorecognisesan associatedliability,

ransferredassetand the associatedliability are measuredona basisthat reflects the rightsandobligationsthat the Companyhasretained.
~::e~~Alinition of a financial asset,the difference betweenthe carryingamountand the considerationreceivedis recognisedin the Statementof Profit and loss.
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2.2 Summary of material accounting policies (cont'd)

(j) Financial liabilities and equity instruments
Classification as debt or equity
An instruments issued by a Company are classified as either financial liabilities or as equity in accordance with the substance of the contractual arrangements and
the definitions of a financial liability and an equity instrument.
Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued by the
Companyare recognised at the proceeds received, net of direct issue costs.
Repurchase of the Company's own equity Instruments is recognised and deducted directly in equity. No gain or loss is reccgnised in Stat<;m'1ntof Profit and Losson
the purchase, sale, issue or cancellation of the Company's own equity instruments. Dividendpaid on equity instruments are directly reduced from equity.

Financial liabilities
(i) Initial recognition and measurement

Financial liabilities are classified. at initial recognition, as financial liabilities at fair value through profit or loss or at amortized cost, as appropriate.
Allfinancial liabilities being loans, borrowings and payables are recognised net of directly attributable transaction costs.

(U) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at amortised cost
Financial liabilities at fair value through profit or loss
The Company does not owe any financial liability which is either classified or designated at fair value though profit or loss. Accordingly, the Company holds only
financial liabilities designated at amortised cost , therefore accounting policy of financial liabilities classified at amortised cost stated below:

Financial liabilities at amortised cost
All the financial liabilities of the Company are subsequently measured at amortised cost using the EIRmethod. Gains and losses are recognised in the Statement of
Profit and Loss when the liabilities are derecognised as well as through the EIRamortization process. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR.The EIRamortization is included as finance costs in the Statement of Profit
and Loss.

(iii) Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
Statement of Profit and Lossas finance costs.

(iv) Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally enforceable right to offset the recognized
amounts and there is an intention to settle on a net basis or realize the assets and settle liabilities simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Companyor the

financial instruments issued by the Companyare classified as equity only to the extent that they do not meet the definition of a financial liability or financial asset.
The Company'sordinary shares are classified as equity instruments.

(k) Fair value measurement
Anumber of assets and liabilities included in the Company's financial statements require measurement at, andlor disclosure of, fair value.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:
... In the principal market for the asset or liability, or
... In the absence of a principal market, in the most advantageous market for the asset or liability accessible to the Company.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizing the
use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured Or disclosed in the standalone financial statements are categorized within the fair value hierarchy,
described as foUows,based on the lowest level input that is significant to the fair value measurement as a whole:
... level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
... Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
... Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

(I) Previsions, Continlent liabilities and Continllent Assets
Provisions are recognised only when there is a present obligation, as a result of past events, and when a reliable estimate of the amount of obligation can be made
at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their
present values, where the time value of money is material.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that probability will not require an outflow of resources or
where a reliable estimate of the obligation cannot be made. Contingent assets are neither recorded nor disclosed in the standalone financial statements.

(m) Revenue from contract with customers
Revenue is recognized to the extent, that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured.
Revenue from services
The Company's revenue from Business Process Management is recognized on an accrual basis in terms of agreement with the customer(s),when there is no
uncertainty as to the measurement and collectability of consideration. In case of uncertainty, revenue recognition is postponed until the same is resolved. Revenue
is recognized on satisfaction of performance obligation upon transfer of control of promised services to customers in an amount that reflects the consideration the
Companyexpects to receive in exchange for those services. Revenue Is measured based on the transaction price (which is the constderation, adjusted to discounts,

ives and returns, etc., if any) that is allocated to that performance obligation. These are generally accounted for as variable consideration estimated in the
~:;;o."Sl,",M;i&iDdthe related sales occur. The revenue is recognized net of Goods and service tax.
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2.2 Summaryof material accounting policies (cont'd)
Other Income
Interest Incomefrom BankDeposits
Interest incomeis accruedon a time proportionbasisby reference to the principaloutstandingandthe effective interest rate.
DividendIncome
DividendIs recognizedwhenthe Company'sright to receivedividendis established.

(n) Earningper share
Basicearningsper share(EPS)is calculatedby dividingthe net profit or lossattributable to equity holdersof the company(after deductingpreferencedividendsand
attributable taxes)by the weightedaveragenumberof equity sharesoutstandingduringthe period.
For the purposeof calculatingdiluted earningsper share,the net profit or lossfor the periodattributable to equity shareholdersof the Companyand the weighted
averagenumberof sharesoutstandingduringthe periodareadjustedfor theeffects of all dilutive potential equity shares.

(0) Employeebenefits
(i) Short-term employeebenefits

Liabilities for wagesandsalaries,includingnon-monetarybenefits that are expectedto be settled wholly within 12monthsafter the end of the year in which the
employeesrender the related serviceare recognizedin respectof employees'services up to the endof the yearand are measuredat the amountsexpectedto be
paidwhen the liabilities are settled. The liabilities arepresentedascurrent employeebenefit obligationsin the balancesheet.

(It) Other lona-term employeebenefit obliaations
liabilities recognisedin respect of other long-term employeebenefits are measuredat the presentvalue of the estimated future cashoutflows expectedto be
madeby the Companyin respectof servicesprovidedby employeesupto the reporting date.
Defined contribution plans
Adefinedcontribution plan is a post-employmentbenefit planwherethe Company'slegal or constructiveobligation is limited to the amountthat it contributesto a
separate legal entity. The Companymakesspecified monthly contributions towards Governmentadministered provident fund schemeand Employees' State
Insurance('ESI') scheme.Obligationsfor contributionsto definedcontribution plansareexpensedasan employeebenefitsexpensein statementof profit andlossin
the period in which the related servicesare rendered by employees.

Definedbenefit plans
A definedbenefit planis a post-employmentbenefit planother thana definedcontribution plan. TheCompany'snet obligation in respectof definedbenefit plansis
calculated separately for each plan by estimating the amount of future benefits that employeeshaveearned in the current and prior periods, discountingthat
amount.Thedefined benefit obligation is calculatedannuallyby a qualified actuaryusingthe projectedunit credit method.
Remeasurementsof the net defined benefit liability, whichcompriseactuarial gainsand losses,the return on plan assets(excludinginterest) and the effect of the
assetceiling (if any, excludinginterest), are recognisedimmediately in OCI.Theyare includedin retainedearningsin the Statementof changesin equity and in the
balancesheet. TheCompanydeterminesthe net interest expense(income)on the net definedbenefit liability (asset)for the period by applyingthe discountrate
determinedby reference to market yieldsat the end of the reporting periodon government bonds.This rate is applied on the net defined benefit liability (asset),
both as determinedat the start of the annualreporting period, taking into accountany changes'in the net defined benefit liability (asset)during the periodasa
result of contributionsandbenefit payments.Net interest expenseandother expensesrelated to defined benefit plansare recognisedin profit or loss.Changesin
the presentvalue of the defined benefit obligation resultingfromplan amendmentsor curtailmentsare recognisedimmediatelyin profit or lossaspastservicecost.
Compensatedabsence- Encashable
The liabilities for earned leave and sick leave that are not expectedto be settled wholly within 12monthsare measuredas the presentvaLueof expectedfuture
paymentsto be madein respectof servicesprovidedby employeesup to the end of the reporting period usingthe projected unit credit method.Thebenefits are
discountedusingthe discountrates for Government Bondsat the endof the reportingperiod that have termsapproximatingto the termsof the relatedobligation.
Remeasurementasa resultof experienceadjustmentsandchangesin actuarial assumptionsare recognisedIn the Statementof Profit andLoss.

{pI Taxes
Taxexpensefor the periodcomprisesof current tax, deferred tax andMinimumalternate tax credit (Wherever applicable).

Provisionfor current tax is madeon the basisof estimated taxable income for the current accounting year in accordancewith the Income-taxAct, 1961.
Current tax assetsand current tax liabilities are offset when there is a legally enforceableright to set off the recognizedamounts,and there is an intention to
settle the assetandthe liability on a net basis.

The deferred tax for timing differencesbetween the bookand tax profits for the year is accountedfor, usingthe tax ratesand laws that have beensubstantively
enactedasof the reportingdate.
Oeferredtax chargeor credit reflects the tax effects of timing differencesMtween accOuntIngIncomeand taxabLeincomefor Lheperiod. Thedefe'Tedtax charge
or credit and the correspondingdeferred tax liabilities or assetsare recognizedusingthe tax ratesthat havebeenenactedor substantivelyenactedby the balance
sheetdate. Deferredtax assetsare recognizedonly to the extent there is reasonablecertainty that the assetscan be realizedin future; however, where there is
unabsorbeddepreciationor carry forward of Losses,deferred tax assetsare recognizedonly if there is a virtual certainty of realizationof suchassets.Deferredtax
assetsare reviewedat eachbalancesheetdate and are written-down or written up to reflect the amount that is reasonably/virtuallycertain (asthe casemaybe)
At eachreporting date, the Companyreassessesthe unrecognizeddeferred tax assets,if any.

(q) BorrowingCosts
Borrowingcost Includesinterest, amortizationof ancillarycostsincurred in connectionwith the arrangementof borrowingsandexchangedifferencesarisingfrom
foreign currencyborrowingsto the extent they are regardedasanadjustmentto the interest cost.

Borrowingcoststhat aredirectly attributable to the acquisition,constructionor productionof an assetthat takesa substantialperiodof time to get readyfor its
intendedusearecapitaLized.All other borrowingcostsare recognisedasexpenditurein the period in which they are incurred.

(r) SegmentReporting
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3 Critical accountina estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions and estimates
on parameters available when the standalone financial statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they
occur.

(a) Useful lives of property, plant and equipment and intangible assets
Asdescribedin the material accountingpolicies, the Companyreviewsthe estimateduseful livesof property, plant andequipmentand intangibleassetsat the end
of each reporting period. Usefullives of intangibleassetsis determinedon the basisof estimatedbenefits to be derivedfrom useof suchintangibleassets.These
reassessmentsmayresult in changein the depreciationIamortizationexpensein future periods.

(b) Actuarial Valuation
The determinationof Company'sliability towardsdefinedbenefit obligation to employeesis madethroughindependentactuarial valuationincludingdetermination
of amountsto be recognisedin the Statementof Profit and Lossand in Other ComprehensiveIncome.Suchvaluationdependuponassumptionsdeterminedafter
taking into accountdiscountrate, salarygrowth rate, expectedrate of return, mortality andattrition rate. Informationabout suchvaluation is providedin notes to
the standalonefinancial statements.

(c) Impairment of non-financial assets
In assessingimpairment, managementestimates the recoverableamountof eachassetor cash-generatingunits basedon expectedfuture cash flows and usesan
interest rate to discountthem. Estimationuncertaintyrelatesto assumptionsabout future operatingresultsandthe determinationof a suitablediscountrate.

(d) Contingencies
Managementjudgement is required for estimating the possibleoutflow of resources,if any, in respectof contingenciesI claiml litigation againstCompanyas it is
not possibleto predict the outcomeof pendingmatterswith accuracy.

(e) Provisions
Provisionsare recognisedin the period when it becomesprobablethat there will be a future outflow of fundsresulting from past operationsor events that can
reasonablybe estimated. The timing of recognition requiresapplication of judgement to existing facts and circumstanceswhich may be subject to change.The
litigations andclaimsto which the Companyis exposedareassessedbymanagementand in certaincaseswith the supportof external specialisedlawyers.

