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INDEPENDENTAUDITOR'S REPORT ON SPECIAL PURPOSECONSOLIDATEDFINANCIAL
STATEMENTSFORTHEYEARENDED31 MARCH2023

To the Board of Directors of Fusion CX Limited (formerly Fusion CX Private Limited;
formerly Xplore- Tech Services Private Limited)

Opinion

We have audited the accompanying Special Purpose Consolidated Financial Statements of
Fusion CX Limited (formerly Fusion CX Private Limited; formerly Xplore-Tech Services
Private Limited) (herein referred as "the Holding Company") and its subsidiaries (Holding
Company and its subsidiaries together referred to as "the Group"), which comprise the
Special PurposeConsolidated BalanceSheet as at 31March 2023, Special PurposeConsolidated
Statement of Profit and Loss (including Other Comprehensive Income), Special Purpose
Consolidated Statement of Changesin Equity and Special PurposeConsolidated Statement of
Cash Flows for the year then ended, and notes to the Special PurposeConsolidated Financial
Statements, including a summary of material accounting policy information. The Special
Purpose Consolidated Financial Statements have been prepared by the management of the
Companyand approved by the Board of Directors of the Companyin accordance with the basis
and purpose as set out in Note 2.1 to the Special PurposeConsolidated Financial Statements.

In our opinion, and to the best of our information and according to the explanations given to
us, the accompanying Special PurposeConsolidated Financial Statements gives a true and fair
view of the state of the affairs of the Group as at 31March 2023and of its operations and cash
flows of the Group for the year ended 31March 2023, in accordance with the note 2.1 on basis
of accounting.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ('SAs') specified under
Section 143(10) of the Act. Our responsibilities under those SAsare further described in the
Auditor's Responsibilities for the Audit of the Special Purpose Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (' ICAI') ("Code of
Ethics"), together with the ethical requirements that are relevant to our audit of the Special
Purpose Consolidated Financial Statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Codeof Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasisof matter-Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2.1 to the Special PurposeConsolidated Financial Statements which
describe the purpose and basis of its accounting. TheseSpecial PurposeConsolidated Financial
Statements have been prepared by the management of the Holding Company solely for the
purpose of preparation of the restated financial information of the Holding Company for the
year ended 31 March 2023 to be included in the Draft Red Herring Prospectus ("DRHP"),Red
Herring Prospectus ("RHP") and Prospectus (collectively referred to as "Offer Documents") to
be filed by the Holding Company with the Securities and Exchange Board of India ('SEBI'),
National Stock Exchange of India Limited and BSE Limited, Registrar of Companies, as
applicable, in connection with the proposed Initial Public Offering of equity shares (' IPO') of
the Holding Company, as per the requirements of Section 26 of Part I of Chapter III of the
CompaniesAct, 2013, the Securities and ExchangeBoardof India (Issueof Capital and Disclosure
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Requirements) Regulations, 2018, as amended from time to time ("SEBI ICDRRegulations"), e­
mail dated 28 October 2021 from Securities and ExchangeBoard of India (SEBI)to Association
of Investment Bankersof India ('SEBICommunication') and the Guidance Note on Reports in
CompanyProspectus(Revised2019) ("the GuidanceNote") issuedby the ICAI.Asa result, these
Special PurposeConsolidated Financial Statements may not be suitable for any other purpose.

Our report is intended solely for the purpose specified above. This should not be distributed to
or used by other parties. M S K C & Associates LLP (formerly known as M SKC & Associates)
shall not be liable to the Holding Companyor to any other concerned for any claims, liabilities
or expensesrelating to this
assignment. Accordingly, we do not accept or assumeany liability or any duty of care for any
other purpose or to any other person to whom this report is shown or into whose hands it may
come without our prior consent in writing.

Our opinion is not modified in respect of the above matter.

Responsibilities of Management and Those charged with Governance for the Special Purpose
Consolidated Financial Statements

The Board of Directors is responsible for the preparation of the Special PurposeConsolidated
Financial Statements in accordance with note 2.1 on basis of accounting; this includes design,
implementation and maintenance of such internal control relevant to the preparation of the
Special PurposeConsolidated Financial Statements that are free from material misstatements,
whether due to fraud or error.

In preparing the Special Purpose Consolidated Financial Statements, the management and
Board of Directors of the Holding Companyare responsible for assessingthe Group's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and
using the going concern basisof accounting unlessBoardof Directors either intends to liquidate
the Group or to ceaseoperations or hasno realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Group's financial reporting process.

Auditor's Responsibilities for the Audit of the Special Purpose Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose
Consolidated Financial Statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAswill always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basisof these Special PurposeConsolidated Financial Statements.

We give in "Annexure" a detailed description of Auditor's responsibilities for Audit of the
Special PurposeConsolidated Financial Statements.

Other Matter

1. The Holding Company had not prepared separate set of Consolidated Financial Statements
for the year ended 31March 2023, as it availed the exemption from preparing Consolidated
Financial Statements under Section 129 of the Act read with the Companies (Accounts)
Rules. 2014.
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2. We did not audit the financial statements of 15 subsidiaries, whose financial statements
reflect total assetsof INR6,368.30 lakhs asat 31March2023, total revenuesof INR13,570.07
lakhs and net cash inflows amounting to INR227.39 lakhs for the year ended on that date,
as considered in the Special Purpose Consolidated Financial Statements. These financial
statements have been audited by other auditors whose reports have been furnished to us by
the Managementand our opinion on the special purpose consolidated financial statements,
in sofar as it relates to the amounts and disclosuresincluded in respect of these subsidiaries,
our audit report in terms of sub-section (3) of Section 143of the Act, in so far as it relates
to the aforesaid subsidiaries is basedsolely on such report of the other auditors.

3. TheseSpecial PurposeConsolidated Financial Statements for the year ended 31 March 2023
hasbeen prepared by the management of the Holding Companyin accordance with the basis
stated in Note 2.1 to the Special PurposeConsolidated Financial Statements and approved
by the Board of Directors of the Holding Companysolely for the purpose of preparation of
Restated Consolidated Financial Information to be included in the Offer Documents in
connection with the proposedinitial public offering of equity sharesof the Holding Company.
Accordingly, the management has not presented the corresponding comparative figures in
these Special PurposeConsolidated Financial Statements.

Our opinion is not modified in respect of these matters.

For M SK C & Associates LLP (Formerly known as M 5 K C ft: Associates)
Chartered Accountants
ICAIFirm R istration Number: 001595S/SOO0168

Membership No. 063682
UDIN:25063682BMOTNL1605

Place: Kolkata
Date: 28 March 2025
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ANNEXURETO THE INDEPENDENTAUDITOR'S REPORTON EVEN DATE ON THE SPECIAL
PURPOSECONSOLIDATEDFINANCIAL STATEMENTSOF FUSION CX LIMITED (FORMERLY
FUSIONCXPRIVATELIMITED;FORMERLYXPLORE-TECHSERVICESPRIVATELIMITED)

Auditor's Responsibilities for the Audit of the Special Purpose Consolidated Financial
Statements

As part of an audit in accordance with SAs,we exercise professional judgment and maintain
professional skepticism throughout the audit. Wealso:

• Identify and assess the risks of material misstatement of the Special Purpose
Consolidated Financial Statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for expressingour
opinion on whether the Group has internal financial controls with reference to Special
PurposeConsolidated Financial Statements in place and the operating effectiveness of
such controls.

• Evaluate the appropriateness of accounting policies used and the reasonablenessof
accounting estimates and related disclosures made by the management of the Group.

• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, basedon the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's
ability to continue asa going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the Special Purpose Consolidated Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the Special Purpose
Consolidated Financial Statements, including the disclosures and whether the Special
PurposeConsolidated Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governancewith a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, actions taken to eliminate threats or safeguardsapplied.

For MS K C & Associates LLP (Formerly known asM SK C& Associates)
Chartered Accountant
ICAIFirm Registration Number: 0015955/5000168

er
NfelI'ftb1:~s~ipNo. 063682
UDIN:25063682BMOTNL1605

Place: Kolkata
Date: 28 March 2025
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Fusion CX Lfmiteq (formerly Fusion CXPrivate limited; formerly Xplore- Tech Services Private Limited)
Special Purpose Consolidated Balance Sheet as at 31 March 2023
(All amount are in INR lakhs, unless otherwise stated)

Partlculan Notes As at
31 March 2023

Assets
Non-current assets
Property, plant and equipment 6 7,411.04
Right·of·use assets 7 5,907.34
Capital work-tn-progress 8 472.53
Goodwill 48 7,097.07
Other intangibleassets 9 4,015.36
Financialassets

Investments 11 310.31
Loans 12 2,803.22
Other financialassets 13 1,378.28

Deferredtax assets (net) 36 810.79
Non·currenttax assets (net) 14(a) 1,067.20
Other non-current assets 15 234.52
Total non-current assets 31,507.66
Current assets
Financialassets
Trade receivables 16 21,814.00
Cashand cash equivalents 17 3,059.35
Bankbalances other than cash and cash equivalents 18 135.09
Loans 19 124.00
Other financial assets 20 314.31

Other current assets 21 3,367.20
Total current assets 28,813.95
Total assets 60,321.61

Equity and liabilities
Equity

Equityshare capital 22 1,260.12
Other equity 23 22,460.82

Total equity 23,720.94
Liabilities
Non-current liabilities
Financialliabilities

Borrowings 24 3,816.67
Lease liabilities 7(b) 4,429.99

Provisions 25 418.28
Deferredtax liabilities (net) 36 1.50
Total non-current liabilities 8,666.44
Current liabilities
Financialliabilities

BorrOwings 24(b) 9,679.52
Lease liabilities 7(b) 1,729.78
Trade payables 27

Total outstanding dues of micro enterprises and small enterprises 57.61
Total outstanding dues other than abovemicro enterprises and small enterprises 7,039.35

Other financial liabilities 28 5,157.30
Other current liabilities 29 3,322.49
Provisions 26 114.60
Current tax liabilities (net) 14(b) 833.58
Total current liabilities 27,934.23
Total liabilities 36,600.67
Total equity and liabilities 60,321.61

The accompanyingnotes are an integral part of the special purposeconsolidated financialstatements

As per our report of even d.ate
MSKC& Associates LLP(formerly known as MSKC& Associates)
Charter@d.,.......'IIIliirmrlk..
F'

For and on behalf of the Boardof Directon of
FusionCXLimited

Place:Kolkata
Date: 28March2025

Barun Singh
CompanySecretary
MembershipNo:A32887

Place: Kolkata
Date: 28March2025



Fusion ex Limited (formerly FusionCXPrivate Limited; formerly Xplore-Tech ServicesPrivate Limited)
Sp~ial PurposeConsolidated Statement of Profit and Lossfor the year ended 31 March 2023
(All amount are in INRlakhs, unlessotherwisestated)

Particulars Notes For the year ended
31 March2023

Income
Revenuefrom operations 30 1,10,499.06
Other income 31 4,183.35

Total income 1,14,682.41
Expenses

Employeebenefits expense 32 76,574.78
Financecosts 33 1,468.85
Depreciationand amortisation expense 34 5,620.30
Otherexpenses 35 26,879.97

Total expenses 1,10,543.90

Profit before tax 4,138'.51
Incometax expense 36

Current tax 475.17
Taxpertaining to earlier years 60.56
Deferred tax (381.08).

Total tax expense 154.65

Profit for the year 3,983.86
Other comprehensive Income
Items that will not be reclassified subsequently to profit or loss

Remeasurementgain of net defined benefit plan 39 7.09
Incometax effect on above 36 (0.13)

Items that will be reclassified subsequently to profit or loss
Foreigncurrency translation reserve 23 1,111.16

Other comprehensive income for the year, net of tax 1,118.12
Total comprehensive income for the year 5,101.97
Earningsper equity share of INR1each 37

Basicanddiluted 3.16

The accompanyingnotesare an integral part of the special purposeconsolidatedfinandal statements

Asper our report of evendate
MSKC~ AssociatesLLP(formerly known asMSKC& Associates)
Chartered~;em'lt:!1m- .......