(II Incometaxes
Managementjudgment is required for the calculation of provisionfor incometaxes anddeferred tax assetsand liabilities. TheCompanyreviewsat eachbalance
sheetdate the carryingamountof deferred tax assets.The factors usedin estimatesmaydiffer from actual outcomewhichcould lead to significant adjustmentto
the amountsreported in the standalonefinancial statements.

(g) Leases
TheCompanyevaluatesif an arrangementqualifies to be a'leaseasper the requirementsof IndAS116. Identification of a leaserequiressignificant judgement.The
Companyusessignificant judgement in assessingthe leaseterm (includinganticipated renewals)and the applicablediscount rate. TheCompanydeterminesthe
leaseterm as the non cancellableperiodof a lease, together with both periodscoveredby an option to extend the leaseif the Companyis reasonablycertain to
exercisethat option; andperiodscoveredby an option to terminate the leaseif the Companyis reasonablycertain not to exercisethat option. In assessingwhether
the Companyis reasonablycertain to exercisean option to extend a lease,or not to exercisean option to terminate a lease, it considersall relevant facts and
circumstancesthat createan economicincentive for the Companyto exercisethe option to extendthe lease,or not to exercisethe option to terminate the lease.

mpanyrevisesthe leaseterm if there is a changein the non-canceuabteperiodof a tease.Thediscountrate is generallybasedon the incrementalborrowtng
~?M~I};<l'~'fiC to the leasebeingevaluatedor for a portfolio of leaseswith similar characteristics.

~
'"0

*



Fusion ex Limited (formerly Fusionex Private Limited; formerly Xplore·TechServicesPrivate Limited)
Material accountingpolicies to the SpecialPurposeStandaloneFinancialStatementsfor the year ended 31 March2023
(All amountsin INRlakhs,unlessotherwisestated)
3.1 Chantes in accountinll policy and disclosures

TheMinistry of CorporateAffairs hasnotified Companies(IndianAccountingStandards)AmendmentRules,2023dated 31March2023to amendthe following IndAS
whichareeffective for annualperiodsbeginningon or after 1April 2023.TheCompanyhasassessedtheseamendmentsand the impact is not material.

(a) Disclosureof AccountingPolicies· Amendment to Ind AS1Presentationof financial statements
The amendmentsaim to help entities provide accountingpolicy disclosuresthat are more useful by replacing the requirement for entities to disclosetheir
•significant' accountingpolicieswith a requirement to disclosetheir 'material' accountingpolicies and addingguidanceon how entities apply the concept of
materiality in makingdecisionsaboutaccountingpolicydisclosures.
Theamendmentshavehadan impact on the disclosuresof accountingpolicies, but not on the measurement,recognitionor presentationof any Itemsin the special
purposestandalonefinancialstatements.

(b) Definition of Accountinll Estimates· Amendmentsto IndAS8 Accountingpolicies, changesin accountingestimatesand errors
Theamendmentto lnd AS8, which addedthe definition of accountingestimates,clarifies that the effects of a changein an input or measurementtechniqueare
changesin accountingestimates,unlessresulting from the correctionof prior period errors. Theseamendmentsclarify how entities makethe distinction between
changesin accountingestimate, changesin accountingpolicy and prior period errors. The distinction is important, becausechangesin accountingestimatesare
applied prospectivelyto future transactionsand other future events, but changesin accountingpolicies are generallyapplied retrospectively to past transactions
andother pasteventsaswell as the current period.
Theamendmentsare not expectedto havea material impact on thesespecialpurposestandalonefinancial statements.

(c) Deferred Tax related to Assetsand Liabilities arising from aSinille Transaction· Amendmentsto Ind AS12Incometaxes
Theamendmentsnarrowthe scopeof the initial recognitionexceptionunder IndAS12, so that It no longerappliesto transactionsthat give rise to equal taxable
anddeductibletemporarydifferencessuchasleases.
TheCompanypreviouslyrecognisedfor deferred tax on leasesona net basis.Asa resultof theseamendments,the Companyhasrecogniseda separatedeferred tax
asset in relation to its lease liabilities and a deferred tax liability in relation to its right-of·use assets.Since, these balancesqualify for offset as per the
requirementsof paragraph74 of IndAS12, there is no impact in the balancesheet.Therewasalsono impact on the openingretainedearningsasat 1April 2022.

3.2 Recentpronouncements
Ministry of CorporateAffairs ( ..MCA") notifies new standardsor amendmentsto the existing standardsunderCompanies(IndianAccountingStandards)Rulesas
issuedfrom time to time. As on date, MCA·hasnot notified anynewstandardsor amendmentsto the existingstandardsapplicableto the Company.

4 First·time adoption of Ind·AS
For periods up to and including the year ended 31 March2023, the Companyhas prepared its standalonefinancial statements in accordancewith accounting
standardsnotified undersection133of the CompaniesAct 2013, readtogetherwith paragraph7of the Companies(Accounts)Rules,2014 (Previous·GMPor Indian­
GMP).
For periods up to and including the year ended 31 March2023, the Companyhasprepared its standalonefinancial statements in accordancewith accounting
standardsnotified undersection133of the CompaniesAct 2013,read togetherwith paragraph7of the Companies(Accounts)Rules,2014(Previous-GMPor Indian·
GAAP).

The standalonefinancial statements, for the year ended31 March2024, were the first statutory standalonefinancial statementsof the Companyprepared in
accordancewith IndAS.In preparingthe first IndASstandalonefinancial statements,the Company'sIndASopeningbalancesheetwas preparedasat 1April 2022,
the Company'sStatutorydate of transition to IndAS.

The SpecialPurposestandalonefinancial statementsas at and for the year ended31March2023and 31 March2022havebeenpreparedafter makingsuitable
adjustmentsto the accountingheadsfrom their IndianGMP valuesfollowing accountingpotictesand accountingpolicy choices(both mandatoryexceptionsand
optional exemptionsavailedasper IndAS101)consistentwith that usedat the date of transition to IndAS(01April 2022)andasper the presentation,accounting
policies and grouping/classificationsincluding revised ScheduleIII disclosure followed as at and for the year ended 31 March 2024 pursuant to the SEal
This note below explainsexemptionsavailed by the Companyin restating its PreviousGMP standalonefinancial statementsand the GMP adjustmentswhich
includes:
a) Reconciliationof EquityandTotal ComprehensiveIncomeandCashflowsof SpecialPurposeStandaloneFinancialStatementsfor year ended31March2023with
the AuditedIndianGMP standalonefinancial statementsfor the yearended31March2023.
b) Reconciliationof Equity for 01 April 2022 (Openingbalancesheet date for SpecialPurposeStandaloneFinancialStatements)with the Indian GMP Audited

one FinancialStatementsfor the year ended31March2022.
~~

<1'c;:
."

*
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Fusion ex Limited (formerly Fusion ex Private Limited; formerly Xplore- Tech Services Private Limited)
Notes forming part of the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(All amount are in INR takhs, unless otherwise stated)

5 First-time adoption of Ind-AS

A. Transition to Ind AS - Reconciliations between Indian GAAP and Ind AS
The following reconciliations provide a quantification of the effect of differences arising from the transition from Previous GMP to Ind AS
required under Ind AS101:
(a) Reconciliation of total equity as at 31 March 2023;
(b) Reconciliation of total comprehensive income for the year ended 31 March 2023; and
(c) Impact of Ind ASadoption on the statement of cash flows for the year ended 31 March 2023.

(a) Reconciliation of total equity as at 31 March 2023

Particulars
Notes to As at

first-time adoption 31 March 2023
Equity share capital 1,260.12
Capital reserve 3.22
General reserve 1,115.80
Securities premium 2.25
Retained earnings 2,947.09
Shareholder's equity as per Indian GAAP (A) 5,328.48

Add/ness): adjustments
Fair valuation of security deposit (i) 39.05
Impact on account of adoption of Ind AS 116 (ii) (48.26
Investment in preference shares (iii) (844.69
Impairment allowance for expected credit tosses (tv) (1,044.80
Deferred tax impact on Ind ASAdjustments (vi) 479.31
Impact on account of adoption of INDAS 103Appendix C (vii) 888.40
Others (0.41

Totallnd AS adjustments (B) (531.40
Equity as per Ind AS (A-B) 4,797.08

(b) Reconciliation of total' comprehensive income for the year ended 31 March 2023

Particulars Notes to For the year endec
first-time adoption 31 March 2023

Net profit as per Indian GAAP (C) 463.77
Addl(less): adjustments

Fair valuation of security deposit (i) 39.05
Impact on account of adoption of Ind AS 116 (ii) (48.26
Investment in preference shares (iii) 34.70
Impairment allowance for expected credit tosses (iv) 20.07
Remeasurement tossof net defined benefit ptan (v) (0.53
Deferred tax impact on lnd ASAdjustments (vi) (62.68
Impact on account of adoption of INDAS 103Appendix C (vii) 524.78

Totallnd AS adjustments (D) 507.11
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement loss of net defined benefit ptan 0.53
Total comprehensive income as per Ind AS (C-D) 971.41



Fusion CX Limited (formerly Fusion CX Private Limited; formerly Xplore- Tech Services Private Limited)
Notes forming part of the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(All amount are in INR lakhs, unless otherwise stated)
B. Notes to first-time adoption

(i) Security deposit
Under previous GAAP, interest free lease security deposits are recorded at it's transaction value. Under Ind AS 109 "Financial Instruments", all
financial assets are required to be initially recognized at fair value. The Company has fair valued security deposit under Ind ASat its initial
recognition. Difference between the fair value and transaction value of the security deposit has been recognized as prepayment lease rental
(part of ROUasset) which has been amortised over it's lease term as rent expense grouped under 'other expenses'. The discounted value of
the security deposits is increased over the period of lease term by recognising the notional interest income grouped under 'other income'.

(ii) Impact of Ind AS 116 -Lease accounting
Under previous GAAP, a lease is classified as a finance lease or an operating lease. Operating lease payments are recognised as an operating
expense in the statement of profit or loss on a straight-line basis over the lease term. Under Ind AS 116, a lessee applies a single recognition
and measurement approach for all leases, except for short-term leases and leases of low-value assets and recognises lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets. At the date of transition to Ind AS, the Company
applied the modified retrospective approach and measured lease liabilities at the present value of the remaining lease payments, discounted
using the lessee's incremental borrowing rate at the date of transition to Ind AS. Right-of-use assets were measured at the amount equal to
the lease liabilities.

(iii) Fair valuation of investment in preference shares
Under previous GAAP, investment in preference share were recognised at cost i.e transaction value. Under Ind AS109 "Financial Instruments",
all financial assets are required to be initially recognized at fair value. The Company has fair valued investment under Ind AS at its initial
recognition. Difference between the fair value and transaction value in retained earnings. Subsequently, the discounted value of the
invesment is increased over the term by recognising the notional interest income grouped under 'other income' .

(iv) Impairment allowance for expected credit losses
Under previous GAAP, the Company has created provision for impairment of receivables based on the incurred loss model. Under Ind AS,
impairment loss has been determined as per Expected Credit Loss (ECl) model. The difference between the provision amount as per previous
GAAPand Ind AS- ECl is recognized as retained earnings on date of transition and subsequently in the Statement of Profit and loss.

(v) Remeasurement gainl(loss) of net defined benefit plan
Under previous GAAP, the Company recognised 'actuarial gains and losses in the Statement of Profit and loss. Under Ind AS, all actuarial gains
and losses are recognised in the other comprehensive income. Further to the above, the deferred tax impact on above transaction has also
been regrouped from Statement of Profit and loss to other comprehensive income as per guidance under Ind AS 12 'Income taxes'.