For and on behalf of the Boardof Directors of
Fusion CXLImited
(Formerly FusionCXPrivate Limited;
formerly Xplore-Tech ServicesPrivate Limited)
CINNo.: U~2004PTC097921 ~

~nuka Kishore Sara i
Director Director
DIN:00569195 DIN: 06~022n

I~~

Barun Singh
CompanySecretary
MembershIpNo:A32887

Place:Kolkata
Date: 28March2025

Place:Kolkata
Date: 28March2025



.~usion CX Limited (formerly Fusion CX P_rivate Limited; formerly Xplore-Tech S~rvices Private Lirmted]
Special Purpose Consolidated Statement of Cash Flows for the year ended 31 March 2023
(All amount are in INRlakhs, unlessotherwise statedI

Particu lars
For the year ended

31 March 2023
Cashflow from operating activities
Profit before tax 4,138.51
Adjustments for:

Depreciationand amortisation expense 5,620.30
Financecosts 1,46S.S5
Interest incomeon:

Bankdeposits (60.501
Incometax refund (21.13)
Security deposit (39.66)
Leasereceivables (26.S6)
Loanto related parties (71.75)

Dividend income (34.70)
Gainon sale of property, plant and equipment (net) (32.23)
Provisionfor credit allowanceson trade receivables 104.16
Baddebts written off 78.02
Liabilities/provisions no longer required written back (553.10)
Unrealisedforeign exchangegain on foreign currency transactions and translation (140.1S)

Operating profit before working capital changes 10,429.73

ChangesIn operating assetsand liabilities
Adjustments for (Increase)/decrease in operating assets

Trade receivables (6,nS.85)
Impact of translation
Other financial assets (533.20)
Other current assets (647.49)

Adjustments for increase in operating liabilities
Trade payables 1,308.31
Other financial liabilities 29.06
Other liabilities 846.70
Provisions 27.62

Cashgenerated from operations 4,681.88
Incometax paid (net) (1,757.50)

Net cash flows generated from operating activities (A) 2,924.38

Cashflows from Investing activities
Purchaseof property, plant ft equipment and other intangible assets(including intangible assets

(3,674.52)under development, capital work-in-progress,capital advancesand capital creditors)
Proceedsfrom sale of property, plant and equipment 318.33
Acquisition of subsidiaries (4,028.58)
Fixeddepositswith banks(net) 683.48
Loangiven (net) (1,761.42)
Leaserent received 189.97
Interest received 176.25

Net cashflows used in investing activities (B) (S,096.49)

Casll flow from financing activities
Dividendpaid (156.50)
Proceedsfrom tong-term borrowings 713.54
Repaymentof long-term borrowings (511.53)
Proceedsfrom short-term borrowings (net) 3,812.90
Paymentof leaseobligations (2,171.47)
Interest paid (l,091.15)

Net cashflows generated from financing activities (C) 595.79

Net decrease In cash and cash equivalents (A+B+C) (4,576.32)
Cashand cashequivaLentsat the beginningof the year 7,318.19
Effect of exchangerate changeson cashandcashequivalents 96.38
Cashandcashequivalentsfrom acquisition of subsidiaries 221.11
Cashand cashequivalents at the end of the year 3,059.35



Fusion CX Limited (formerly Fusion ~X Private Limited; formerly Xplore-Tec~ Services Private Limited)
Special Purpose Consolidated Statement of Cash Flows for the year ended 31 March 2023
(All amount are in INR lakhs, unless otherwise stated)

Cash and cash equivalents comprises: (re er note 17)

Particulars
For the year ended

31 March 2023

Balances with banks
In current accounts 3,045.92

Deposits with orignal maturity of less than 3 months 6.56

Cash on hand 6.87

Balances as per Statement of Cash Flows 3,059.35

Note:
(i) The above Special Purpose Consolidated Statement of Cash Flows has been prepared under the indirect method as set out in Indian Accounting Standard 7 (Ind AS
7), "Statement of Cash Flows" notified under Section 133 of the Companies Act, 2013.
(ii) Reconciliation between the opening and dosing balances in the balance sheet for liabilities arising from financing activities'

Particulars For the year ended
31 March 2023

Opening balance 13,885.35
Cash flows:
Proceeds from long· term borrowings 713.54
Repaymentof long-term borrowings (511.53)
Proceedsfrom short-term borrowings (net) 3,812.90
Paymenton leases (2,171.47)
Non cash flows:
Additions to lease liabilities 3,373.74
Unrealiseexchangegain (110.94)
Foreigncurrency translation reserve 265.50
Interest expenseson leases 398.86
Closing balance 19,655.95 It

The accompanyingnotesare an integral part of the speical purposeconsolidated financial statements

As per our report of evendate
MSKC& AssociatesLLP(formerly known asMSKC& Associates) For and on behalf of the Board of Directors of­

Fusion ex Limited
(Formerly Fusion ex Private limited;
formerty Xplors-Teeh Services Private Limited)

~2~2004PTC097921 ~

Pankaj Dhanuka Kishore Saraog
Director Director
DIN:00569195 DIN:00623022

~-Barun Singh

Place:Kolkata
Date: 28March2025

CompanySecretary
MembershipNo: Al2887
Place: Kolkata
Date: 28March2025

ChiefFinancialOfficer



,_ Fusion CX Limited (formerly Fusion ex Private limited; formerly Xplore- Tech Services Private limited)
Special Purpose Consolidated Stat~';'ent of Changes in Equity for the year ended 31 March 2023
(All amount are In INR lakhs, unless otherwise stated)

(A) Equity share capital (refer note 22)
Particulars No. of shares Amount

Balance as at 1 April 2022 31,50,310 315.03
Sub·division of equity shares 2,83,52,790
Issued during the year 9,45,09,300 945.09

Balance as at 31 March 2023 12,60,12,400 1,260.12

{BI Other equity (refer note 231
Reserve and surplus

Particulars Retained Securities
Capital Foreian currency

Total
earnings premium

reserve on General reserve translation
merger reserve

Balance as at 1 April 2022 16,792.58 2.25 3.22 1,115.80 547.60 18,461.45
Profit for the year 3,983.86 3,983.86
Other comprehensive income for the year 6.96 1,111.16 1,118.12
Total comprehensive income 3,990.81 1,111.16 5,101.97
Adjustment due to issue of bonus shares (945.09 (945.09)
Dividend (157.52) (157.52)
Balance as at 31 March 2023 19,680.79 2.25 3.22 1,115.80 1,658.76 22,460.82

The accompanying notes are an integral part of the special purpose consolidated financial statements

As per our report of even date
M S K C a Associates LLP (formerly known as M SK C & Associates) For and on behalf of the Board of Directors of

Fusion CX limited
(Formerly Fusion CX Private Limited;
formerly Xplore-Tech Services Private Limited)

CIN No.: U72~004PTC097921 ~

~Uka Klshore Sara
Director Director

i:='~1'- ·':'r:'r9:-,
Barun Sinsh ~
Company Secretary
Membership No: A32887

Chief Financial Officer

Place: Kolkata
Date: 28 March 2025

Place: Kolkata
Date: 28 March 2025



Fusion ex Limited (formerly Fusion CXPrivate Limited; formerly Xplore-Tech Services Private Limited)
Material accounting policies to 'the Special Purpose Consolidated Financiai Statements for the year ended 31 March ion
(Allamount are in INRlakhs, unless otherwise stated)

Corporate information
Fusion CXLimited (formerly Fusion CXPrivate Limited) (formerly known as Xplore-TechServices Private Limited) (" the Company" or -the HoldingCompany")was
incorporated under the provisionof the Companies Act, 1956 in the year 2004 with its headquarters located in Kolkata, India. The Company is engaged in providing
business process management services with a global presence. The Companyhas client base in several countries includingUS,Canada and UK.

The Board of Directors of the Company, at its meeting held on April 20, 2023, had considered and approved the merger of its wholly owned subsidiary, Competent
Synergies Private Limited (" CSPL.. ) (engaged in business process outsourcing, knowledge process outsourcing, legal process outsourcing, develop, import, export
technology solutions) into FusionCXLimited (formerly FusionCXPrivate Limited)via a scheme 01 amalgamation ("the Scheme"). The Scheme received approval from the
RegionalDirector (In-Charge)East Region,Kolkata, through an order dated February 01, 2024 with an appointed date for the merger being April I, 2023. In accordance
with lnd AS103: "Business Cornbinattons", for common control transactions, the merger has been accounted for using the poolingof interest method. Asa result, the
figures of financial year 2022-2023has been restated to Include the impact of the merger.

The Companyhas converted itself from Private Limited to Public Limited, pursuant to a special resolution passed in the extraordinary general meeting of the shareholders
01 the Companyand consequently the name of the Companyhas changed to "FusionCXLimited"pursuant to a fresh certificate of incorporation issued by ROCon 12March
2025.

2 Material accounting policies
2.1 Basisof preparation

(a) Statement of Compliance with Indian Accounting Standards (lnd AS)
The Special Purpose Consolidated Financial Statements of the Company and its subsidiaries (together referred to as "the Group') comprises the Special Purpose
Consolidated Balance Sheet as at 31 March 2023, the Special Purpose Consolidated Statement 01 Profit and Loss including Other Comprehensive Income, the Special
Purpose Consolidated Statement of Cash Flows, the Special Purpose Consolidated Statement 01 Changes in Equity and Notes forming part of the Special Purpose
Consolidated Financial Statements for the year ended 31 March2023 and summary of material accounting policies and explanatory notes (collectively referred as the
'Special Purpose Consolidated Financial Statements') that have been prepared by the management of the HoldingCompanyfor the purpose of preparation of the restated
consolidated financial information to be included in the Draft Red HerringProspectus (the "DRHP")to be filed by the HoldingCompanywith the Securities and Exchange
Board of India ("SEBI"), National Stock Exchangeof India Limited and BSELimited in connection with the proposed Initial Public Offer of equity shares ("IPO") by the

The Special Purpose Consolidated Financial Statements have been prepared by the management of the HoldingCompanyto complywith the requirements of:
(a) Section 26 of Part I of Chapter IIIof the CompaniesAct, 2013 (the "Act");
(b) The Securities and ExchangeBoard01 India (Issueof Capital and DisclosureRequirements) Regulations, 2018, as amended (the "!CORRegulations");
(c) The Guidance Note on Reports in CompanyProspectuses (Revised2019) issued by the Institute of Chartered Accountants of India ("ICAl"),as amended (the "Guidance
Note"); and
(d) Emaildated 28 October 2021 from Securities and ExchangeBoardof India (SEBI)to Associationof Investment Bankersof India ("SEBICommunication").
These Special Purpose Consolidated Financial Statements of the Companyas at and for the year ended 31 March2023, are prepared after taking into the consideration
the requirements of the SEBICommunicationwere approved for Lss~ in acc;or.st.ancewith the resolution passed by the Boardof Directors at their meeting held on 28
March2025. -s •

Pursuant to the Companies (IndianAccountingStandard) SecondAmendment Rules, lOIS, the Companyvoluntarily adopted 31 March2024, as reporting date for first time
adoption of Ind ASnotified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time), and consequently 1 April 2022 as the
transition date for preparation 01 its statutory financial statements for the year ended 31 March2024. Hence, the financial statements for the year ended 31March2024,
were the first financials statements, prepared in accordance with IndAS.Upto the financial year ended 31March2023, the Companyhad prepared its general purpose
financial statements in accordance with accounting standards notified under the Section 133 of the Companies Act 2013, read together with Companies (Accounting
Standards) Rules, 2021 (" Indian GAAP"or "Previous GAAP").Accordingly, this Special Purpose Consolidated Financial Statements are prepared to comply with SEBI
Communication. Further, these Special Purpose Consolidated Financial Statements are not the statutory financial statements under the Act.