(vi) Deferred tax

Retained earnings and statement of profit and loss has been adjusted consequent to the Ind AS transition adjustments with corresponding
impact to deferred tax, wherever applicable.

(vii) Impact on account of adoption of IND AS 103 Appendix C

Fusion CX Limited (formerly Fusion CX Private Limited) and Competent Synergies Private Limited are under the common control of the group
and as a result, the transaction has been accounted in accordance with 'Pooling of Interest Method' laid down by Appendix C (Business
Combinations of Entities under Common Control) of Indian Accounting Standard 103 9 Ind AS103), notified under the Companies' Act, 2013.



Fusion CXLimited (formerly Fusion CXPrivate Limited; formerly Xplore-Tech Services Private Limited)
Notes forming part of the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(All amount are in INRlakhs, unless otherwise stated)

6P roperty, piant an equipment

Particulars Leasehold Plant and Office Electrical Computers Servers Furniture and Leasehold Vehicles Totalland equipment equipment installations fixture Improvements
Grosscarrying amount (deemed cost)
Balanceas at 1 April2022 (refer note (b) below) 50.51 12.75 33.40 11.68 272.91 0.54 98.35 2.50 20.66 503.30
Acqusitionthrough businesscombination (deemed 577.54 - 421.70 124.08 3.56 1,126.88
cost) refer note (c) below
Additions - 211.07 22.77 888.89 1.96 42.46 5.23 1,172.38
Disposals - 1.19 1.53 2.72
Balance as at 31 March 2023 50.51 12.75 820.82 34.45 1,581.97 2.50 264.89 2.50 29.45 2,799.84
Accumulated depreciation
Balance as at 1 April2022 (refer note (b) below) - -
Charge during the year 0.51 1.40 275.27 2.10 383.48 0.06 43.07 0.65 4.38 710.92
Disposals
Balance as at 31 March2023 0.51 1.40 275.27 2.10 383.48 0.06 43.07 0.65 4.38 710.92
Net carrying amount as at 31 March 2023 50.00 11.35 545.55 32.35 1,198.49 2.44 221.82 1.85 25.07 2,088.92

d

Notes:
(a) For charge created on property, plant and equipments of the Company, refer note 24.
(b) On transition to IndAS(i.e. 1 April2022), the Companyhad elected to continue with the net carrying value of all property, plant and equipment measured as per the previous GAAPand use that net carrying value as the

deemed cost of property plant and equipment,
Particulars Leasehold Plant and Office Electrical

Computers Servers Furniture and Leasehold Vehicles Totalland equipment equipment installations fixture Improvements
Grossblock as on 1April2022 58.98 163.35 152.67 109.01 1,201.99 218.98 453.22 37.56 52.69 2,448.45
Accumulated depreciation upto 1 April2022 8.47 150.60 119.27 97.33 929.08 218.44 354.87 35.06 32.03 1,945.15
Deemed cost as on 1 April 2022 50.51 12.75 33.40 11.68 272.91 0.54 98.35 2.50 20.66 503.30

(c) Acquisitionsthrough business combination (refer note 1)

Particulars Furniture and
Vehicles Office

Computers Totalfixture equipment
Grossblock as on 1April2022 419.63 9.30 1,497.14 1,642.57 3,568.64
Accumulateddepreciation upto 1 April2022 295.55 5.74 919.60 1,220.87 2,441.76
Deemed cost as on 1 April 2022 124.08 3.56 577.54 421.70 1,126.88

(This space has been intentionally left blank)



Fusion CXLimited (formerly Fusion CXPrivate limited; formerly Xplore-Tech Services Private Limited)
Not", forming part of the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Amount in INR lakhs, unless otherwise stated)

7 Right-of-use assets and lease liabilities
The Company has leasing arrangements for a number of properties in the jurisdictions from which it operates. In some jurisdictions it is customary for lease contracts to
provide for payments to increase each year by inflation and in others to be reset periodically to market rental rates. In some jurisdictions, for property leases the periodic
rent is fixed over the lease term. These leases have terms ranging from two to ten years. The Companyapplies the recognition exemptions relating to short-term leases
and lease of low-value assets tor these leases.

The weighted average incremental borrowing rate applied to lease liabilities as at 31March2023 is 10%.

(a) Right-of use assets-
Particulars Bulldlnls
Gross carrying amount
Balanceas at 1 April2022 1,099.60
Additions 215.12
Balance as at 31 March 2023 1,314.72
Accumulated depreciation
Ba.lanceas at 1 April 2022
Charge tor the year 328.44
Balance as at 31 March 2023 328.44
Net carrying amount as at 31 March 2023 986.28

(b) Lease liabilities

Particulars Asat
31 March 2023

Balance of lease Ilabllitl'" at the beginning of the year
Onadoption of Ind AS 116 785.93
Add:Additionsduring the year 208.12
Add: Interest on lease liabilities 67.87
Less: Lease payments (348.04)
Balance of lease liabilities at the end of the year 713.88
Current portion of lease liabilities 266.85
Non-current oortlon of lease liabilities 447.03

(c) Amounts recognised In the statement of profit and loss
The statement of profit or loss shows the followingamounts relating to leases'

Particulars Refer note For the year ended
31 March 2023

Interest expense (included in finance costs) 33 67.87
Amotisationcharge on right-of-use assets 34 328.44
Expenserelating to short·term leases, variable oayment. etc. not included in lease liabilities 35 1,106.76

(d) Amounts recognised in the statement of cash flows
The statement of cash flows show the followin amounts relating to leases:

Particulars For the year ended
31 March 2023

Payment of lease liabilities (348.04)
Refer note 40 for related party transaction pertaining to right-of-useasset and lease liability.
Refer note 43 for disclosure on contractual maturities of lease liability

8 Capital wcrk-In-proaress

Particulars As at
31 March 2023

Openin!!balance 163.10
Add:Additiondurinq the vear 309.43
Closingbalance 472.53

(a) Aleing of capital work-ln-prO!lress
(I) Projects In progress Amounts In capital work-in-pmress for

Particulars Less than one I 1-2yearsl I Mor.. than Iyear 2 - 3 years
3 years Total

31March2023 309.431 148.171 14.93 r I 472.53

(ThISspace has been intentIonally left blank)



Fusion CXLimited (formerly Fusion CXPrivate Limited; formerly Xplore-Tech Services Private Limited)
Notes forming part of the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Allamount are in INRlakhs, unless otherwise stated)

9 Other intansible assets

Particulars
Computer Other intangibles Totalsoftware

Gross carryin, amount (deemed cost)
Balance as at 1 April 2022 (refer note (a) below) 114.32 114.32
Acquisition through business combination (refer note (b) below) 690.68 690.68
Additions 0.31 530.88 531.19
Balance as at 31 March 2023 114.63 1,221.56 1,336.19
Accumulated amortisation
Balance as at 1 April 2022 (refer note (a) below)
Charge during the year 43.57 96.70 140.27
Balance as at 31 March 2023 43.57 96.70 140.27
Net carrying amount as at 31 March 2023 71.06 1,124.86 1,195.92

Notes:
(a) The Company has availed the deemed cost exemption as per Ind AS101 in relation to intangible assets as on the date of transition i.e. 1 April 2022 and hence the

net block carrying amount under previous GAAPhas been considered as the gross block carrying amount on that date. Refer note below for the gross block value
and the accumulated amortization on 1 April2022:

Particulars Computer
Other intangibles Totalsoftware

Gross block as on 1April 2022 310.03 310.03
Accumulated amortization upto 1April 2022 195.71 195.71
Deemed cost as on 1 April 2022 114.32 114.32

(b ) Acquisitions through business combination (refer note 11

Particulars Computer
Other intangibles Totalsoftware

Gross block as on 1 April 2022 729.76 729.76
Accumulated amortization as on 1 April 2022 39.08 39.08
Deemed cost as on 1 April 2022 690.68 690.68

10 Intangible assets under development

Particulars As a
31 March 2023

Openin, balance 530.88
Add:Addition during the year
Less: Capitalisation during the year 530.88
Closing balance

0

(a) Ageing of intangible assets under development
(i) Projects In progress Amounts in capital work-in-progress for

Particulars Less than!
102years!

More than
!one year 2 - 3 years

3 years Total

31March 2023 - I o I - o I -

(This space has been intentionally left blank)



Fusion CX limited (formerly Fusion CXPrivate Limited; formerly Xplore- Tech Services Private limited)
Notes forming part of the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(All amount are in INR la)<hs,unless otherwise stated)

I Investments (non-current
As at

Particulars 31 March 2023
Investment In subsidiaries at cost (unquoted)
150,100 shares Fusion spa Services Limited (face value CADS 1 each) 60.17
2,585,000 shares O'Currance Inc (face value of USD1 each) 1,288.20

Other Investments (at amortised cost)
Others - preference shares (fully paid up) (unquoted)
'" cumulative pre'erenc" share.
550,000 shares Window Technologies Private Limited (face value INR 10each) 310.31
Total 1,658.68

Aggregate amount of unquoted investments before Impairment
A regate amount of impairment in value of investments

1,658.68

12 Loans (non-current)
Terms of Interest rate As at

Particulars
repayment 31 March 2023

Unsecured, considered good
Loans to related parties (refer note 40) 3 years 8.00% 1,275.50
Total 1,275.50

Loans due from related parties:
Step down subsidiary company
Other companies in which relative of the directors are members

50.57
1,224.93

Notes:
a) There are no loans receivables which are credit impaired or which have a significant increase in credit risk based on the information available with the Company.
b) The fair value of current loans are not materially different from the carrying value presented.
c) All the above loans have been given for business purposes.
d) Break up of security details:

I 275.50

Particulars As at
3 I March 2023

Loans considered good - secured
Loans considered good <unsecured
Loanswhich have significant increase in credit risk
Loans - credit impaired
Total
Lossallowance
Total

1,224.93

1,224.93

I 224.93

13 Other financial assets (non-current)

Particulars As at
3IMarch 2023

Unsecured, considered good
Security deposits (refer note (a) below)" ~96.56
Bank deposit with maturity for more than 12months (refer note (b) below) 120.18
Total 916.74

Hotes:

(a) Security deposits includes amount of INR 329.14 lakhs paid to Windows Technologies Private limited against property taken on lease, situated at Plot Y9,Block EP,
Sector V, Salt Lake, Kolkata, 700091.
(b) Refer note 24 for charge created on bank deposits made by the Company.
• Refer note 40 for related party balances.

14 Tax assets (net)
Non-cur"tnt tax assets (net)

1,011.14

As at
31 March 2023

Particulars

1,011.14



Fusion CX Limited (formerly Fusion CX Private Limited: formerly Xplore- Tech Services Private limited)
Hotes forming part of the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(All amount are in INR lakhs, unless otherwise stated)
15 Other non-current assets

AsatParticulars 31 March 2023
Capital advances 1.35
Prepaid expenses 172.50
Total 173.85

6 Trade receivables
As atParticulars

31 March 202.3
Trade receivables considered gOOd - secured
Trade receivables considered good· unsecured 9,287.90
Trade receivables - credit impaired 1,067.22
Trade receivables whichhave significant increase in credit risk
less: Allowancefor expected credit loss (1,067.22)
Total 9,287.90
Further classified as:

Receivable from related parties (refer note 40) 985.621
Receivable from others (net) 8,302.28

Total 9,287.90
Refer note 43 for information about the Companys exposure to fmanclal nsks and faIr values.