The Special Purpose Consolidated Financial Statements as at and for the year ended 31 March 2023 has been prepared after making suitable adjustments to the
accounting heads from their IndianGAAPvalues followingaccounting policies and accounting policychoices (both mandatory exceptions and optional exemptions availed
as per Ind AS 101) consistent with that used at the date of transition to lnd AS (01 April 2022) and as per the presentation, accounting policies and
grouping/classifications including revised Schedule IIIdisclosures followed as at and for the year ended 31March2024 pursuant to the SEBICommunication.

This Special Purpose Consolidated Financial Statements have been prepared solely for the purpose of preparation of Restated Consolidated Financial Information for
inclusion in DRHPin relation to proposed IPO. Hence this Special Purpose Consolidated Financial Statements are not suitable for any other purpose other than for the
purpose of preparation of Restated Consolidated Financial Information. Accordingly,no comparative figures are also presented in these Special Purpose Consolidated
Financial Statements.

(b) Basisof measurement
These special purpose consolidated financia] statements have been prepared on accrual basis and under historical cost convention, except for the following:
- Certain financial assets and liabilities measured at fair value (refer accounting polleyon financial Instruments)
- EmployeesDefined benefit plans are recognised at the net total of the fair value of plan assets, and the present value of the defined benefit obligation as per actuarial
valuation.

(c) Current versus non-current classification
The Group presents assets and liabilities in the balance sheet based on current/ non-current classification. Anasset is treated as current when It Is:
... Expected to be realised or intended to be sold or consumed in normal operating cycle
... Held primarily for the purpose of trading
... Expected to be realised within twelve months after the reporting period, or
... Cashor cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
Allother assets are classified as non-current.
Aliability Is current when:
... It is expected to be settled in normal operating cycle
... It is held primarily for the purpose of trading
... It is due to be settled within twelve months after the reporting period, or
... There is no unconditional right to deler the settlement of the liability for at least twelve months alter the reporting period
The terms 01 the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classilication.
The Groupclassifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

in cash and cash equivalents. The Group has identified twelve



Fusion ex LImited (formerly Fusion ex Private Limited; formerly Xplore-Tech Services Private Limited)
Material accountinl! policies to the Special Purpose Consolidated Financial Statements for the year ended 31 March 2023
(All amount are in INRlakhs, unless otherwise stated)

(e) Going concern
The Group has prepared the special purpose consolidated financial statements on the basis that it will continue to operate as a going concern.

(f) Use of estimates
The preparation of special purpose consolidated financial statements in conformity with Ind AS requires the Management to make estimate and assumptions that affect
the reported amount of assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the year and disclosures of contingent liabilities
as at the Balance Sheet date.
The estimates and assumptions used in the accompanying financial statements are based upon the Managemenfs evaluation of the relevant facts and circumstances as at
the date of the special purpose consolidated financial statements. Actual results could differ from these estimates. Estimates and underlying assumptions are reviewed
on a periodic basis. Revisions to accounting estimates, if any, are recognized in the year in which the estimates are revised and in any future years affected. Refer note 3
for details on estimates and judgments,

2.2 Basis of consolidation

The special purpose consolidated financial statements relate to the Company, its Subsidiary Companies, and Step·Down subsidiaries (collectively referred herein under as
the 'Group'). The special purpose consolidated financial statements have been prepared on the following basis:

(a) The special purpose financial statements of the Company and its subsidiary companies have been combined on a line- by-line basis by adding together like items of assets,
liabilities, income and expenses. The intra-group balances and intra-group transactions and unrealized profits have been fully eliminated.

(b) The difference between the cost of investment in the subsidiaries, over the fair value of net assets at the time of acquisition of shares in the subsidiaries is recognized in
the financial statements as Goodwill.

(c) The spedal purpose consolidated financial statements of the Group are presented in Indian Rupee (" Rs"), which is the functional currency of the Company and the
presentation currency for the consolidated financial statements. in case of foreign subsidiaries, being non- integral foreign operations, income and expenses are
consolidated at the average rate prevailing during the year. All assets and liabilities are converted at rates prevailing at the end of the year. Any exchange difference
ariSing on consolidation is recognized in the Foreign Currency Translation Reserve.

(d) The special purpose consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in similar circumstances and
are presented in the same manner as the Company's separate financial statements.

(e) For list of subsidiary companies which are spedal purpose considered in the Consolidated Financial Statements refer note 49.

2,3 Summary of material accounting policies

(a) Property, plant, and equipment

Property, plant and equipment, are stated at historical cost of acquisition or construction less accumulated depreciation and impairment losses, if any. The cost of
property, plant and equipment comprises its purchase price net of any discounts and rebates, any import duties and other taxes (other than those subsequently recovered
from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of the item can be measured reliably. The carrying amount of any comporft!nt accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance of revenue nature are charged to Statement of Profit and Loss during the reporting year in which
they are incurred. . ,

Property, plant and equipment are tested for impairment whenever events or changes in circumstances indicate that an asset may be impaired. If an impairment loss is
determined, the remaining useful life of the asset is also subject to adjustment. If the reasons for previously recognised impairment losses no longer exists, such
impairment losses are reversed and recognised in Income. Such reversal shall not cause the carrying amount to exceed the amount that would have resulted had no
impairment taken place during the preceding periods.

Property, plant and equipment not ready for the intended use on the date of Balance Sheet are disclosed as "Capital work-in-progress". Such items are classified to the
appropriate category of Property, plant and equipment when completed and ready for intended use. Advances given towards acquisition/construction of Property, plant
and equipment outstanding at each Balance Sheet date are disclosed as Capital Advances under "Other non-current assets".

On transition to Ind AS, the Group has elected to continue with the carrying value of ali of its property, plant and equipment recognized as at 1 April 2022 measured as
per the Indian GAAPand use that carrying value as the deemed cost of the property, plant and equipment.

Depreciation method, estimated useful lives and restduat value
Depreciation is provided for property, plant and equipment on a straight- line basis so as to expense the cost less residual value over their estimated useful lives as
prescribed in Schedule II of the Companies Act, 2013. The estimated useful lives and residual values are reviewed at the end of each reporting period, with the effect of
any change in estimate accounted for on a prospective basis.
Depreciation on sale/disposal of property plant and equipment is provided up to the date preceding the date of sale/disposal as the case may be. Gains and losses on
disposals are determined by comparing the sale proceeds with carrying amount and accordingly recorded in the Statement of Profit and Loss during the reporting year in
which they are sold/disposed.

The estimated useful lives are as mentioned below

3·6
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3·6
15
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Asset Ty Us"ful lif" in years
Computer
Furniture and fixtures
Office equipment
Server
Plant and equipment
Leasehold improvement

Vehicle
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2_3 Summary of material accountine policies (cont'd)

(b) Intanlible assets
Intangible assets acquired separately are measured on initial recognition at cost, Followinginitial recognition, intangible assets are carried at cost less any accumulated
amortisation and accumulated impairment losses, The useful livesof all the intangible assets of the Groupare assessed as finite,
On transition to IndAS,the Group has elected to continue with the carrying value of aU of its intangible assets recognised as at 1April2022 measured as per the Previous
GMP and use that carrying value as the deemed cost of the intangible assets,
Particulars Useful life in years
Customer List
Computer Software 3-5
Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible asset may
be impaired, The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting
period, The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying
value of another asset.
An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future economic benefits are expected from its use or
disposal. Anygain or loss arising upon derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the special purpose consolidated statement of profit and losswhen the asset is derecognised.

(c) leases
Identifyina leases
The Group assesses at contract inception whether a contract is or contains a lease. That is, if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. Lease contracts entered by the Groupmajorly pertains for premises and equipments taken on lease to conduct its business
in the ordinary course.

Group as a lessee
On 1 April, 2022, the Grouphad adopted IndAS 116 "Leases" using the modified retrospective approach by applying the standard to all leases existing at the date of
initial application. The Groupalso elected to use the recognition exemption for lease contracts that, at the commencement date, have a lease term of twelve months or
less and do not contain a purchase option (" short-term leases") and lease contracts for which the underlying asset is of low value I" low value assets"). The Group
recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlyingassets.

Ri!!ht-of-use assets
The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right·of-use assets are
measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities, The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease incentives
received. Ri!!ht-of-useassets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets.
The right-of-use assets are also subject to impairment. Refer to the accounting policies in section 2.3(el "Impatrment of non-financial assets",

lease liabUttle.
At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease payments to be made over the lease term. The
lease payments include fixed payments (indudin!! in substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a
rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be
exercised by the Group and payments of penalties for terminating the lease, If the lease term reflects the Group exercising the option to terminate. Variable lease
payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease commencement date because the interest rate implicit in
the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease
payments (e.g., changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment of an
option to purchase the underlyingasset.

(d) Short-term leases and leases of low-value assets
The Group applies the short-term lease recognition exemption to its short-term leases of machinery and equipment (i.e., those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option), It also applies the lease of low-valueassets recognition exemption to leases of office
equipment that are considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis
over the lease term.

(e) Impairment of non financial assets
The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired, If any indication exists, or when annual impairment testing for
an asset is required, the Group estimates the asset's recoverable amount. Anasset's recoverable amount is the higher of an asset's or cash-generating unit's (CGU)fair
value less costs of disposal and its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or group of assets. When the carrying amount of an asset or CGUexceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset, In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated byvaluation multiples, quoted share prices for publicly traded

anies or other available fair value indicators.
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2.3 Summary of material accountine policies (cont'd)

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the Group's CGUsto which the
individual assets are allocated. These budgets and forecast calculations generally cover a period of five years. For longer periods. a tong-term growth rate is calculated
and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periodScovered by the most recent budgets/forecasts, the Group
extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified. in any case, this
growth rate does not exceed the long-term average growth rate for the products, industries, or country or countries in which the Group operates, or for the market in
which the asset is used.

Impairment losses are recognised in the special purpose consolidated Statement of profit and loss.

Current investments are carried in the financial statements at lower of cost and fair value determined on an individual Investment basis. Long-term investments are
carried at cost. However, provision for diminution in value is made to recognize a decline other than temporary in the value of the investments.
On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the Statement of Profit and Loss.

(f) Classification in the financial statements
Investments that are realizable within the period of twelve months from the balance sheet date are classified as current investment. Allother investments are claSSified
as non-current investments.

(I) Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term highly liquid investments with original maturities of three months or
less.

(h) Share Capital
Financial instruments issued by the Groupare classified as equity only to the extent that they do not meet the definition of a financial liability or financial asset. The
Group'sordinary shares are classified as equity instruments.

(i) Financial assets

(i) Initial recoanltlon and measurement
At initial recognition, financial asset is measured at its fair value plus the transaction cost directly attributable to the acquisition of the financial asset in the case of a
financial asset measured not at fair value through profit or loss. Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or
loss.

(ii) Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in followingcategories:
a) at amortized cost; or
b) at fair value through other comprehensive income; or
c) at fair value through profit or loss.
The classification depends on the entity's businessmodel for managing the financial assets and the contractual terms of the cash flows.

The Groupdoes not hold any Financial assets classIfIedat tatr value through other comprehensive income; or at fair value through profit or loss. Accordingly,the Group
holds only financial assets measured at amortised cost, therefore accounting policyof financial assets classified at amortised cost stated below:

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured at
amortized cost. Interest income from these financial assets is included in finance income using the effective interest rate method (EIR).
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)method. Amortisedcost is calculated
by taking into account any discount or premiumon acquisition and fees or costs that are an integral part of the EIR.The EIRamortization is included in finance income in
the Statement of profit and loss.
Fair value through other comprehensive income (FVOcr):Assets that are held for collection of contractual cash flows and for selling the financial assets, where the
assets' cash flows represent solely payments of prinCipal and interest, are measured at fair value through other comprehensive income (FVOCI).Movements In the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognized in consolidated special purpose Statement of Profit and Loss.