Current

31 March 2023 Unbilled Outstanding for following periods from due date of invoice

dues less than 6 6 months 1-2 years 2-3 More than Totalmonths - 1 year years 3 years
Undisputed trade receivables
- considered good 2,981.48 5,997.72 472.64 648.40 3.06 10,103.30
- credit impaired 88.44 88.44

Disputed trade receivables
- considered good 104.66 41.17 7.88 153.71
- which have significant increase in credit risk -
- credit impaired 9.67 9.67

Subtotal 2,981.48 6,102.38 513.81 656.28 12.73 88.44 10,355.12
Less:Allowancefor expected credit loss 677.46 6.60 361.56 3.65 17.95 1,067.22
Total 2,981.48 5,424.92 507.21 294.72 9.08 70.49 9,287.90

17 'Cash and cash equivalents

Particulars Asat
31 March 2023

Balances with banks
In current accounts 363.79

Depositswith orignal maturity of less than 3 months 6.56
Total 370.35

18 Bank balances other than cash and cash eQuivalents

Particulars Asat
31 March 2023

Bankdeoosits havingoriginal maturity of more than 3 months but remainingmaturity of less than 12months (refer note below) 132.54Total
132.54

Note: Refer note 24 for charge created on depositsmade by the Company.

19 Loans (current)

Particulars Asat
31 March 2023

Unsecured, considered good
Loans to employees 41.27

Total 41.27

Hotes:
a) There are no loans receivables which are credit impaired or which have a significant increase in credit risk based on the information available with the Company.
b) The fair value of current loans are not materially different from the carrying value presented.
c) Breakup of security details:

Particulars As at
31 March 2023

loans considered good - secured
loans considered good - unsecured
Loanswhichhave significant increase in credit risk
Loans - credit impaired
Total

41.27

41.27



Fusion ex LImited (formerly Fusion ex Private Limited; formerly Xplore-Tech ServIces Private limited)
Hotes forminl part of the 5pec1AIPurpose 5tandalone Financial 5tatements for the year ended 31 March 2023
(Allamount are in INRlakhs, unless otherwise stated)
20 Other flnandal asS41ts(current)

Particulars
As at

31 March 2023

Unsecured considered aood
Security deposits 118.44
National appn!nticeship promotion scheme recoverable 81.56
Accrued interest 7.67
Total 207.671

21 Other current asS41ts

Particulars

54.95
157.61
371.37

As at
·31March 2023

Advanceto vendors
Prepaid expenses



Fusion ex Limited (formerly Fusion ex Private Limited; formerly Xplore- Tech Services Private Limited)
Notes formine part of the Special Purpose Standalone Financial Statements for the year .mded 31 March 2023
(All amount are in INR lakhs, unless otherwise stated)

22 E 'ty h it IqUI S are cap a
As at

Particulars 31 March 2023
Authorised share capital
Equity shares
150,000,000 equity share of INR 1 each 1,500.00

1,500.00
Issued, subscribed and paid up
Equity sheres
126,012,400 equity share of INR 1 each fully paid 1,260.12
Total 1,260.12

(A) Reconciliation of shares outstanding at the betinning and at the end of the year
Equity shares

As at 31 March 2023
Particulars

Number of shares Amount
Outstanding at the beginning of the year 31,50,310 315.03
Add: Adjusted number of shares on account of sub-divtsion of equity share (refer note below) 2,83,52,790
Add: Bonus shares issued during the year 9,45,09,300 945.09
Outstanding at the Rnd of the year 12,60,12,400 1,260.12

During the year, the management of the Company have sub-divided the authorised share capital from face value of INR 10each to INR 1 each, consequently the authorised
share capital of the Company was increased from 5,000,000 equity shares having face value of INR 10 each, to 50,000,000 shares having face value of INR 1 each. The
authorised share capital was then further increased from INR 500 lakhs to INR 1,500 lakhs pursuant to the shareholders' resolution dated 17 June 2022. Further, the Board
of Directors of the Company recommended issue of bonus shares in the ratio of three equity shares of INR 1 each for every equity share of INR 1 each of the Company as
held by the shareholders as on the record date, which was approved by way of a special resolution by the members of the Company in the extra-ordinary general meeting
dated 17 June 2022. Accordingly, the Company has allotted 94,509,300 equity shares to the members of the Company on 13 September Z022.

(8) Rights, preferences and restrictions attached:
The Company has only one class of equity shares having par value of INR 1 per share. Each shareholder Is entitled to one vote per share held. The Company declares and
pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(C) Details of shares held by the holding company

Particulars As at
31 March 2023

PNSBusinessPrivate Limited
64,289,400 equity shares of INR1 each, fuUy paid up 642.89

642.89

(D) Details of shares held by shareholders holdint more than 5" of the allIregate shares in the Company
Equity shares:

Name of shareholder As at 31 March 2023
No. of sharesl " holding

PNSBusinessPrivate Limited 6,42,89,4001 51.02%
RasishConsultancy Private Limited 6,08,15,800 48.26%

(E) Details of equity shares el by promoters at the end of the year
As at 31 March 2023

Promoter name
No. of shares " holdint

" change during the
year

PNSBusinessPrivate Limited 6,42,89,400 51.02%
Rasish Consultancy Private limited 6,08,15,800 48.26%

h d

(This space has been intentionally left blank)



Fusion CX limited (formerly Fusion CXPrivate limited; formerly Xplore- Tech Services Private limited)
Notes forming part of the Spedal Purpose Standalone Financial Statements for the year ended 31 March 2023
(All amount are in INRlakhs, unless otherwise stated)

23 Other equity

Particulars As at
31 March 2023

Retained earnings 2,415.69
Securities premium 2.25
Capital reserve 3.22
General reserve 1,115.80
Total 3,536.96

(A ) Retained earnings

Particulars Asat
31 March2023

Openingbalance 2,546.89
Add:Profit for the year 971.01
Add:Other comprehensive income for the year 0.40
Less:Adjustment on share capital due to issueof bonus shares [refer note 22 (A)l (945.09
Less:Dividendpaid (157.52
Closingbalance 2,415.69

(8) Securities premium

Particulars Asat
31 March2023

Closingbalance 2.25
Total 2.25

(C ) Capital reserve on merger

Particulars Asat
31March 2023

Closingbalance 3.22
Total 3.22

(D)General reserve

Particulars Asa
31 March2023

Closinebalance 1,115.80
Total 1,115.80

d f hNature an I purpose a ot er reserves
Retained earnings-are the profits that the Companyhas earned till date, less any transfers to general reserve, dividends or other

Retained earnings distributions paid to shareholders. Retained earnings includesre-measurement loss I (gain) on defined benefit plans, net of taxes that
will not be reclassified to Statement of Profit and Loss.Retained earnings is a free reserve available to the Company.

Securities premium
Securities premium is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as
issuance of bonusshares in accordance with the provisionsof the CompaniesAct, 2013.

Capital reserve Reservearised in earlier years.
General reserve Representstransfer portion of the net profit pursuant to the earlier provisionsof CompaniesAct, 1956.Mandatorytransfer to general

reserve is not required under the CompaniesAct, 2013.

24 Borrowings
(a) Non-current borrowings

Particulars
Asat

31 March2023
Secured

Term loan frombanks (refer details below) 3,145.84
Vehicleloan frombanks (refer details below) 11.07

Total 3,156.91
Less:Current maturities of lona-terrnborrowings(included in current borrowings) (1,657.49

Total 1,499.42

(b) Current borrcwings

5,748.69
1,657.49

16.70

Particulars
Asa

31 March 2023

Secured
Cashcredit (refer details below)
Current maturities of long-term borrowings
Short·term loan frombanks

7,422.88



Fusion CX Limited (formerly Fusion CX Private Limited; formerly Xplore- Tech Services Private Limited)
Notes forminll part of the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(All amount are in INR lakhs, unless otherwise stated)

f) EmergingEnterpriseGroupLoan from HDFCbank, balance outstanding amounting to INR690.58Iakhs. Repayablein 21 and 84 equal monthly Instalmentsof INR28.36 lakh
The facility is securedwith the followgingcollaterals: and INR4.06 lakhs respectively.
a) Primarycollateral: Trade receivables and fixed deposits. Rate of interest is in the range of 9.25\1\p.a. to 9.85\1\p.a. (3MT·BiI
b) Secondarycollateral: Chargeon the followingproperties: of the date limit set Iloan bookingshouldbe applicable) for both th
· Residential property situated at Btock-Vl,FLat·IB·2,GreenwoodPark, Rajarhat, 24 Parganas [North].years. The sanctioned amount being INR759.00 lakhsand INR500.
Kolkata.700107; lakhs respectively out of which the amount availed as on 31Marc
· Residential property situated at Flat 304, GreenwoodPark, Rajarhat, 24 Parganas [North],Kolkata-2023are INR548.05 Lakhsand INR142.54lakhs respectively)
700107;
· Residentialproperty situated at PremisesNo.10501 1,ServeyPark, UditaTowers,Kolkata·700107;
· Residentialproperty situated at flat No.604 ,GreenWoodsPremium,Kaikhali,Kolkata·700107;
· Commercialproperty situated at Y9Building, Floor· 1st to 7th, Kolkata. 700107;
c) Personalg~r~ntQrs: Mr.KishoreSaraogi,Mr.PankajDhilnukil,Mrs.ChandraKalaDeviDl1anuka.
d) Other guarantors: WindowsTechnologiesPrivate Limited, RasishConsultantsPrivate Limitedand PN
BusinessPrivate Limited.

Nature of security Terms of repayment and interest
a) Auto loan from HDFCbank, balance outstanding amounting to INR11.07 lakhs is secured by way 0 Repayable in 60 equal monthly instalments of INR29,363

hypothecation of the vehicles purchased against the said loan. 40,813. Rate of interest is 7.95%p.a. to 8.85\1\p.a.

b) Term loan from RBLbank, balance outstanding amounting to INR388.85 lakhs is secured by way 0 Repayable in 20 structured quarterly instalments, after moratoriu
exclusive charge on the immovable property located at Paribahan Nagar Complex,Matigara, Siliguri,of 12 months from the first date of availment i.e., from Janua
Darjeeting, West Bengal.Additionally, the same is also personally guaranteed by Mr. KishoreSaraogi2022. Rateof interest is RBlBank1 year MClRplus0.25\1\p.a. for al
andMr.Pankaj Dhanuka. the 3 years. (loan sanctioned of INR800 lakhs of which INR388.85

laKhShas been availed upto 31March2023).

c) Term loan from RBl bank, balance outstanding amounting to INR385.31 lakhs is secured by way of Repayablein 36equal monthly instalmentsof INR14.27Iakhs.
exclusiveCharge by way of hypothecation on all the refurbished assets and IT Assets (ITequipmen Rateof interest is RBLBank1year MCLRp.a. for both the years.
includingdata servers, switches, computers, laptops, etc.) procured by utilisingthese term loans, along (loan sanctioned of INR500 lakhsof which INR385.31 lakhs has bee
with a collateral security on the immovable property located at Paribahan Nagar Complex,Matigara,availed upto 31March2023).
Siliguri,Darjeeling,West Bengal.Additionally,the same is also personally guaranteed by Mr. Kishore
SaraogiandMr.PankajDhanuka.

d) Term loan from RBl bank, balance outstanding amounting to INR17.60 lakhs is secured by way of RepayabLein 36 equal monthly Instalmentsof INR4.25 takhs.
exclusive charge by way of hypothecation on all the refurbished assets and ITAssets (IT equipment Rate of interest is Reporate. 3.30\1\p.a. for both the years.
includingdata servers, switches, computers, Laptops,etc.) procured byutilising these term loans, along (Loansanctioned of INR500 lakhs of whichNR17.60 Lakhshas been
with a collateral security on the immovable property located at Paribahan Nagar CompLex,Matigara,availed upto 31March2023).
Siliguri,Darjeeling,West Bengal. Additionally,the same is also personally guaranteed by Mr. Kishor
SaraogiandMr.PankajDhanuka.

e) Foreigncurrency term loan from HDFCbank, baLanceoutstanding amounting to INR1,680.18 lakhs. The RepayabLein 12 equal monthly instalments of 0.20 millionUSDand
facility is secured with the followingcollaterals: O.ZI millionUSD.
a) PrimarycollateraL:Trade receivables and fixed depostts. The foreigncurrencyterm loans, were taken over by HDFCBankfro
b) Secondarycollateral: Chargeon the followingproperties; EXIMBank during the previous year, carries an interest rate of 1
· ResidentiaLproperty situated at BLock·VI,flat·IB·2.GreenwoodPark, Rajarhat, 24 Parganas [North].Year Secured Overnight Financing rate "SOFR".3.05\1\p.a . Th
Kolkata·700107; sanctioned amount being INR1,166.40 lakhSand INR1,280.00 lakh
· Residential property situated at Flat 304, GreenwoodPark, Rajarhat, 24 Parganas [North],Kolkata·respectively out of which the amount utiLisedas on 31 MarchZOB
700107; are INR857.23Lakhsand INR822.94 respectively).
· Residentialproperty situated at PremisesNo.1050/1,Servey Park, UditaTowers,Kolkata·700107;
· ResidentiaLproperty situated at Flat No.604 ,GreenWoodsPremium,KaikhaLi,Kolkata·700107;
· Commercialproperty situated at Y9Building, Floor· 1st to 7th, Kolkata. 700107;
c) Personal guarantors:Mr. KishoreSaraogi,Mr.PankajDhanuka,Mrs.ChandraKalaDeviDhanuka.
d) Other guarantors: WindowsTechnologiesPrivate Limited,RasishConsultantsPrivate Limitedand PNS
BusinessPrivate Limited.



Fusion ex Limited (formerly Fusion CX Private Limited; formerly Xplore-Tech Services Private Limited)
Notes forming part of the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(All amount are in INRlakhs, unless otherwise stated)

g) Details of cash credit facilities
The Company had obtained a cash credit facility from HDFCBank Limited, with a sanctioned limit of INR3,000 lakns, which had a tenure of 12 months and carried an interest
rate of 8.92% p.a. The existing cash credit facility is having a sanctioned limit of INR 3,000 lakhs, out of which the Company has utilised INR 1,940.52 lakhs of the said
facility, ason 31 March 2023. The Company has further obtained another cash credit facility from HDFCBank Limited, with a sanctioned limit of INR4,200 lakhs, which had a
tenure of 12 months and carried an interest rate of 9.94%p.a. The existing cash credit facility is having a sanctioned limit of INR4,200 lakhs, out of which the Company has
utlised INR3,808.17 lakhs of the said facility, as on 31 March 2023. For security details refer note (e) above.

hi There are two borrowings repaid by the Company in earlier years, wherein the Company is in the processof satisfaction of charges.

i) Details related to borrowings secured a!lalnst current assets
The Company has given current assets as security for borrowings obtained from banks. The Company has duly submitted the required information with the banks on regular
basl d th d'lI d belaS15 an e require reconct atton IS presente ow:

Particulars of security Amount as Amount as reported Amount of Reason for materialName of bank Quarter ended
provided

per books of in the quarterly
difference discrepanciesaccount return! statement

30 June 2022 Trade receivables 2,876.81 3,095.37 (218.56) Refer note (a) below.

RSLBank Trade payables n1.53 369.30 352.23 Refer note (c) below.
30 September 2022 Trade receivables 3,774.23 3,738.10 36.13 Refer note (d) below.

Trade payables 2,358.29 634.31 1,n3.98 Refer note (c) below.

HDFCBank
31 December 2022 Trade receivables 4,301.02 4,199.42 101.60 Refer note (b) below.
31 March 2023 Trade receivables 4,179.86 4,440.29 (260.43)Refer note (b) below.

Note
a. For details on security provided by the Company, please refer note 7.
b. Difference is majorly on account of non-consideration of related party balances and finalisations of unbilled revenues subsequent to the submissionof returns/statements
to the Banks.
c.Difference is majorly on account of related party payables, not considered while reporting the figures In quarterly statements to the Banks.
d. Not a material discrepancy.

25 Provisions (non-current)

P~rticulars As at
31 March 2023

Provision for employee benefits (refer note 39)
- Gratuity 294.76
- Compensated absences 108.20
Total 402.96

26 Trade payables

Particulars
As at

31 March 2023
Total outstanding dues of micro enterprises and small enterprises 57.61
Total outstandingdues of creditors other than micro enterprises and small enterprises 2,789.69
Total 2,847.30
Refer note 40 for related party balances

Particulars
As at

31 March 2023
(i) The amounts remaining unpaid to micro and small suppliers as at the end of the year:

- Principal 57.61
- Interest

(ii) The amount of interest paid by the buyer in term. of section 16 of the Micro, Small and medIum Enterprises Development Act, 2006, along with
the amount of the oavment made to the suoolier bevond the aooointed dav durin. each accountina vear.
(iii) The amount of payments made to micro and small suppliers beyond the ~ppojnted day during each accounting year.
(iv) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond appointed day during the
year) but without adding the interest specified under MSMEDAct, 2006.
(v) The amount of interest accrued and remaining unpaid at the end of each accounting year.
(vi) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are
actually oald to the small enterprise.

Trade payables aaIPlngschedule
Current

As at 31 March 2023 UnbHted
Outstanding for following periods from due date of payment

DuIPs Less than 1-2 years 2-3 year. More than 3 year. Total
1 year

Undisputed trade payables
. MSME 57.61 57.61
- Others 1,052.91 1,144.04 327.67 5.02 1.02 2,530.66

Disputed trade payable.
- MSME

259.03 259.03
1,052.91 1,201.65 586.70 5.02 1.02 2,847.30



Fusion ex limited (formerly Fusion ex Private limited; formerly Xplor~Tech Services Private limited)
Notes formina part of the Special Purpose Standalone Financial Statements for the year ended 31March 2023
(AUamount are in INRlakhs, unless otherwise stated)

27 Other flnandal liabilities (current)

Particulars Asa
31 March 2023

Interest accrued but not due on borrowings 3.54
Securitydeposits 124.90
Dividendpayable (refer note below) 1.02
Capital creditors 151.05
Payableto employees' 1,231.41
Total 1,511.92
Note.
There are no amounts due for payment to the InvestorEducationand Protection Fundunder Section 125of the CompaniesAct, 2013as at the year end.
• Refer note 40 for related party balances

28 Other current liabilities

Particulars Asat
31 March2023

Statutory dues 756.08
Advancefrom customers' 920.10
Total 1.676.18
Refernote 40 for related party balances

29 Provisions (current)

Particulars Ase
31 March2023

48.86
64.87

Provisionfor employeebenefits (refer note 39)
. Gratuity

113.73



Fusion CXLimited (formerly Fusion ex Private limited; formerlyXplore-Tech Services Private Limited)
Notes formint part of the Special Purpose Standalon.. Financial Statem..nts for th.. y..ar ended 3' March2023
(Allamount are in INRlakhs,unlessotherwise stated)

30 Rev..nue from operations

Particulars For the year ended
3' March2023

Sal" of services
Incomefrombusinessprocessmanagementservices 34,228.03

Total 34,228.03
Notes:
(i)There are no unsatisfiedperformanceobligationsresultingfromRevenuefromContractswithCustomersas at March31, 2023.
(ii) Refer note 41 for additional revenuedisclosures.

3' Other income

Particulars For the year ended
3' March2023

Interest income on financial assets measured at amortised cost:
- Bankdeposits 27.69
- Loanto related parties (nefernote 40) 82.51
- Incometax refund 21.13
- Securitydeposit 39.05

Dividendincome (refer note 40) 34.70
Provisionfor credit allowanceson trade receivables (refer note 16) 20.07
Liabilities/provisionsno longer requiredwritten back 6.48
Foreignexchangegain (net) 84.94
Corporateguarantee fees (refer note 40) 4.47
Scrapsale 4.63
Miscellaneous income 84.55
Total 4'0.22

32 Employ"" lMt".,fltso>xpense

Particulars For the year endec
3' March2023

Salaries,wallesand bonus 20,305.37
Managerialnemuneration(refer note 40) 63.97
Contributionto providentfundand other funds (refer note 39) 1,273.74
Staff welfare expenses n.88
Post employmentbenefit ptan (refer note 39) 273-36
Total 21.994.32

33 Finane.. cost

Particulars For the year endec
31March2023

Interest expense at amortised cost on:
- Termloan 765,07
- Leaseliabilities (refer note 7(a» 67.87
- loan from related party (refer note 40) 0.62
- Others 6.24

Total 839.80

34 De redation and amortisation ex nse

710.92
140.27
328,44

Particulars For tho>year ended
31 March2023

Depreciationonproperty, plant and equipment (refer note 6)
Amortisationon intangibleassets (refer note 9)

1.179.63

(Thisspace hes been intentionally left blank)



Fusion ex Limited (formerly Fusion ex Private Limited; formerly Xplore-Tech ServicesPrivate Limited)
Notes forming part of the Special Purpose Standalon.. Financial Statements for th.. year ended 31March2023
(Allamount are in INRlakhs, unlessotherwise stated)

35 Other expenses

Particulars For the y..ar ..ndl!d
31March2023

Salesaridmarketingexpense 176.52
Rentexpense 1,106.76
Outsourcingexpenses 3,799.26
Backendand field support charges 535.77
Bankcharges 70.79
Electridty and water charges 365.47
Rates and taxes 86.98
Recruitmentand trainingexpenses 92.87
Repairs and maintenance:
. plant and equipment 54.91
Printingand stationary charges 330.39
Insurance 124.51
Telephoneand internet charges 542.21
Legaland professionalfees 689.23
Membershipand subscriptionexpenses 403.14
Officeand adminexpenses 125.12
Securityand housekeepingcharges 159.58
Paymentsto auditors (refer note 35.1) 15.50
Baddebts written off 78.02
Commisionand brokerage 13.63
Freightand carriage 13.45
Donation 23.83
Travellingand conveyance 681.78
Other receivableswritten off 0.19
Miscellaneousexpenses 2.14
Total 9,492.05

35.1 Detailsof pilyment to auditors (excludlna taxes)

Particulars
For the year ended

31March2023
As auditor:
Statutory audit 15.50
Total 15.50

~~

(This spacehas been intentiooolly left blank)
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Notes tormlne part of the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
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36 Tax "'pense
IA) Income t.. e.pense:

Particulars For the year ended
31 March 2023

Current tax 23.0]
Tax related to earlier years 60.56
Ceferred tax 77.85
Incom. tax exDttnw reported in the Stat.ment of Drofit or loss 161.44

IB) Inc"",,, t .. expense char~ to Other Comprehensive income (OCI)

Particulars For the year ended
31March 202]

Items that will not be reclassified to prottt or loss
Remeasurement of net defined benefit liability 0.53
Inc"",,, tax ch.~ to OCI (0.13

IC) ReconciliatIon of tax c:hari&

Particulars For the year ""dec
31 March 2023

Profit before tax 1,132.4~
Enacted income tax rate applicable to the Company 25.168~
Current tax expenses on profit before tax at the enacted income tax rate 285.0l
Tax related to earlier years 60.56
Impact due to deductions claimed under Income-tax Act (199.75)
Tax impact of expenses not deductible 7.77
Tax impact on remeasuremeot of net defined benefit liability (0.13)
Others 7.97
Income tax expense 161.44

On 20 September 2019, vfde theTaxation Laws (Amendment)Ordinance 2019, the Government of India Inserted Section 115BAAin the IncomeTax Act, 1961which provfdes demesne compantes a
ncn-reverstbte option to pay corporate tax at reduced rates effective 01 April 2019 subject to certain conditions. The Companyhas elected to exercise the option permitted under section 115BAA
in the earlier years. According:ly,the Company has recognised the- provision for lncome tax basis the rate prescribed In said section. The major components of income tax expense and the
reconciliation of expense is based on the domestic effective tax rate of 25.168%.