When the financial asset is derecognised, the cumulative gain or loss previously recognized in ocr is reclassified from equity to Statement of Profit and Loss and
recognized in other gainsI (losses). Interest income from these financial assets is included in other income using the effective interest rate method. The Group does not
own any financial asset classified at fair value though other comprehensive income.

Fair value through profit or loss: Assets that do not meet the criteria for amortized cost or FVOCIare measured at fair value through profit or loss. Interest income from
these financial assets is included in other income.
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2.3 Summary of material accountina policies (cont'd)

(iii) Impairment of financial assets
In accordance with lndAS109 "Financial Instruments". the Group applies Expected Credit loss (ECl)model for measurement and recognition of impairment loss on the
followingfinancial assets and credit risk exposure:

a) Trade receivables:
The Groupfollows 'simplifiedapproach' for recognition of impairment loss allowance on trade receivables resulting from transactions within the scope of lndAS115
"Revenue from Contracts with Customers". The application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognizes
impairment loss allowance based on lifetime ECl at each reporting date, right from Its initial recognition.

b) Other financial assets:
For recognition of impairment loss on financial assets and risk exposure, the Groupdetennines that whether there has been a significant increase in the credit risk since
initial recognition. If credit risk has not increased significantly, 12·month ECl is used to provide for impainnent loss. However, if credit risk has increased significantly,
lifetime ECl is used. If in subsequent years, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognizing impairment loss allowance based on 12month ECL.

Lifetime ECl is the expected credit loss resulting from all possible default events over the expected life of a financial instrument. The 12 month ECl is a portion of the
lifetime Eel which results from default events that are possiblewithin 12months after year end.

Eel is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all cash flows that the entity expects to receive
(i.e. all shortfalls), discounted at the Originaleffective interest rate (EIR).Whenestimating the cash flows, an entity is required to consider all contractual terms of the
financial instrument (including prepayment, extension etc.) over the expected life of the financial instrument. However, in rare cases when the expected life of the
financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual tenn of the financial instrument.
Eel impairment loss allowance (or reversal) recognized during the year is recognized as incomelexpense in the Statement of Profit and loss. For financial assets
measured at amortised cost, Eel Is presented as an allowance, I.e. as an integral part of the measurement of those assets in the Balance Sheet. The allowance reduces
the net carrying amount. Until the asset meets write off criteria, the Groupdoes not reduce impairment allowance from the gross carrying amount.

(iv) Derecotnition of financial assets
Afinancial asset is derecognised only when:
a) the contractual rights to receive cash flowsfrom the financial asset is transferred or expired.
b) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the received cash flows in full without
material delay to one or more recipients.

Where the financial asset is transferred then in that case financial asset is derecognised only if substantially all risks and rewards of ownership of the financial asset is
transferred. Where the entity has not transferred substantially all risksand rewards of ownership of the financial asset, the financial asset is not derecognised.
Where the financial asset is neither transferred, nor the entity retains substantially all risks and rewards of ownership of the financial asset, then in that case financial
asset is derecognized only if the Group has not retained control of the financial asset. Where the Group retains control of the financial asset. the asset is continued to be
recognised to the extent of continuing involvement in the financial asset. In that case, the Group also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Grouphas retained.

Onderecognition of a financial asset, the difference between the carrying amount and the consideration received is recognised in the Statement of Profit and loss.

(I) Financial liabilities and equity instruments
Classification as d.bt or equity
An instruments issued by a Group are classified as either financial liabilities or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.
Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued by the
Groupare recognised at the proceeds received, net of direct issue costs.
Repurchase of the Group's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised in Statement of Profit and loss on the
purchase, sale, issue or cancellation of the Group's own equity instruments. Dividendpaid on equity instruments are directly reduced from equity.

Financial liabillti..
(i) Initial recoanition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss or at amortized cost, as appropriate.
Allfinancial liabilities being loans, borrowingsand payables are recognised net of directly attributable transaction costs.

(ii) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at amortised cost
Financial liabilities at fair value through profit or loss
The Group does not owe any financial liability which is either classified or designated at fair value though profit or loss. Accordingly, the Group holds only financial
liabilities designated at amortised cost, therefore accounting policyof financial liabilities classified at amortised cost stated below:
Financial liabilities at amortised cost
Allthe financial liabilities of the Groupare subsequently measured at amortised cost using the EIRmethod. Gains and losses are recognised in the Statement of Profit and
s when the liabilities are derecognised as well as through the EIRamortization process. Amortisedcost is calculated by taking into account any discount or premium on

. ion and fees or costs that are an integral part of the EIR.The EIRamortization is included as finance costs in the Statement of Profit and loss.
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2.3
(Iii)

Summary of material accountlne policies (cont'd)
Derecognltion
Afinancial liability is derecognised when the obligation under the liability is discharged or cancelled or expired. Whenan existing financial liability is replaced by another
from the same lender on substantially different terms. or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the Statement of Profit and
Loss as finance costs.

(iv) Offsettinll financial instruments
Financial assets and liabilities are offset and the net amount is reported in the BalanceSheet where there is a legally enforceable rightto offset the recognized amounts
and there is an intention to settle on a net basis or realize the assets and settle liabilities simultaneously. The l"!Iallyenforceable right must not be contingent on future
events and must be enforceable in the normal course of business and in the event of default, InsolvenCYor bankruptcy of the Groupor th.. counterparty.
Financial instruments issued by the Groupare classified as equity only to the extent that they do not meet the definition of a financial liability or financial asset. The
Group'sordinary shares are classified as equity instruments.

(k) Fair value measurement
Anumber of assets and liabilities included in the Group's financial statements require measurement at, andlor disclosure of, fair value.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:
... Inthe principal market for the asset or liability, or
... Inthe absence of a principal market, in the most advantageous market for the asset or liability accessible to the Group.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizingthe use of
relevant observable inputs and minimizingthe use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the special purpose consolidated financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
... Levell - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
... Level2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
... Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

(I) PrOvisions,Contingent liabilfties and Contingent Assets
Provisionsare recognised only when there is a present obligation, as a result of past events, and when a reliable estimate of the amount of obligation can be made at the
reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates. Provisionsare discounted to their present values,
where the time value of money is material.

Adisclosure for a contingent liability is made when there is a possible obligation or a present obligation that probability will not require an outflow of resources or where
a reliable estimate of the obligation cannot be made. Contingent assets are neither recorded nor disclosed in the special purpose consolidated financial statements.

(m) Revenue from contract with customers .'
Revenueis recogniz.edto the extent, that it is probable that the economic benefits will flow to the Groupand the revenue can be reliably measured.
Revenue from services
The Group's revenue from Business ProcessManagement is recognized on an accrual basis in terms of agreement with the customers. when there is no uncertainty as to
the measurement and cottectabitity of consideration. In case of uncertainty, revenue recognition is postponed until the same is resolved. Revenue is recognized on
satisfaction of performance obligation upon transfer of control of promised services to customers in an amount that reflects the consideration the Group expects to
receive in exchange for those services. Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable
consideration (which is the consideration, adjusted to discounts, Incentives and returns, etc., if any) allocated to that performance obligation. The transaction price of
goods sold and services rendered is net of variable consideration on account of various discounts and schemes offered by the Companyas part of the contract. These are
generally accounted for as variable consideration estimated in the same period the related sales occur. The revenue is recognizednet of Goodsand service tax.

Other Income
Interest Income from BankDeposits
Interest income is accrued on a time proportion basis by reference to the principal outstanding and the effective interest rate.
Dividend Incom"
Dividendis recognized when the Group's right to receive dividend is established.

(n) Government grants
Government grants are recognised when there is reasonable assurance that the Companywill comply with the relevant conditions and th~ grant will bp, rp.<:p.ivP.(j.
Government grants are recognised in the special purpose consolidated statement of profit and loss, either on a systematic basis when the Company recognizes, as
expenses, the related costs that the grants are intended to compensate or, immediately if the costs have already been incurred. The Group has received non-recurring
incentive fromGovemment (referred as "employee retention credit").

(0) Earning per Share
Basic earnings per share (EPS)is calculated by dividing the net profit or loss attributable to equity holders of the Group (after deducting preference dividends and

.. ~ .... ~·butable taxes) by the weighted average number of equity shares outstanding during the period.
~~'c::!~~rupurpose of calculating diluted eamings per share, the net profit or loss for the period attributable to equity shareholders of the Groupand the weighted average

shares outstanding during the period are adjusted for the effects of all dllutive potential equity shares.
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2.3 Summary of material accounting policies (cont"d)
(p) Employee benefits

(i) Short-term employee benefits
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the year in which the
employees render the related service are recognized in respect of employees' services up to the end of the year and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

(ii) Other long-term employ.... benefit obligations
Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows expected to be made by
the Group in respect of services provided by employees up to the reporting date.

Defined contribution plans
A defined contribution plan is a post·employment benefit plan where the Group·s legal or constructive obligation is limited to the amount that it contributes to a
separate legal entity. The Groupmakes specified monthly contributions towards Government administered provident fund scheme and Employees' State Insurance ('ESI:)
scheme. Obligations for contributions to defined contribution plans are expensed as an employee benefits expense in statement of profit and loss in the period in which
the related services are rendered by employees.

Defined Benefit Plans
A defined benefit plan is a post·employment benefit plan other than a defined contribution plan. The Group's net obligation in respect of defined benefit plans is
calculated separately for each ptan by estimating the amount of future benefits that employees have earned in the current and prior periods, discounting that amount.
The defined benefit obligation is calculated annually by a qualified actuary using the projected unit credit method.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of the asset
ceiling (if any, excluding interest), are recognised immediately in OCI.They are included in retained earnings in the Statement of changes in equity and in the balance
sheet. The Group determines the net interest expense (income) on the net defined benefit liabiLity(asset) for the period by applying the discount rate determined by
reference to market yields at the end of the reporting period on government bonds. This rate is applied on the net defined benefit liability (asset), both as determined at
the start of the annual reporting period, taking into account any changes in the net defined benefit liability (asset) during the period as a result of contributions and
benefit payments. Net interest expense and other expenses related to defined benefit plans are recognised in profit or loss. Changes in the present value of the defined
benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit or loss as past service cost.

Compensated absence - Encashable
The liabilities for earned leave and sick leave that are not expected to be settled wholly within 12 months are measured as the present value of expected future
payments to be made In respect of services provided by employees up to the end of the reporting period using the projected unit credit method. The benefits are
discounted using the discount rates for Government Bonds at the end of the reporting period that have terms approxirnating to the terms of the related obligation.
Remeasurement as a result of experience adjustments and changes in actuarial assumptions are recognised in the special purpose Consolidated Statement of Profit and

(q) Taxes
Tax expense for the period comprises of current tax, deferred tax and Minimumalternate tax credit (Wherever applicable).
Provisionfor current tax is made on the basis of estimated taxable income for the current accounting year in accordance with the Income-tax Act, 1961.
Current and deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and when
they relate to income taxes levied by the same taxation authority and the Group intends to settle its current tax assets and liabilities on.a net basis.

Deferred tax assets and liabilities are recognised for the future tax consequences of temporary differences between the carrying values of assets and liabilities and their
respective tax bases, and unutilised business loss and depreciation carry- forwards and tax credits. Such deferred tax assets and liabilities are computed separately for
each taxable entity. Deterred tax assets are recognised to the extent it is probable that future taxable income will be available against which the deductible temporary
differences, unused tax losses, depreciation carry-forwards and unused tax credits could be utilised. The carrying amount of deferred tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply in the period when the asset is realised or the liability is settled, based
on the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date. The extent to which deferred tax assets can be recognised is
based on an assessment of the probability that future taxable income will be available against which the deductible temporary differences and tax loss carry forwards can
be uttlised.