ID)Deferred tax ..... ts·

Particulars As.
31 March 2023

Ceferred tax liability
Property, plant and equipment 31.42
Right-<>f-useassets 248.23
Total deterred tax liability (A) . 279.65

Oef.rred tax assets
Unwindingof flnanc:iallnstruments at amortised cost 283.47
Provtsion for credit allowances on trade receivables 268.60
Lease liabilities 179.67
Provision for employee benefits 130.04
Total dooferredtax assets IB) 861.78

Deferred tax assets (netl (B'A) 582.13

Movement In deferred tax assets and deferred tax lIabfltttes from 01 April 2022 to 31 March 2023:

Particulars Asa RecOinised in prottt or
RKosnised In OCI As a

1 April 202 loss 31 March 2023
Deferred tax liabilities
Property, plant and equipment (40.52) 71.94 ]1.42
Righl-of-useassets 276.75 (28.52 248.23
Total def~rred tax liability (A) 236.23 43.42 279.65

Ceferred tax assets
Unw;nding of financial instruments at amortised cost ]00.27 116.80) 283.47
Provtsion for credit allowances on trade receivables 275.28 (6.68) 268.60
Lease lIabillttes 197.80 (18.13 179.67

122.99 7.18 10.13) 130.04
896.34 (34.43) (0.13) 861.78
660.11 (77.85 10.13) 582.13

(This soace has been Intentionally left blonk)



Fusion CX limited (formerly Fusion CX Private limited; formerly Xplore-Tech Services Private limited)
Notes formine part of the Special PurposeStandalone Financial Statements for the year ended 31March 2023
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37 Earningper share
For the year ended

Particulars 31 March 2023
Profit attributable to ordinary equity holders 971.01
Weightedaveragenumberof equity sharesoutstanding - basicand diluted 12,60,12,400
Earningsper share (INR)- Basicand diluted (Facevalue INR1 per share) 0.77

38 Contingent liabilities an cornmttrnents
As at

Particulars 31March 2023
Contingent liabilities (to the extent not provided for)
Disputed dues:
- Incometax demand 223.57
Provident Fund
The HonourableSupremeCourt, had passeda Judgementon 28 February, 2019 in relation to inclusion of certain allowances Amount not
within the scopeof "Basicwages"for the purposeof determining contribution to provident fund under the Employees'Provident determinable
Fundsft MiscellaneousProvisionsAct, 1952.The management,basedon legal advice, is of the view that the applicability of the
judgement to the Company, with respect to the period and the nature of allowances to be covered due to interpretation
challenges,and resultant impact on the past provident fund liability, cannot be reasonablyascertained.

d

C 'tm tsomrm en :
Bankguarantees(refer note (a) below) 1,802.29
Corporate guarantee:
Corporate financial guarantees (refer note (b) below) on account of corporate 2,668.78
guarantee to the bankerson behalf of subsidiariesfor facilities availed by them
(amountoutstandingat dose of the year).
Capital comitments:
Capital expenditure contracted for at the end of the reporting period but not
recognisedas liabilities is as follows:
Property, plant and equipment 209.89
Less:Capital advancesandCWiP 1.35
Net capital commitments 208.54

Notes:
(a) TheCompanyhasutilised non-fundbasedfacility while executing the contract.

39 Employeebenefits
(A) Defined contribution plans

Retirement benefit in the form of provident fund is a defined contribution scheme.TheCompanyhasno obligation, other than the contribution payableto the
provident fund. TheCompanyrecognizescontribution payableto the provident fund sc.hemeasan expense,whenan employeerendersthe related S¬ rvice.

Duringthe year, the Companyhasrecognizedthe following amountsin the SpecialPurposeStandaloneStatementof Profit and Loss:

Particulars For the year ended
31 March 2023

Employers'contribution to ProvidentFundand EmployeeState InsuranceScheme 1,273.74
1,273.74

(B) Defined benefit plans
r,

(This space has been intentionally left blank)
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Notes formini part of the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
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I. Gratuity (cont'd)
i) Amo nt recogmsed ln Balance SheetU I I

As at
Particulars 31 March 2023

Present value of obligation as at the end of the year 343.62
Fair value of plan assets at the end of the year
Net liability recognized In Balance Sheet 343.62
Current liability 48.86

Non-current liability 294.76
Total 343.62

ii) Ch h f b f' bl'anges n t e present va ue a ene It 0 Igatlon
As at

Particulars 31 March 2023
Present value of obligation at the beginning of the year 335.27
Included in profit or loss
Interest cost 19.58
Current service cost 91.61

111.19
Included in other comprehensive income
Actuarial gain' Financial assumptions (17.24)
Actuarial loss· Experience 16.71

(0.53)
Other
Benefit payments directly by the Company (102.31)
Present value of obligation at the end of the year 343.62

iii) Reconciliation of balance sheet amount

Particulars As at
31 March 2023

Opening net liability 335.27
Expense recognised in profit and loss 111.19
Income recognised in other comprehensive income (0.53)
Benefit payments directly by the Company (102.31)
Balance sheet liability at the end of year 343.62

iv) Expense recognized in the statement of profit and loss

Particulars For the year ended
31 March 2023

Current service cost 91.61
Net Interest cost 19.58
Total expenses recognized in the statement of profit and loss 111.19

v) Expense recolZnlzed in other comprehensive Income

Actuarial (gains)/losses arising from:
. Experience 16.71

(17.24)

Particulars For the year ended
31 March 2023

(0.53)

(This space has been intentionally left blank)



Fusion ex limited (formerly Fusion CXPrivate limited; formerly Xplore-Tech Services Private LImited)
Notes formlni part of the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
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I. Gratuity (cont'd)
vi) Principal assumptions used for the purpose of the actuaria va uat on

For the year ended
Particulars 31 March 2023

Mortality 100%of IALM
(2012-14) Ultimate

Discount rate 7.30%
Salary increase rate 4%·5%
Withdrawal rate

Age 20-30 30.00%
Age 31- 35 15.00%.
Age 36- 60 10.00%

Average attained age 28 years
Retirement age 60 years

vii) Sensitivity analysis
The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period,
while holding all other assumptions constant. The changes would have affected the defined benefit obligation as below:

Particulars For the year ended
31 March 2023

Chanie In discount rate
Delta effect. 1% 3,26,14,286
Delta effect + 1% (5.09%)
Delta effect - 1% 3,63,11,490
Delta effect - 1% 5.67%

Chanlle In rate of salary increase
Deltil effect. 1% 3,63,02,282
Delta effect. 1% 5.65%
Delta effect - 1% 3,25,81,724
Delta effect - 1% (5_18%)

..
The senstnvtty anatysis presented above may not be representative of the actual change In the Defined BenefIt Obligation as It ISunlIkely that the change In
assumptions would occur in isolation of one another as some of the assumptions may be correlated.

viii) Maturity profile of benefit payments

Year For the year ended
31 March 2023

1 year 48.86
2 to 5 years 184.55
6 to 10 years 142.84
More than 10 years 186.52
TheweIghtedaverageduration of defined beneft: obligatIon IS 13years.

Gratuity is a defined benefit plan and entity is exposed to the following risks:
i) Interest rate risk: The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate cost of
providing the above benefit and will thus result in an increase in the value of the liability.

ii}Salary Risk: The present value of the defined benefit plan is calculated with the assumption of salary increase rate of pl~n participants in future. Deviation in
the rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the present value of obligation will have a
bearing on the plan's liability.

iii) Liquidity Risk: This is the risk that the Company is not able to meet the short-term gratuity payouts. This may arise due to non-availability of enough cash I
cash equivalent to meet the liabilities or holding of illiquid assets not being sold in time.

iv) Demotraphic Risk: The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to the risk of actual
experience turning out to be worse compared to the assumption.

v) R~ulatory Risk: Gratuity benefit is paid in accordance with the requirements of the Payment of Gratuity Act, 1972 (as amended from time to time). There is a
risk of change in regulations requiring higher gratuity payouts (e.g, Increase in the maximum limit on gratuity of INR20 lakhs).

11-
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40 Related party disclosures

A. Details of related parties:
Description of relationship Hames of related parties
Holding Company PHSBusiness Private Limited
Subsidiaries O'Currance Inc., USA

Fusion BPOServices Limited, Canada

Step-down Subsidiary Subsidiaries of O'Currance Inc .. USA
Fusion SPOServices Limited S.A de C.V
Fusion BPOServices Philis. Inc.
MKBEnterprise Inc. (Merged O'currance Inc. with effect from 31 December 2022)
Fusion BPOInvest Inc.
Fusion SPOServices S.A.S (Columbia)
Fusion SPO. S.de R.L.de C.V. (Mexico)
Boomsourcing Inc., USA
Teleserve Asia Solution tnc., USA
Vital Recovery Services LLC
Fusion BPOServices Limited (Jamaica)
Fusion BPOServices Limited (UK)
Omind Technologies, Inc. (Acquired on 31st December 2023)
Vital Outsourcing Services Inc. (Merged O'currance Inc. with effect from 31 December 2022)
Vital Solution Inc, (Merged O'currance Inc. with effect from 31 December 2022)

Subsidiaries of Omind Technologies. Inc.
Omfnd Technologies Private Limited

Subsidiaries of Fusion BPOServices Limited. Canada
Canada Inc.
Ameridial Inc.
Fusion BPOServices SHPK
Finaccess BPO,Morocco

Subsidiaries of Finaccess SPO.Morocco
Phoneo SARL
Mondial Phone SARL
ParoUs SARL
ParoUsSAS
Paro Services Maroc SARL
Paro Services SAS
Parotis Maroc Services SARL

Subsidiary of Ameridial Inc.
Advanced Communication Group, Inc. (Merged with Ameridiallnc. with effect from 31 December 2022)

Key Management Personnel (KMPs)

Mr. Pankaj Dhanuka (Director)
Mr. Kishore Saraogi (Director)
Mr. Kashi FfrasadKhandelwal (Director) w.e.f. 1 December 2024
Mrs. Saagarika Ghoshal (Director) w.e.f. 1 December 2024
Mr. Sanjay Banka (Director) w.e.f. 1 December 2024
Mr. Ritesh Chakraborty (Additional Director) w.e.f. 28 March 2025
Mr. Michael Daniel Lamm (Additional Director) w.e.f. 01 March 2025
Mr. Bradley Tyler Call (Additional Director) w.e.f. 27 January 2025
Mr. Amit Soni (Chief Financial Officer)
Mr. Sarun Singh (Company Secretary)

Entities over which KMPsl directors andl or their relatives Rasish Consultants Private Limited
are able to exercise significant influence Window Technologies Private Limited

Global Seamless Tubes and Pipes Private Limited

GSTP (HFS) Private Limited, India
Relative of KMPs Mrs. Chandrakanta Dhanuka (Mother of Mr. Pankaj Dhanuka)

Mrs. Rajani Saraogi (Wife of Mr.Kishore Saraogi)
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40 Related party disclosures (cont'd)

B. Details of related party transactions un nil t e year:
For the year ended

Particulars 31 March 2023

Sale of Services
Ameridial Inc. 645.14
BoomsourcingInc., USA. 276.93
FusionBPOServices Limited (UK) 9.63
FusionBPOServices limited, Canada 1,515.77
O'Currance Inc., USA 666.61
OmindTechnologies Private Limited 15.83
Global Seamless Tubes and Pipes Private Limited 0.09
OmindTechnologies Inc. 3.81

Interest expense - lease liability
WindowTechnologies Private Limited 43.65

Interest Income - security deposit
WindowTechnologies Private Limited 31.24

Rent expense
WindowTechnologies Private Limited 129.60

Dividend income
WindowTechnologies Private Limited 34.70

Commission on guarantee given
FusionBPOServices Limited, Canada 4.47

Outsourclnll expenses
WindowTechnologies Private Limited 2,362.81
PNSBusiness Private Limited 13.35
Omind Technologies Private Limited 231.15

Subscription cost
OmindTechnologies Private Limited 133.40

Interest income on loans given
WindowTechnologies Private Limited 69.11
OmindTechnologies Private Limited 2.64

Loans given
WindowTechnologies Private Limited 355.26
OmindTechnologies Private Limited 33.50

Dividend paid
PNSBusiness Private Limited 80.36
Rasish Consultancy Private Limited 76.02

Rem'meration paid to !IMP's
Mr. Pankaj Dhanuka 54.00
Mr. KishoreSaraogi 6.00

duri h

C. Balances outstanding as at the end of the year:

Particulars

32.96
2.79

650.00
171.86
53.33
41.93
32.64
0.11

As at
31 March 2023

Trade receivable
Amerid!al Inc.
Fusion BPOServices Limited (UK)
Fusion BPOServices limited, Canada
O'Currance Inc., USA
OmindTechnologies, Inc.
OmindTechnologies Private Limited
Boomsourcinglnc., USA
Global Seamless Tubes and Pipes Private Limited

Advance from customers
Fusion BPOServices Limited, Canada
Ameridial Inc.
O'Currance Inc., USA

553.11
195.65
108.62

~~ andal assets (current)
Services Limited, Canada 4.47
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40 Related party disclosures (cont'd)
As at

Particulars 31 March 2023

Right-of-use assets
Window Technologies Private Limited 692.95

Lease liability
Window Technologies Private Limited 420.81

,
Loan. IIranted (includina interest receivable)
Window Technologies Private Limited 1,224.93
Omind Technologies Private Limited 50.57

Investment In equity shares
O'Currance Inc., USA 1,288.20
Fusion BPOServices Limited, Canada 60.17

Investment In preference shares
Window TechnoLogies Private Limited 310.31

Security deposits receivable
Window Technologies Private Limited 329.14

Trade payables
GSTP (HFS) Private Limited, India 2.22
Omind Technologies Private Limited 280.75
Window Technologies Private Limited 25.32
Omind Technologies, Inc. 113.37

Payable to KMPs
Mr. Pankaj Dhanuka 9.53
Mr. Kishore Saraogi 1.41

Motes:
i) ALLtransactions with these reLated parties are made on terms equivaLent to those that prevail In arm's length transaction and resulting outstanding receivabLes and

payables including financial assets and financial liabilities balances are settled in cash. None of the balances are secured.
ii) Related parties have been identified by the Management and relied upon by the auditors.
iii) The remuneration to key managerial personnel does not include provision for gratuity and compensated absences, as they are determined for the Company as a

(This space has been intentionally (eft blank)
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41 Revenue as per Ind AS 11 5
Contract balances

f II bla) The 0 owing.ta e provi es in ormation a out receiva es, un I e revenue an e erre revenue rom con rac s WI cus omers:
Particulars As at

31 March 2023

Trade receivables 9,287.90
Contract liabilities
Advances from customers 920.10

id . f b . bl bill d d d f d lh

b) Significant changes in the contract balances during the year are as follows'
Particulars As at

31 March 2023
Opening balance 22.65
Revenuerecognised during the year (22.65)
Advances received 920.10
At the end of the reporting period 920.10

c) Reconciliation of revenue recognised vis-a-vis contracted price
Particulars For the year ended

31 March 2023
Revenueas per contracted price 34,228.03
Adjustments made to contract price on account of:
Discount/rebates
Revenue from operations 34,228.03

d) Disaggregation of revenue
Revenuebased on geography
Particulars For the year ended

31 March 2023
Domestic 30,806.40
Export 3,421.63
Revenue from operations 34,228.03

R b devenue ase on timing 0 recognition
Particulars For the year ended

31 March 2023
Revenuerecognition at a point in time 34,228.03
Revenuerecognition over period of time -
Revenue from operations 34,228.03

(This space hasbeen intentionally left blank)



Fusion ex Limited (formerly Fusion CX Private Limited; formerly Xplore- Tech Services Private Limited)
Notes·forming part of the Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Alramount are in INR lakhs, unless otherwise stated)

42 Fair value measurements
(A) Classification of financial assets and financial liabilities:

The following table shows the carrying amounts of financial assets and financial liabilities which are classified as amortised cost. There are
no other financial assets or financial liabilities classified under Fair value through Profit and Loss (FVTPL) and Fair value through Other
Comprehensive Income (FYOCI).

Particulars As at 31 March 2023
Amortised Cost

Financial assets
Non-current
Loans 1,275.50
Other financial assets 916.74

Current
Trade receivables 9,287.90
Cash and cash equivalents 370.35
Bank balances other than cash and cash equivalents 132.54
Loans 41.27
Other financial assets 207.67

Financialliabflities
Non-current
Borrowings 1,499.42
Lease liabilities 447.03

Current
Borrowings 7,422.88
Lease liabilities 266.85
Trade payables ·2,847.30
Other financial liabilities 1,511.92

(B) Fair value hierarchy
The following is the hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
Inputs used in determining fair value measurements are categorised into different levels based on how observable the inputs used in the
valuation technique utilised are (the 'fair value hierarchy'):

• Level 1 - Quoted prices in active markets for identical items (unadjusted).
• Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices).
• Level 3 - Unobservable inputs (i.e. not derived from market data).

Fair value of financial assets and liabilities measured at amortized cost:
The fair value of other current financial assets, cash and cash equivalents, trade receivables, other financial assets, trade payables and other
financial liabilities approximate the carrying amounts because of the short-term nature of these financial instruments.
The amortized cost using effective interest rate (EIR) of non-current financial assets consisting of security deposits are not significantly
different from the carrying amount.

OCI",
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43 Financial risk manaaement
The Company's financial risk management is an Integral part of how to plan and execute its business strategies. The Company's financial risk management policy is
set by the managing Board. These risks are categorised into market risk, credit risk and liquidity risk.

(A) Market risk
Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a financial instrument. The value of a
financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, and other market changes that affect market risk
sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments including foreign currency receivables, payables and loans and
borrowings.

(i) Inter"st rate risk
Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in market interest rates. In order to
optimize the Company's position with regards to interest Income and interest expenses and to manage the interest rate risk, treasury performs a comprehensive
corporate interest rate risk management by balancing the proportion of fixed rate and floating rate financial instruments In its total portfolio.

According to the Company, interest rate risk exposure is only for floating rate borrowings. For floating rate liabilities, the analysis is prepared assuming the amount
of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 100 basis point increase or decrease is used when reporting
interest rate risk internally to key management personnel and represents management's assessment of the reasonably possible change in interest rates.

Exposure to interest rate risk

Particulars
As at

31 March 2023
Hon·current borrowings 1,499.42
Current borrowings (including current maturities of long- term debt) 7,422.88
Total borrowings (excluding Interest accrued but not due) 8,922.30
Borrowings not carrying variable rate of Interest 6,450.35
Borrowings carrying variable rate of Interest 2,471.94
%of borrowings out of above bearing variable rate of interest 28%

Interest rate sensitivity
A change of 100 bps In interest rates would have following Impact on profit before tax

Particulars For the year ended
31 March 2023

100 bps Increase would decrease the profit before tax by (24.72)
100 bps decrease would increase the profit before tax by 24.72

(II) Foreian currency risk
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The
Company's exposure to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities (when revenue or expense is
denominated .ina different currency from the Company's functional currency).

U hed dfn Ie orell" currency exposure
/' As at 31March 2023

Particulars Currency Forelan currency Amount in IHR
(In lakhs)

Borrowings (including interest) USD 20.42 1,680.18

Trade receivables USD 11.37 989.37
Trade receivables' GBP 0.03 2.79

Trade payables USD 1.38 113.37
(10.39) (801.39)

mo sAunt les than INR10,000

Foreign currency risk sensitivity
A change of 5%in FOreigncurrency would have following Impact on profit before tax

2022-20235" Increase 5" decrease
USD
GBP

(40.21)
0.14

40.21
(0.14)

Increase I (decrease) in profit or loss (40.07) 40.07

Price risk
The Company's doesn't have exposure to equity securities price risk, as the Company is a private company and not a listed entity.
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43 Financial risk management (cont'd)

(8) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations. The Company's
maximum exposure to credit risk for the components of the Balance Sheet at 31 March 2023 is the carrying amounts of financial assets as per note 43. The objective
of managing counterparty credit risk is to prevent losses in financial assets. The Company assesses the credit quality of the counterparties, taking Into account their
financial position, past experience and other factors.

Impairment of financial assets
(i) Cash and cash equivalents and bank balances other than cash and Cash and cash equivalents ('Balances with banks'):

Credit risk from balances with banks is considered negligible, since the counterparty is a reputable bunk with high quality external ,redit rating. Based on assessment
carried by the Company, entire receivable under this category is classified as "Stage 1".
Impairment on balances with banks has been measured on the 12-month expected loss basis. The Company considers that its balances with banks have low credit risk
based on the external credit ratings of the counterparties. The amount of provision for expected credit losses on balances with banks is negligible.

(ii) Amount receivable from related parties:
Amount receivable from related parties represents receivable within very short period. There is no history of loss and credit risk from amount receivable from related
parties, hence considered negligible and no ECl is recognised.
Trade receivables :
The Company applies the Ind AS 109 Simplified approach for measuring expected credit losses which uses a lifetime expected loss allowance (ECl) for trade
receivables. The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance
based on lifetime ECLsat each reporting date, right from its initial recognition.
To measure the expected credit losses, trade receivables have been grouped based on shared credit risk characteristics and the days past due. The Company's trade
receivable are generally having credit period from 30 to 60 days and historically, majority of trade receivables are recovered subsequently.
The Company uses a provision matrix to measure the ECLs of trade receivabtes. The provision matrix is initially based on the Company's historical observed default
rates. Based on evaluation carried out and to the best estimate of management, historical loss sufficiently covers expected loss as well as future contingencies and
adjustment for forward looking factors are not considered Significant, hence no adjustment for forward looking factors Is carried.