Ministryof Corporate Affairs (..MCA"),under the Companies (Indian·AccountingStandards) Amendment Rules, 2023, issued an amendment to IndAS 12 Income Taxes
related Assets and Liabilities arising from a Single Transaction such as leases and decommissioning obligations. This amendment is effective from the beginning of
comparative period presented i.e. April1, 2022. There is a change in Deferred tax component disclosure from net to gross for right to use assets and lease liabilities for
the HoldingCompany.There is no impact on opening retained earnings or Profit and loss for the year ended March31, 2023.

At each reporting date, the Group reassesses the unrecognized deferred tax assets, if any.
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2.3
(r)

Summary of material acc:;ountinapoticies (ccnt'd)
Borrowing Costs
Borrowingcost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowingsand exchange differences arising from foreign
currency borrowings to the extent they are regarded as an adjustment to the interest cost.
Borrowingcosts that are directly attributable to the acquisition, construction or production of an asset that takes a substantial period of time to get ready for its
intended use are capitalized. Allother borrowingcosts are recognised as expenditure in the period inwhich they are incurred.

(s) Segment Reporting
The Group's business is providingbusiness process management services, in India and in the territory outside of India, to entities that outsource their business processes
and as such, in the opinion of the Management there being a single business segment. TIIII analysts of the geographical segment is based on areas in which customers of
the Groupare located.

(t) Business combinations
Acquisitionof subsidiaries and businesses are accounted for using the acquisition method. The consideration transferred in each business combination is measured at the
aggregate of the acquisition date fair values of assets transferred, liabilities incurred by the Group to the former owners of the acquiree and equity interests issued by
the Group in exchange for·control of the acquiree. Acquisitionrelated costs are recognised in the special purpose consolidated statement of profit and loss.

Goodwill arising on acquisition is recognised as an asset and measured at cost, being the excess of the consideration transferred in the business combination over the
Group's interest in the net fair value of the identifiable assets acquired, liabilities assumed and contingent liabilities recognised, as applicable. Where the fair value of
the identifiable assets and liabilities exceed the cost of acquisition, after re-assessing the fair values of the net assets and contingent liabilities, the excess is recognised
as capital reserve on consolidation.

(u) Goodwill
Goodwillis initially recognised as an asset at cost and is subsequently measured at cost less any accumulated impairment losses.

For the purpose of impairment testing, goodwill is allocated to each of the Group's cash-generating units (CGUs)or groups of cash-generating units that are expected to
benefit from the synergies of the combination. Cash generating units to which goodwillhas been allocated are tested for impairment annually, or more frequently when
there is an indication that the unit's value maybe impaired. The recoverable amount of the CGUis higher of fair value less costs to sell and value in use.

The financial projections basis which the future cashflows are estimated consider economic uncertainties, assessment of discount rates, revisiting the growth rates
factored while arriving at terminal value and subjecting these variables to sensitivity analysis. If the recoverable amount of the cash-generating unit is less than the
carrying value of the unit, the impairment loss Is allocated first to reduce the carrying value of any goodwill allocated to the unit and then to the other assets of the unit
in proportion to the carrying value of each asset in the unit.

Critical accounting estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that have a significant risk of caUSinga material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Group based its assumptions and estimates on
parameters available when the special purpose consolidated financial statements were prepared. Existingcircumstances and assumptions about future developments,
however, may change due to market changes Orcircumstances arising that are beyond the control of the Group. Suchchanges are reflected in the assumptions when they
occur.

(a) Useful lives of property, plant and equipment and intangible assets
As described in the material accounting policies, the Group reviews the estimated useful lives of property, plant and equipment and intangible assets at the end of each
reporting period. Useful lives of intangible assets is determined on the basis of estimated benefits to be derived from use of such intangible assets. These reassessments
may result in change in the depreciation Iamortization expense in future periods.

(b) Actuarial valuation
The determination of Group's liability towards defined benefit obligation to employees is made through independent actuarial valuation including determination of
amounts to be recognised in the Statement of Profit and Lossand in Other Comprehensive Income. Such valuation depend upon assumptions determined after taking into
account discount rate, salary growth rate, expected rate of return, mortality and attrition rate. Information about such valuation is provided in notes to the special
purpose consolidated financial statements.

(c) Impairment of non-financial assets
In assessing impairment, management estimates the recoverable amount of each asset or cash-generating units based on expected future cash flows and uses an interest
rate to discount them. Estimation uncertainty relates to assumptions about future operating results and the determination of a suitable discount rate.

(d) Contingencies
The Groupuses Significantjudgements to assess contingent liabilities. Contingent liabilities are disclosed when there is a possibleobligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not whollywithin the control of the Group or a
present obligation that arises from past event where it is either not probable that an outflow of resources will be utilised to settle the obligation or a reliable estimate of
the amount cannot be made. Contingent assets are neither recognised nor disclosed in the special purpose consolidated financial statements.

(e) Provisions
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Critical accounting estimates and assumptions (contd.)

(f) Income taxes
Management judgment is required for the calculation of provision for income taxes and deferred tax assets and liabilities. The Groupreviews at each balance sheet date
the carrying amount of deferred tax assets. The factors used in estimates may differ from actual outcome which could lead to significant adjustment to the amounts
reported in the special purpose consolidated financial statements.

(g) Leases
The Group as les~
The Group evaluates if an arrangement qualifies to De a lease as per the requirements of IndAS116. Identification of a lease requires significant judgement. The Group
uses significant judgement in assessing the lease term (includinganticipated renewals) and the applicable discount rate. The Groupdetermines the lease term as the non
cancellable period of a lease, together with both periods covered by an option to extend the lease if the Group is reasonably certain to exercise that option; and periods
covered by an option to terminate' the lease if the Group is reasonably certain not to exercise that option. In assessing whether the Companyis reasonably certain to
exercise an option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an economic
incentive for the Group to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The Group revises the lease term if there is a
change in the non-cancellable period of a lease. The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a
portfoliOof leases with similar characteristics.

The Group as lessor
Operatinalease - Rental income from operating leases is recognised in the special purpose consolidated statement of profit and loss on a straight-line basis over the term
of the relevant lease unless another systematic basis is more representative of the time pattern in which economic benefits from the leased asset is diminished. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying value of the leased asset and recognised on a straight-line basis over the
lease term.

Finance lease - When assets are leased out under a finance lease, the present value of minimum lease payments is recognised as a receivable. The difference between
the gross receivable and the present value of receivable is recognised as unearned finance income. Lease income is recognised over the term of the lease using the net
investment method before tax, which reflects a constant periodic rate of return. Suchrate is the interest rate which is implicit in the lease contract.

(h) Allocation of consideration over the fair value of assets and liabilities acquired in a business combination
Assets and liabilities acquired pursuant to business combination are stated at the fair values determined as of the date of acquisition. The carrying values of assets
acquired are determined based on estimate of a valuation carried out by independent professional valuers appointed by the Group. The values have been assessed based
on the technical estimates of useful lives of tangible assets and benefits expected from the use of intangible assets. Other assets and liabilities were recorded at values
that were expected to be realised or settled respectively.

3.1 Changes in accounting policy and disclosures
TheMinistryof Corporate Affairs has notified Companies (IndianAccountingStandards) AmendmentRules, 2023 dated 31March2023 to amend the following IndASwhich
are effective for annual periods beginningon or after 1April2023. The Grouphas assessed these amendments and the impact is not material.

(a) Disclosure of Accountinl Policies· Amendment to IndAS1 Presentation of financial statements
The amendments aim to help entities provide accounting policy disclosures that are more useful by replacing the requirement for entities to disclose their' signIficant'
accounting policies with a requirement to disclose their •material' accounting policies and adding guidance on how entities apply the concept of materiality in making
deciSIonsabout accounting policy disclosures.
The amendments have had an impact on the disclosures of accounting policies, but not on the measurement. recognition or presentation of any items in the special
purpose consolidated financial statements.

(b) Definition of Accounting Estimates - Amendments to Ind AS8 Accounting policies, changes in accounting estimates and errors
The amendment to IndAS8, which added the definition of accounting estimates, clarifies that the effects of a change in an input or measurement technique are changes
in accounting estimates, unless resulting from the correction of prior period errors. These amendments clarify how entities make the distinction between changes In
accounting estimate, changes in accounting policy and prior period errors. The distinction is important, because changes in accounting estimates are applied
prospectively to future transactions and other future events, but changes in accounting policies are generally applied retrospectively to past transactions and other past
events as well as the current period.
The amendments are not expected to have a material impact on these special purpose consolidated financial statements.

(c) Deferred Tax related to Assets and liabilities arising from a Single Transaction - Amendments to Ind AS12 Income taxes
The amendments narrow the scope of the initial recognition exception under IndAS12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences such as leases.
The Group previously recognised for deferred tax on leases on a net basis. A5 a result of these amendments, the Group has recognised a separate deferred tax asset in
relation to its lease liabilities and a deferred tax liability in relation to its right-of-use assets. Since, these balances qualify for offset as per the requirements of
paragraph 74of IndAS12, there is no impact in the balance sheet. There was also no impact on the opening retained earnings as at 1April2022.

3.2 Recent pronouncements
Ministryof Corporate Affairs ("MCA")notifies new standards or amendments to the existing standards under Companies (IndianAccounting Standards) Rulesas Issued
rom time to time. Duringthe year ended March31, 2023, MCAhas not notified any new standards or amendments to the existing standards applicable to the Group.
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4 First-time adoption of Ind-AS
For periods up to and Including the year ended 31 March 2023, the Holding Company has prepared its consolidated financial statements in accordance with accounting
standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Previous-GAAP or Indian­
GAAP).
The consolidated financial statements, for the year ended 31March2024, were the first statutory consolidated financial statements of the HoldingCompanyprepared in
accordance with Ind AS.In preparing the first IndASconsolidated financial statements, the Company'sIndASopening balance sheet was prepared as at 1 April2022, the
Company'sStatutory date of transition to IndAS.

The Special Purpose Consolidated Financial Statements as at and for the year ended 31 March 2023 have been prepared after making suitable adjustments to the
accounting heads from their IndianGAAPvalues followingaccounting policies and accounting policy choices (both mandatory exceptfons and optional exemptions availed
as per Ind AS 101) consistent with that used at the date of transition to Ind AS (01 April 2022) and as per the presentation, accounting policies and
grouping/classifications including revised Schedule IIIdisclosure followed as at and for the year ended 31March2024 pursuant to the SEBIcommunication..

Exemptions availed on first time adoption of Ind AS
Ind AS101, First-time Adoption of Indian Accounting Standards, allows first-time adopters certain exemptions and certain optional exceptions from the retrospective
application of certain requirements under IndAS.The Grouphas accordingly applied the followingexemptions.

(I) Optional
Deemed cost of property plant and equipment and intangible assets
Ind AS101permits a first time adopter to elect to continue with the carrying value for all its property, plant and equipment as recognised in the consolidated financial
statement as at the date of transition to Ind />S, measured as per the previous GAAPand use that as its deemed cost as at the date of transition. This exemption can also
be used' for intangible assets covered by Ind AS 38 Intangible Assets. Accordingly, the Group has elected to measure all of its property, plant and equipment and
intangible assets at their previousGAAPcarrying value.

(ii) Mandatory exceptions on first-time a<joptionof Ind AS
(a) Estimates

Anentity's estimates in accordance with IndASat the date of transition to IndASshall be consistent with estimates made for the same date in accordance with Indian
GAAP(after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those estimates were in error.
IndASestimates as at 1 April2022 are consistent with the estimates as at the same date made in conformity with IndianGAAP.The Group made estimates for following
items in accordance with IndASat the date of transition as these were not required under IndianGAAP:
(i) Impairment of financial assets based on expected credit loss model.
(ii) FVTPL- debt securities
(iii) Effective interest rate used in calculation of security deposit.

(b) Derecognition of financial assets and financial liabilities
IndAS101 requires a first time adopter to apply the derecognition provisionsof IndAS109 prospectively for transactions occurring on or after the date of transition to
IndAS.Accordingly,the Group has applied the derecognition requirement for financial assets and financial liabilities in IndAS109prospectively for transactions occurring
on or after date of transition to IndAS.

Ie) Classification and measurement of financial assets
.Ind AS101 requires an entity to assess classification and measurement of financial assets on the basis of facts and circumstances that exist on the date of transition to
IndAS.Accordingly,the Grouphas applied the above requirement prospectively.

(d) Business combination
The Grouphas elected not to restate businesscombination prior to date of transition to IndASin accordance with IndAS101.

(This space has been intentionally left blank)



Fusion ex Limited (formerly Fusion CX Private Limited; formerly Xplore-Tech Services Private Limited)
Notes forming part of the Special Purpose Consolidated Financial Statements for the year ended 31 March 2023
(AU amount are In INR lakhs, unless otherwise stated)

First-time adoption of Ind-AS

A. Transition to Ind AS - reconciliations between Indian GAAP and Ind AS
The following reconciliations provide a quantification of the effect of differences arising from the transition from Previous GAAPto Ind AS required under Ind AS 101:
(a) Reconciliation of total equity as at 31 March 2023;
(b) Reconciliation of total comprehensive income for the year ended 31 March 2023; and
(c) Impact of Ind ASadoption on the statement of cash flows for the year ended 31 March 2023.

(a R T' f t tal t 31 Ma ch 2023) ecenci 1anon 0 0 equi as a r
Notes to As at

transition to Ind AS 31 March 2023

Equity share capital 1,260.12
Capital reserve on merger 3.22
Securities premium 2.25
General reserve 1,115.80
Foreign currency translation reserve 1,658.77
Retained eamings 22,632.48
Shareholder's equity as per Indian GAAP (A) 26,672.64

Add/l'ess): Adjustment
Fair valuation of security deposit tn 49.67
Impact on account of adoption of Ind AS 116 (11) (541.36)
Investment in preference shares (iii) (844.69)
Impairment allowance for expected credit losses (iv) (1,918.87)
Deferred tax impact on Ind ASadjustments (v) 669.26
Impact on account of adoption of Ind AS 103 Appendix C (vi) (222.02)
FCTR Impact on conversion (vii) (143.69)

Total adjustments (B) (2,951.70)
Shareholder's equity as per Ind AS (A-B) 23,720.94

(b) Reconciliation of total comprehensive income for the year ended 31 March 2023
Notes to For the year ended

first·tlme adoption • ·31 March 2023
Profit after tax as per Indian GAAP (A) 3,701.44

Addl!less): Adjustment
Fair valuation of security deposit (i) 49.67
Impact on account of adoption of Ind AS116 (ii) (233.08)
Investment in preference shares (iii) 34.70
Impairment allowance for expected credit losses (iv) (116.78)
Remeasurement gain of net defined benefit plan (v) (7.56)
Deferred tax impact on Ind AS Adjustments (vi) 30.69
Impact on account of adoption of Ind AS 103 Appendix C (vii) 524.78

Total Ind AS adjustments (8) 282.42
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement loss of net defined benefit plan (v) 7.09
RecLassification of deferred tax due to OCI 0.13
Items that will be reclassified to profit or loss
FCTRImpact on conversion (viii) 1,111.16
Total comprehensive income as per Ind AS (C'D) 5,101.98

(c) There are no material differences in the statement of cash flows for the year ended 31 March 2023 as a result of Ind ASadoption.

B. Notes to first-time adoption
(i) Security deposit

Under previous GAAP, interest free lease security deposits are recorded at it' s transaction value. Under Ind AS 109 "Financial Instruments", all financial assets are
required to be initially recognized at fair vaLue. The Group has fair vaLued a security deposit under Ind ASat its initial recognition. Difference between the fair vaLue
and transaction vaLue of the security deposit has been recognized as prepayment Lease rentaL (part of ROUasset) which has been amortised over it's Lease term as
rent expense grouped under .other expenses I • The discounted vaLue of the security deposits is increased over the period of lease term by recognising the notional

- .... "'1101.... est income grouped under 'other income'.

~ II'
~
'V
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(Ii) Impactof IndAS116
Under previousGAAP,a lease is cLassifiedas a finance lease or an operating Lease.OperatingLeasepaymentsare recognisedas an operating expensein the
ConsolidatedStatement of Profit and loss on a straight-Linebasisover the tease term. UnderInd AS 116, a Lesseeappliesa singLerecognitionandmeasurement
approachfor aiL leases,except for short-term leasesand leasesof low-valueassetsand recogniseslease liabilities to make leasepaymentsand rtght-ot-useassets
representingthe right to usethe underlyingassets.At the date of transition to IndAS, the Groupapplied the full retrospectiveapproachandmeasuredleaseLiabilities
at the presentvalueof the remainingleasepayments,discountedusingthe lessee'sincrementalborrOwingrate at the date of transition to IndAS. Right-of-useassets
weremeasuredat the amountequal to the leaseliabilities.

(III) Fair valuation of Investment In preference shares
UnderpreviousGAAP,investment in preferencesharewere recognisedat cost t.e. transactionvalue. UnderIndAS109"Financial Instruments",all financial assetsare
required to be initially recognizedat fair value. TheGrouphasfair valued investmentunder IndASat its initial recognition.Difference betweenthe fair value and
transactionvalue in retained earnings.Subsequently,the discountedvalueof the investment is increasedover the term by recognisingthe notional Interest income
groupedunder 'other income'.

(Iv) Impairment allowance for expected credit losses
Under previousGAAP,the Group hascreated provisionfor impairment of receivablesbasedon the incurred lossmodeL Under Ind AS, impairment losshasbeen
determinedas per ExpectedCredit loss (ECL)modeLThedifference between the provisionamount asper previousGAAPand IndAS - ECl is recognizedas retained
earningson date of transition andsubsequentlyin the ConsolidatedStatementof Profit and loss.

(v) Remeasurementgain of net defined beneflt plan
UnderpreviousGAAP,the Grouprecognisedactuarialgainsand lossesin the ConsolidatedStatementof Profit and loss. UnderIndAS,all actuarialgainsand lossesare
recognisedin the other comprehensiveincome. Further to the above, the deferred tax impact on above transactionhasalso been regroupedfrom Consolidated
Statementof Profit and loss to other comprehensiveincomeasperguidanceunderIndAS12 'Incometaxes'.

(vi) Deferred tax
RetainedearningsandConsolidatedStatementof Profit and loss hasbeenadjustedconsequentto the Ind AStransition adjustmentswith correspondingimpact to
deferred tax, whereverapplicable.

(vii) Impact on account of IHDAS103AppendixC
FusionCXLimited (formerty FusionCXPrivateLimited) (formerly knownasXplore-TechServicesPrivateLimited) andCompetentSynergiesPrivateLimited; Ameridial
Inc. and AdvancedCommunicationGroup, lnc., are under the commoncontrol of the Groupand as a result, the transaction hasbeenaccountedwith ·Poollngof
Interest Method·laid down by AppendixC (BusinessCombinationof Entities underCommonControl of IndianAccountingStandard103, 9 and INDAS 103), notified
under the CompaniesAct, 2013. As required under INDAS 103, the current accountingperiod and comparative accountingperiod presentedin the Consolidated
financial statementsof the Groupand accompanyingnoteshave beenpreparedby including the accountingeffects of the aquisition of the businessrestating the
earlier period presented. .

(viii) Foreigncurrency translation on conversion
UnderpreviousGAAP,the translation differencearisingon translationof nonintegral foreignoperationwastransferredto Foreign CurrencyTranslationReserve',and

_J~~""m't a part of net profit reported underPreviousGAAP.UnderIndAS, suchtranslationdifference is transferredto OtherComprehensiveIncome.
~ ~~~~
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6 Property, plant and equipment

Particulars Building
Leasehold Plant and Office Electrical Computers Furniture Leasehold

Vehicles Totalland equipment equipment installations and server and fixture improvements

Gross carrying amount (deemed cost)
Balance as at 1 April 2022 (refer note (b) below) 770.36 50.51 13.01 1,193.16 58.85 2,443.52 455.91 958.04 110.59 6,053.95
Acqutsition through business combination 98.31 7.80 106.11
Additions 367.00 24.59 378.38 29.28 1,948.64 348.57 286.34 43.31 3,426.11
Disposals 283.02 3.62 1.53 4.84 293.01
Translation exchange difference 83.24 1.06 36.62 2.73 85.93 21.91 87.36 8.62 327.47
Balance as at 31 March 2023 937.58 50.51 38.66 1,604.54 90.86 4,574.87 826.39 1,326.90 170.32 9,620.63
Accumulated depreciation
Balance as at 1 April 2022 (refer note (b) below) -
Charge during the year 40.26 0.51 2.15 518.74 10.30 967.54 109.58 495.66 22.78 2,167.52
Disposals - 2.31 4.60 6.91
Translation exchange difference 1.70 0.03 8.72 0.23 15.01 2.05 20.53 0.71 48.98
Balance as at 31 March 2023 41.96 0.51 2.18 525.15 10.53 982.55 111.63 511.59 23.49 2,209.59
Net carrying amount as at 31 March 2023 895.62 50.00 36.48 1,079.39 80.33 3,592.32 714.76 815.31 146.83 7,411.04

Notes:
(a) For charge created on property plant and equipment of the Group (refer note 24).

(b) On transition to IndAS(t.e. 1 April2022), the Group has elected to continue with the net carrying value of all property, plant and equipment measured as per the previous GAAPand use that net carrying value as the
deemed cost of property plant and equipment,

Particulars Building Leasehold Plant and Office Electrical Computers Furniture Leasehold Vehicles Totalland equipment equipment installations and server and fixture improvements

Gross block as on 1 April2022 1,057.54 58.98 224.93 4,396.18 560.69 10,791.84 2,822.85 2,058.37 362.46 22,333.84
Accumulated depreciation upto 1April 2022 287.18 8.47 211.92 3,203.02 501.84 8,348.32 2,366.94 1,100.33 251.87 16,279.89
Deemed cost as on 1 April 2022 770.36 50.51 13.01 1,193.16 58.85 2,4.013.52 455.91 958.04 110.59 6,053.95
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7 Riaht-of-use assets and lease liabilities
The Group has leasing arrangements for a number of properties in the jurisdictions from which it operates. In some jurisdictions it is customary for lease contracts to
provide for payments to increase each year by inflation and in others to be reset periodically to market rental rates. In some jurisdictions. for property leases the
periodic rent is fixed over the lease term. These leases have terms ranging from two to t..n years. The Group applies the recognition ..xemptions relating to short-term
l..ases and lease of low-value assets for these leases.
The weighted average incremental borrowing rate applied to lease liabilities as at 31March2023 is 10%.

(a) Right-of-use assets
Particulars Buildings
Gross carrying amount
Balance as at 1 April2022
Onadoption of Ind AS116 4,104.66
Acquisition through business combination 690.16
Additions 2,716.01
Translation exchange difference 298.74
Balance as at 31 March 2023 7,809.57
Accumulated depreciation
Balance as at 1 April 2022
Charge for the year 1,850.64
Translation exchange difference 51.59
Balance as at 31 March 2023 1,902.23
Net carrying amount as at 31 March 2023 5,907.34

(b) Lease liabilities

Particulars As at
31 March 2023

Balance of lease liabilities at the beginning of the year
On adoption of IndAS116 4,293.14
Add:Additionsduring the year (including business combinations) 3,373.74
Add: Interest on lease liabilities 398.86
Less: Lease payments (2,171.47)
Add:Translation difference 265.50
Balance of lease liabilities at the end of the year 6,159.77
Current portion of lease liabilities 1,729.78
Non-current portion of lease liabilities - = ,-

4,429.99

(c) Amounts recognised in the Statement of Profit and Loss
The Statement of Profit or Lossshows the follOwingamounts relating to leases'

Particulars Refer note For the year ended
31 March 2023

Interest expense (included in finance costs) 33 398.86
Amotisation charge on right-of-use assets 34 1,850.64
Expense relating to short-term leases variable, payment not included in lease liabilities 35 2,768.20

(d) Amounts recognised in the Statement of Cash Flows
The statement of cash flows show the followingamounts relatin to leases:
Particulars For the year ended

31 March 2023
Payment of lease liabilities (2,171.47)

"
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8 Capital work-in-prO!lress
As at

Particulars 31 March 2023

Openin, balance 163.10
Add: Addition during the year 309.43
Closing balance 472.53

(a) Alleing of capital work-in-prOllress
(I) Projects in pfOllress Amounts in capital work-in-prOllress for

Particulars Less than one I
1-2yearsl 2 - 3 years I More than

I Totalyear 3 years
31 March 2023 309.431 148.171 14.931 - 1 472.53. .(b) There are no projects where comptetion IS overdue or costs have exceeded the original plan or where actlVlty has been suspended.
(c) Capital work-In-progress includes borrowing cost of INR 21.89 lakhs. Borrowing cost is capitalized@ 9.7%p.a.