Computation of allowance for impairment losses:
ECl is computed based on the trade receivable as at reporting period by applying the bucket wise lifetime loss rate (PDs)determined for each reporting period.
Other financial assets:
Balanceswith banks are considered to have negligible risk or nil risk, as they are maintained with high rated banks I financial institutions as approved by the Boardof
directors. Other financial assets mainly includes deposit given. Based on assessment carried by the Company, entire receivable under this category is classified as
·Stage 1·. There is no history of loss and credit risk and the amount of provision for expected credit losseson other financial assets is negligible.

Ageing for Trade receivables under simplified approach
Undisputed-.considered eood

31 March 2023 Not due less than 6
6 months-l year More than 1 yearmonths Total

Gross carrying amount 2,981.48 6,102.38 513.81 757.45 10,355.12
Provisionfor expected credit losses 677.46 6.60 383.16 1,067.23
Carrying amount of trade receivable (net of impairment) 2,981.48 5,424.92 507.21 374_29 9,287.89

The movement in provision for expected credit loss is as follows'

Particulars For the year ended
31 March 2023

Openingprovision 1,093.77
Impairment loss reversed 26.54
ClOSingprovision 1,067.23

(C) liquidity risk
liquidity risk is the risk that the Companywill not be able to meet its financial obligations as they become due. The Companymanages its liquidity risk by ensuring,
as far as possible, that It will always have sufficient liquidity to meet its liabilities when due.
Financing arrangements:
The Companyhas the followingundrawn committed borrowing facilities at the end of the reporting period'

Particulars As at
31 March 2023

Floating rate borrowing - expiry within one year
Unutilized bank overdraft facilities 2,343.13
Total 2,343.13

Maturities.of financial liabilities:
The table below summarizes the undiscounted maturity profile of the Company's financial liabilities on an undiscounted basis:
Particulars Carrying Contractual cash flows

value Total Within 1 year 1-5 years More than 5 years
As at 31 March 2023
Borrowings 8,922.30 8,922.30 7.422.88 1,499.42
lease liabilities 713.87 879.15 327.28 551.87
Trade payables 2,847.30 2,847.30 2,847.30

1,511.92 1,511.92 1,511.92
13,995.39 14.160.67 12,109.38 2,051.29
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44 Ratios

SNo. Ratio Formula Particulars As at 31 March 2023 Ratio as on
Numerator Denominator Numerator Denominator ~1 March 2023

(a) Current ratio Current assets/ current Current assets = inventories + Current liability = current 10,623.66 13,838.86 0.77
liabilities current loans + trade receivable + borrowings + current lease

cash & cash equivalents + other liabilities + trade payables +
current financial assets other financial liabilities + other

current liabilities and nrovisions
(b) Debt-equity ratio Debt/equity Debt= non current borrowings + non Equity = equity share capital + 9,636.17 4,797.08 2.01

current lease liabilities + current other equity
+ current lease liabilities

(c) Debt service coverage Net operating income/debt Net profit after taxes + non-cash Interest expense + principal 2,845.12 (804.09) (3.54)
ratio service operating repayments made during the

expenses like depreciation and year for long term loans + lease
other amortisations payments
+ interest + other adjustments like
losson sale of PPE,etc.

(d) Return on equity ratio Profit after tax less Net income = net profits after taxes Average shareholder's equity 936.31 4,390.14 21.33%
preference dividend x roo / less preference dividends
shareholder's equity

(e) Trade receivables Net credit sales/average Net credit sales Average trade receivables 34,228.03 7,791.91 4.39
turnover ratio trade receivables

(f) Net capital turnover ratio Revenue/working capital Revenue from operations Working capital = current assets- 34,228.03 (3,215.21) (10.65)
current liabilities

(g) Net profit ratio Net profit/net sales Net profit Net sales 971.01 34,228.03 2.84%
(h) Return on capital EBIT/capital employed EBIT= earnings before interest and Capital employed = Tangible net 1,972.25 14,433.26 13.66%

employed taxes worth + total borrowings +
deferred tax liabilities (net)

(I) Return on investment Other income lexcluding Other income (excluding dividend) Average cash and cash N.A. N.A.
dividend)/average cash and equivalents and other
cash equivalents and other marketable securities
marketable securities

The Special Purpose Standalone Financial Statements have been prepared by the management of the company for the purpose of preparation of the restated consolidated
financial information to be included in the Draft Red Herring Prospectus (the "DRHP") to be filed by the Company with the Securities and Exchange Board of India ("SEBI"),
National Stock Exchange of India Limited and BSELimited in connection with the proposed Initial Public Offer of equity shares (" IPO") by the Company. Accordingly,
comparative figures have not been included in these Special Purpose Standalone Financial Statements, since these are prepared for the limited purposes as specified above.
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45 capital management . . . .
For the purpose of the Company's capital management, capital mcludes issued equity capital, securities prermurn and all other equity res_erves.attnbutabte to the equity
holders. The primary objective of the Company's capital management is to maximize the shareholder value and to ensure the Companys abIlity to continue as a 8010g
concern.
The Company's objectives when managing capital are to:
a) safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders; and
b) provide an adequate return to shareholders by pricing products and services commensurately with the level of risk.

In order to maintain or adjust the capital structure, the Companymay adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new sharesor
sell assets to reduce debt. Consistent with others in the industry, the Company monitors capital on the basis of the following ratio: Net debt divided by total equity.

Asa
Pamculars 31March 2023
Net debt (refer note (i) below) 9,136.82
Equity (refer note (il) below) 4,797.08
Net debt to equity 1.90

(i) Net debt comprises of total borrowings (including interest accrued but not due) and lease liabilities reduced by cash and cash equivalents and other bank balances.
(ii) Equity comprises of equity share capital and other equity.

Dividend
As at

31 March 2023
Equity shares (Face value of INR 1 each)
(i) Equity shares
Interim dividend for the year ended 31March 2023 of INR5 per fully paid share 157.52

Financial risk manaKernent objective and pcticies
This section gives an overview of the significance of financial instruments for the Company and provides additional information on the balance sheet. Details of significant
accounting policies, including the criteria for recognition, the basis of measurement and the basis on which income and expensesare recognised, in respect of each class of
financial asset, financial liability and equity instrument are disclosed in Note 2.

46 Details of corporate sodal responsibility (CSR)expenses:
The company is not liable for making payment for corporate social responsibility (CSR).

47 Other r"lulatory information
(i) Title deeds of immovable properties not held in name of the Company

The title deeds of all the immovable properties (other than properties where the Company is the lessee and the lease agreements are duly executed in favour of the lessee)
are held In the name of the Company in the current year.

(It) Fair valuation of investment property
The Company does not have any investment property.

(iii) Revaluation of property, plant and equipment (including right·of-use assets) and Intangible assets
TheCompany has not revalued its property, plant and equipment (including rignt-of-use assets) or intangible assets or both during the current year.

(iv) Loans or advances to specified persons
The Company has not given any loans or advances to specified persons during the current year.

(v) Details of benami property held
No proceedings have been initiated on or are pending against the Company for holding benami property uncler the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)
and Rulesmade thereunder in the current year.

(vi) Wilful defaulter
The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority in the current year.

(vii) Relationship with struck off companies
The Company does not have any transactions or balance outstanding with companies struck off under section 248 of the CompaniesAct, 2013or section 560 of CompaniesAct,
1956 in the current year.

(viii) Registration of charges or satisfaction with Registrar of Companies (ROC)
The Company does not have any charges or satisfaction which is yet to be registered with ROCbeyond the statutory period in the current year.

(ix) Compliance with number of layers of companies
The Company has complied with the number of layers prescribed under section 2(87) of the Companies Act, 2013 read with Companies (Restriction on Number of Layers)
Rules, 2017 in the current year.

(x) Compliance with approved scheme of arrangement
The Company has entered in merger with its wholly owned subsidiary, Competent SynergiesPrivate Limited ("CSPL") via a schemeof amalgamation ("the Scheme") during the
current year w.e.f. 1 April 2022. Refer note 1.

(xi) Utilisation of borrowed funds and share premium in the current year and previous year:
The Company has not advanced or loaned or invested funds to any other person or entity, including foreign entities (Intenmediaries) with the understanding that the
Intermediary shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries); or
b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

e Company has not received any fund from any person or entity, Including fnr~ign entities (Funding Party) with the understanding (whether recordedz
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47 Other regulatory information (cont'd)
(xH) Undisclosed income

The Company does not have any undisclosed income not recorded in the books of account that has been surrendered or disclosed as income during the year in the tax
assessmentsunder the Income-tax Act, 1961 in the current year.

(xiii) Details of crypto currency or virtual currency
The Company has not traded or invested in crypto currency or virtual currency during the current year.

(xiv) Utilisation of borrowinp availed from banks and flnancial institutions
The borrowings obtained by the Company from banks and financial institutions have been applied for the purposes for which such borrowings were taken in the current year.

(xv) Details of loan given, Investments made and guarantee given covered under section 186(4) of the Companies Act, 2013
The Company has complied with the provisions of Sections 186 of the CompaniesAct, 2013, In respect of loans granted, investments made and guarantees given in the current
year. Refer note 24 for details.

(xvi) Note on misappropriation of funds

During the processof vendor balance reconciliation in the financial year 2023, the management astutely identified and promptly addressedan Incident involving the
misappropriation of funds by a former employee, amounting to ~ 430.80 lakhs of the Company. The proactive measures taken by management resulted in successful recovery
of a significant portion of the misappropriated fund amounting to '('311.35 lakhs and the remaining unrecovered amount of '('119.45 lakhs was charged to Financial
Statements. Consequently, there was no material impact on the financial statements of the Company for the year ended 31March 2023.

(xviI) Notice from R"1lstrar of Companies (,RoC')
The Companywas in receipt of an inquiry notice under section 206 (1) of the Companies Act, 2013 ("the Act"), dated 09 April 2021 and a summon notice under section 207 (3)
(b) of the Act, dated 6 September 2023, from the Registrar of Companies,West Bengal (hereinafter referred to as 'theauthority"), directing the Management to furnish certain
information and explanation regarding the Company'sBooks of accounts and certain transactions from the financial year ended 31 March 2012 till date in the manner as
conveyed in the notice. The management has consequently submitted the details to the appropriate authorities and the said inquiry is closed.

48 The Codeon Social Security 2020 ('the Code') relating to employee benefits, during the employment and post·employment, has received Presidential assent on 28 September,
2020. The Code has been published in the Gazette of India. Further, the Ministry of labour and Employment has released draft rules for the Code on 13 November, 2020.
However, the effective date from which the changes are applicable is yet to be notified and rules for quantifying the financial impact are also not yet issued.

The Companywill assessthe impact of the Codeand will give appropriate impact In the financial statements in the year in which, the Code becomes effective and the related
rules to determine the financial impact are published.

49 In accordance with Indian Accounting Standard 108 'Operating Segment', segment information has been disclosed in the consolidated finanCial statements of Fusion CXlimited
(formerly Fusion CXPrivate limited), and therefore, no separate disclosure on segment information is given in these financial statements.. .

50 Subsequent events after the reporting date
The Company has converted itself from Private limited to Public Limited, pursuant to a special resolution passed in the extraordinary general meeting of the shareholders of
theCompanyand consequently the name of the Companyhas changed to "Fusion CXLimited" pursuant to a fresh certificate of incorporation issuedby ROCon 12March 2025.

Asper our report of even date
For M SKC a Associates llP (formerly knowm asM SKC a Associates)
Chartered Accountants

For and on behalf of the Board of Directors of
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CINNo.: Un900WB2004PTC097921
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