(This space has been intentionally left blank)
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9 Other intangible assets

Particulars
Computer

Customer list Other intangibles Total
software

Gross carrying amount (deemed cost)
Balance as at 1 April 2022 (refer note (a) below) 936.94 2,393.31 690.68 4,020.93
Acquisition through business combination 13.04 772.29 785.33
Additions 44.37 530.88 575.25
Translation exchange difference 6.47 253.63 260.10
Balance as at 31 March 2023 1,000.82 3,419.23 1,221.56 5,641.61
Accumulated amortisation
Balance as at 1 April 2022 (refer note (a) below)
Charge during the year 868.28 637.16 96.70 1,602.14
Translation exchange difference 1.79 22.32 24.11
Balance as at 31 March 2023 870.07 659.48 96.70 1,626.25
Net carrying amount as at 31 March 2023 130.75 2,759.75 1,124.86 4,015.36

Notes:
(a) The Group has availed the deemed cost exemption as per INDAS 101 in relation to intangible assets as on the date of transition i.e. 1 April 2022 and hence the net block

carrying amount under previous GMP has been considered as the gross block carrying amount on that date. Refer note below for the gross block value and the
accumulated amortization as on 01 April 2022:

Particulars
Computer

Customer list Other intangibles Total
software

Gross block as on 1 April 2022 4,249.91 5,432.10 729.76 10,411.77
Accumulated amortization upto 1 April 2022 3,312.97 3,038.79 39.08 6,390.84
Deemed cost as on 1 April 2022 936.94 2,393.31 690.68 4,020.93

10 Intangible assets under development

Particulars As at
31 March 2023

Opening balance 530.88
Less: Capitalisation during the year 530.88
Closing balance

(a) Ageing of intangible Assets under development
(i) Projects in progress Amounts in intangile assets under development for

Particulars Less than I 1-2yearsl 2 - 3 years I More than I Totalone year 3 years
31 March2023 - I - I - I - I



Fusion CXLimited (formerly Fusion ex Private Limited; formerly Xplore- Tech Services Private limited)
Notes formine part of the Spedal Purpose Consolidated Financial Statements for the year ended 31 March 2023
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11 Investments (non-current)
Particulars As at

31 March 2023
Other investments (at amortised cost)
Others - Preference share (fully paid up) (unquoted)
1%Cumulative preference shares
S50,000 shares of Window Technologies Private limited (face value INR10 each) 310.31
Total 310.31

310.31

12 Loans (non-current)

Particulars Terms of Interest rate Asat
repayment 31 March 2023

Unsecured, considered good
Loans to related parties (refer note 40) 3 years 8.00% 2,803.22
Total 2,803.22

Notes:
a) There are no loans receivables which are credit impaired or which have a significant increase in credit risk based on the information available with the Group.

b) The fair value of current loans are not materially different from the carrying value presented.
c) All the above loans have been given for business purposes.
d) Break up of security detaits:
Particulars As at

31 March 2023
Loans considered good - secured -
Loans considered good - unsecured 2,803.22
Loans which have significant increase in credit ri~k -
Loans - credit impaired -
Total 2,803.22
Loss allowance
Total 2,803.22

13 Other financial assets (non-current) .•
As at

Particulars 31 March 2023
Unsecured, considered aood
Security deposits (refer note (a) below) 1,234.19
Bank deposit with remaining maturity for more than 12months (refer note (b) below) 144.09
Total 1,378.28

Notes:
(a) Security deposits includes amount of INR329.14 lakhs as on 31 March 2023 paid to Windows Technologies Private Limited against property taken on lease, situated at Plot
Y9, Block EP, Sector V, Salt Lake, Kolkata 700091.
Security deposits are primarily in relation to public utility services and rental agreements.
(b) Refer note 24 for charge created on bank deposits made by the Group.

14(a)T ts ( t)ax asse ne
Asa

Particulars 31 March 2023

Advance tax and tax deducted at sources (net of provtston) 1,067.20

Total 1,067.20

14(b)C I billurrent tax ia ty
Asa

Particulars 31 March 2023

Provision for tax (net of advance tax) 833.58

Total 833.58

15 Other non-<:urrent assets

1.35
233.17

Particulars
Asa

31 March 2023

Capital advances

234.52



Fusion CXLimited (formerly Fusion CXPrivate Limited; formerly Xplore- Tech Services Private Limited)
Notes forming part of the Special Purpose Consolidated Financial Statements for the year ended 31 March 2023
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16 Trade receivables

Particulars
As at

31 March 2023
Trade receivables considered good- secured
Trade receivables considered good- unsecured 24,072.55
Trade receivables· credit impaired 96.77
Trade receivables which-havesignificant-increasein credit risk
Less:Allowancefor expected credit loss (2,355.32
Total 21,814.00
Further classified as:

Receivablefrom related parties (refer note 40) 602.92:I
Receivablefromothers (net) 21,211.08

Total 21,814.00

Refer note 43 for informationabout the Group'sexposure to financial risksand fair values.

Current

31 March 2023 Unbilled Outstanding for following periods from invoice date

dues Less than 6 6 months 1-2 years 2-3 More than" Totalmonths - 1year years 3 years
Undisputed trade receivables
- considered good 5,013.47 15,753.95 846.45 795.80 64.14 226.10 22,699.91
- whichhave significant increase in credit risk
- credit impaired 58.36 10.10 1.45 23.20 93.11
Disputed trade recei~ables
- considered good 835.78 105.69 69.73 361.45 1,372.65
- whichhave significant increase in credit risk
- credit impaired 3.65 3.65

Subtotal 5,013.47 16,648.09 962.24 866.98 429.24 249.30 24,169.32
Less:Allowancefor expected credit loss 1,466.94 81.22 424.86 359.10 23.20 2,355.32
Total 5,013.47 15,181.15 881.02 442.11 70.14 226.10 21,814.00

17 Cash and cash equivalents

Particulars Asat
31March 2023

Balanceswith banks
.ln current accounts 3,045.92

DepoSitswith ongnat maturity of less than 3 months 6.56
Cashon hand 6.87
Total 3,059.35

18 Bank balances other than cash and cash equivalents

Particulars
Asat

31March 2023
Bankbalance held on behalf of clients

I
2.55

Bankdeposits havingorizinat maturity of more than 3 months but remainingmaturity of less than 12months (refer note below) 132.54
Total 135.09

~efer note 24 far charge created on depositsmade by the Group.



Fusion ex Limited (formerly Fusion ex Private Limited; formerly Xplore-Tech Services Private Limited)
Notes formine part of the Special Purpose Consolidated Financial Statements for the year ended 31 March 2023
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19 Loans (current)

Particulars Asa
31 March 2023

Unsecured, considered good
Loans to employees 124.00

Total 124.00

Notes:
a) There are no loans receivables which are credit impaired or which have a significant increase in credit risk basedon the information available with the Group.
b) The fair value of current loans are not materially different from the carrying value presented.
c) Break up of security details·

Particulars Asa
31 March 2023

Loansconsidered good - secured
Loansconsidered good· unsecured 124.00
Loanswhich have significant increase in credit risk -
Loans· credit impaired
Total 124.00
Lossallowance
Total 124.00

2o Other finandal assets (current)

Particulars As at
31 March 2023

Unsecured considered good
Security deposits 173.50
Accrued interest 7.79
Lease receivables 51.45
Insurance claim receivable
Other assets 81.57
Total 314.31

F . bl d f h h fth bl ("MLPR") f 1Iuture rrnmrnern ease receive es un er mance ease toget er WIt t e present va ue 0 e net rrurnrnurn ease payments receive es are as 0 ows:
As at 31 March 2023

Particulars Gross investmenl
Present value of MLPR. in the lease

Within one year 52.10 51.45
After one year but not later than five years
Total minimum lease receivables 52.10 51.45
Less:Amounts representing finance char~es 0.65
Present value of minimum lease receivables 51.45 51.45

21 Other current assets

Advance to vendors
Prepaid expenses
Balanceswith government authorities

209.62
769.96

1,981.22
406.40

Particulars Asa
31 March 2023 .

3,367.20



Fusion CX Limited (formerly Fusion CX Private Limited; formerly Xplore-Tech Services Private limited)
Notes forminll part of the Special Purpose Consolidated Financial Statements for the year ended 31 March 2023
(All amount are in INR lakhs, unless otherwise stated)

22. Equity share capital

I,particulars
As at

31 March 2023

Authorised share capital )

Equity shares
150,000,000 equity shares of INR 1 each 1,500.00

1,500.00
Issued. subscribed and paid up
Equity shares
126,012,400 equity shares of INR 1 each fully paid 1,260.12
Total 1,260.12

(Al Reconciliation of shares outstanding at the beginning and at the end of the year
E 'ty hqU1 S ares
Particulars As at 31 March 2023

Number of shares Amount
Outstanding at the beginning of the year 31,50,310 315,03
Add: Adjusted number of shares on account of sub-division of equity share (refer note below) 2,83,52,790
Add: Bonus shares issued durin~ the year 9,45,09,300 945,09
Outstanding at the end of the _tear 12,60,12,400 1,260.12

During the year, the management of the Holding Company have sub-divided the authorised share capital from face value of INR 10 each to INR 1 each, consequently the
authorised share capital of the Holding Company was increased from 5,000,000 equity shares having face value of INR 10 each, to 50,000,000 shares having face value of
INR 1 each. The authorised share capital was then further increased from INR 500 lakhs to INR 1,500 lakhs pursuant to the shareholders' resolution dated 17 June 2022.
Further, the Board of Directors of the Holding Company recommended issue of bonus shares in the ratio of three equity shares of INR 1 each for every equity share of INR
1 each of the Holding Company as held by the shareholders as on the record date, which was approved by way of a special resolution by the members of the Holding
Company in the extra-ordmary general meeting dated 17 June 2022. Accordingly, the Holding Company has allotted 94,509,300 equity shares to the members of the
Holding Company on 13 September 2022.

(8) Rights, preferences and restrictions attached:

The Holding Company has only one class of equity shares having par value of INR 1 per share. Each shareholder is entitled to one vote per share held. The Holding
Company declares and pays dividends in Indian rupees, The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing
Annual General Meeting. In the event of liquidation of the Holding Company, the holders of equity shares will be entitled to receive remaining assets of the Holding
Company, after distribution of all preferential amounts. The distributio~ will be in proportion to the number of equity shares held by the shareholders.

(C) Deta'l of h1S S ares e y e 0 109 company

Particulars As at
31 March 2023

PNSBusiness Private Limited (Holding Company) 642.89
64,289,400 equity shares of INR 1 each, fully paid up

642.89

h Id b th hid'

(D) Details of shares held by shareholders holding more than 5" of the agaregate shares in the Company
Equity shares'

Name of shareholder As at 31 March 2023
Number of shares " holding

PNSBusiness Private Limited 6,42,89,400 51.02%
Rasish Consultancy Private Limited 6,08,15,800 48.26%

(E) Details of equit shares held by promoters at the end of the year

Promoter name
As at 31 March 2023

PNSBusiness Private limited
Private Limited

6,42,89,400
6,08,15,800

51.02%
48.26%

" chanlle during the
year

Number of shares " holding



Fusion CX Limited (formerly Fusion CX Private Limited; formerly Xplore-Tech Services Private Limited)
Notes forming part of the Special Purpose Consolidated Financial Statements for the year ended 31 March 2023

(All amount are in INR lakhs, unless otherwise stated)

23 Other equity
As at

Particulars 31 March 2023

Retained earnings 19,680.79
2.25Securities premium
3.22Capital reserve on merger

1,115.80General reserve
1,658.76Foreign currency translation reserve

Total 22,460.82

(A) Retained earnln;s
As at

Particulars 31 March 2023
Opening balance 16,792.58
Add:Profit for the year 3,983.86
Add:Other comprehensive income for the year 6.96
Less:Adjustment on share capital due to issue of bonus shares (refer note 22 (A)) (945.09)
Less:Dividendpaid (157.52)
ClOSingbalance 19,680.79

(8) Securities premium
AsatParticulars 31 March 2023

Closingbalance 2.25
Total 2.25

(C) Capital re.erve on merger
AsatParticulars

31 March 2023
Closingbalance 3.22
Total 3.22

(O)Genera reserve

AsatParticulars
31 March 2023

Closingbalance 1,115.80
Total 1,115.80

(E) Fo . currency tra slation reservereign n

Particulars Asat
31 March 2023

Opening balance 547.60
Add:Movement during the year 1,111.16
Total 1 658.76

d heHature an purpose 0 ot r reserves
Retained earnings are the profits that the Group has earned till date, less any transfers to general reserve, dividends or other

Retained earninas distributions paid to shareholders. Retained earnings includes re-rneasurernent lossl (gain) on defined benefit plans, net of taxes that
will not be reclassified to Consolidated Statement of Profit and Loss.Retained earnings is a free reserve available to the Group.

Securities premium Securities premium is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as
issuance of bonus shares in accordance with the provisionsof the ComoaniesAct, 2013.

Capital reserve on merger Reservearised on merger of subsidiarycompany, as a part of tM SCneme.
General reserve Represents transfer portion of the net profit pursuant to the earlier provisionsof CompaniesAct, 1956. Mandatorytransfer to general

reserve is not required under the CompaniesAct, 2013.
Foreign currency translation reserve Exchange differences arising on translation of assets, liabilities, income and expenses of the Group' s foreign subsidiaries are

recognised in other comprehensive income and accumulated separately in foreign currency translation reserve. The amounts
I.............. recognised are transferred to the consolidated statement of profit and loss on disposalof the related foreign subsidiaries.

,,-~SSQc~
~t -(~~t ""0 :t,:~?'SeC.

~ ~ fj""" ~ ~CI.l trI_ • 1•



Fusion ex limited (formerly Fusion ex Private Limited; formerly Xplore-Tech Services Private Limited)
Notes formin!! part of the Special Purpose Consolidated Financial Statements for the year ended 31 March 2023
(All amount are in INR lakhs, unless otherwise stated)

24 Borrowines
(a) Non-current borrowings

As at
Particulars 31 March 2023

Secured
6,206.53Term loan from banks (refer details below)

Vehicle loan (refer details below)
54.91From banks

Total 6,261.44

Less: Current maturities of long-term borrowings (included in current borrowings) (2,444.77)

Total 3,816.67

(b) Current borrowings
As at

Particulars 31 March 2023

Secured
Cash credit (refer details below) 7,218.05
Current maturities of long-term borrowings

From term loan 2,444.77
Short term loan from banks 16.70
Total 9,679.52

Hature of security Terms of repayment and interest
a) Aulo loan from HDFCbank, balance outstanding amounting to INR 11.07 lakhs is secured by way of Repayable in 60 equal monthly instalments of INR 29,363 to INR

hypothecation of the vehicles purchased against the said loan. 40,813. Rate of interest is 7.95%p.a. to 8.85%p.a. as at year end.
b) Term loan from RBL bank, balance outstanding amounting to IHR 388.85 lakhs is secured by way of Repayable in 20 structured quarterly instalments, after moratorium

exclusive charge on the immovable property located at Paribahan Nagar Complex, Matigara, Slliguri, of 12 months from the first date of availment i.e., from January
Darjeellng, West Bengal. Additionalty, the same is also personalty guaranteed by Mr. Kishore Saraogi 2022. Rate of interest is RBLBank 1 year MCLRplus 0.25% p.a. for
and Mr. Pankaj Dhanuka. all the 3 years. Loan sanctioned of INR 800 lakhs of which INR

388.85 lakhs opto 31 March 2023.

c) Term loan from RBL bank, balance outstanding amounting to INR 385.31 lakhs is secured by way of Repayable in 36 equal monthly instalments of INR 14.27 takhs.
exclusive Charge by way of hypothecation on alt the refurbished assets and IT Assets (IT equipment Rate of interest is RBLBank 1 year MCLRp.a, for both the years.
including data servers, Switches, computers, laptops, etc.) procured by utilising these term loans, Loan sanctioned of INR 500 lakhs of which INR 385.31 lakhs upto 31
along with a .cotlateral security on the immovable property located at Paribahan Nagar Complex, March 2023.
Matigara, Siliguri, Darjeeling, West Bengal. Additionatly, the same is also personally guaranteed by Mr.
Kishore Saraogl and Mr. Pankaj Dhanuka.

d) Term loan from RBL bank, balance outstanding amounting to INR 17_60 lakhs is secured by way of Repayable in 36 equal monthly instalments of INR4.25 lakhs.
exclusive charge by way of hypothecation on all the refurbished assets and IT Assets (IT equipment Rate of interest is Repo rate + 3.30%p.a. for bolh the years.
including data servers, switches, computers, laptops, etc.) procured by utilising these term loans, Loan sanctioned of INR 500 lakhs of which INR 17.60 lakhs upto 31
along with a collateral security on the immovable property located at Paribahan Nagar Complex, March 2023.
Matigara, Silfguri, Darjeeling, West Bengal. Additionally, the same is atso personally guaranteed by Mr.
Kishore Saraogi and Mr. PankaJDhanuka.

e) Foreign currency term loan from HDFCbank, balance outstanding amounting to INR 1.680_18 lakhs. The Repayable in 12 equal monthly instalments of 0.20 million USDand
facility is secured with the following collaterals: 0.21 million USD.
a) Primary COllateral: Trade receivables and fixed deposits. The foreign currency term loans, were taken over by HDFC Bank
b) Secondary collateral: Charge on the following properties: from EXIMBank during the previous year, carries an Interest rate of
- Residential property situated at Block-VI, Flat-IB-2,Greenwood Park, Rajarhat, 24 Parganas [North]. 1 Year Secured Ovemlght Financing rate "SOFR"+3.05%p.a. The
Kolkata-700107; sanctioned amount being iNR 1,166.40 lakhs and INR 1.280.00 lakhs
- Residential property situated at Flat 304, Greenwood Park, Rajarhat, 24 Parganas [North], Kolkata- respectively out of which the amount utilised as on 31 March 2023:
700107; INR857.23 Lakhs and INR822_94 lakhs respectively.
- Residential property situated at Premises No.l050/1,Servey Park, Udita Towers, Kolkata-700107;
- Residential property situated at Flat No. 604 ,Green Woods Premium, Kaikhali, Kolkata-700107;
- Commercial property situated at Y9 Building, Floor - 1st to 7th, Kolkata - 700107;
c) Personal guarantors: Mr. Kishore Saraogi, Mr. Pankaj Dhanuka, Mrs. Chandra Kala Devi Dhanuka.
d) Other guarantors: Windows Technologies Private Limited, Rasish Consultants Private Limited and
PNSBusinessPrivate Limited.

- -



Fusion ex Limited (formerly Fusion CXPrivate Limited; formerly Xplore-Tech Services Private Limited)
Notes forminl part of the Special Purpose Consolidated Financial Statements for the year ended 31 March 2023
(Allamount are in INRlakhs, unless otherwise stated)

f) EmergingEnterprise Group Loan from HOFCbank, balance outstanding amounting to INR690.58 lakhs. Repayable in 21 and 84 equal monthly instalments of INR28.36
The facility is secured with the followingcollaterals: lakhs and INR4.06 lakhs respectively.
a) Primary collateral: Trade receivables and fixed deposits. Rate of interest is in the range of 9.25%p.a. to 9.85%p.a. (3MT-Bitl
b) Secondary collateral: Charge on the followingproperties: of the date limit set Iloan booking should be applicable) for both
· Residential property situated at Block-Yl,Flat·IB·2.GreenwoodPark. Rajarhat, 24 Parganas [North]. the years. The sanctioned amount being INR759.00 lakhs and INR
Kolkata.7oo107; 500.00 lakhs respectively out of which the amount availed as on 31
_Residential property situated at Flat 304, Greenwood Park, Rajarhat, 24 Parganas [North], Kolkata·March2023: INR548.05 Lakhsand INR142.54 lakhs respectively.
700107;
· Residential property situated at Premises No.l050/1,Servey Park, UditaTowers, Kolkata·700107;
· Residential property situated at Flat No. 604 ,Green WoodsPremium, Kalkhali,Kolkata·700107;
• Commercial property situated at Y9Building, Floor· 1st to 7th, Kolkata ·700107;
c) Personal guarantors: Mr. KishoreSaraogi, Mr. Pankai Dhanuka,Mrs.ChandraKala OeviOhanuka.
d) Other guarantors: WindowsTechnologies Private Limited, Rasish Consultants Private Limited and
PNSBusinessPrivate Limited.

Nature of security Terms of repayment and Interest

g) RevolvingLine of Credit (RLOC)from Hillcrest Bank, a division of NBHBank, balance outstanding RLOCwill mature 2 years from the ClosingDate and fund the RLOC
amounting to INR51>4.39lakhs Is secured by way of a valid, perfected, first priority security interest in will be interest only payments due monthly with princtpat due at
Accounts Receivable maturity.

Interest rate to be floating rate adjusted quarterly at l·month term
SOFR+
3.25%.

h) Loan taken from U.S. Small BusinessAdministration, balance outstanding amounting to INR57.80 lakhs Instalment payments, including principal and interest, of USO
is secured by property that Borrower now owns or shall acquire or create immediately upon the 731.00 Monthly,will begin Twelve (12) months from the date of the
acquisition or creation thereof: all tangible and intangible personal property, including, but not limited promissory Note. The balance of principal and interest will be
to: (a) inventory, (b) equipment, (c) instruments, including promissory notes (d) chattel paper, payable Thirty (30) years from the date of the promissoryNote..
including tanilible chattel paper and electronic chattel paper, (e) documents, (f) letter of credit rights,
(g) accounts, including health·care insurance receivables and credit card receivables. (h) deposit Interest will accrue at the rate of 3.75%per annum and will accrue
accounts. (i) commercial tort claims, (i) general intangibles, including payment intangibles and only on funds actually advanced from the date of each advance.
software and (k) as-extracted collateral as such terms may from time to time be defined in the
UniformCommercialCode. The security interest Borrowergrants includes all accessions, attachments,
accessories, parts, supplies and replacements for the Collateral, all products, proceeds and collections
thereof and all records and data relating thereto.



Fusion ex limited (formerly Fusion CXPrivate Limited; formerly Xplore-Tech Services Private Limited)
Notes formini part of the Special Purpose Consolidated Financial Statements for the year ended 31 March 2023
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Nature.of security Terms of repayment and Interest

The interest on the outstanding principal balance of all Loans and
other credit advanced under the Operating Loan Facility shall,
unless otherwise provided, be calculated and payable as per terms
specified In sanction letter. .
All liabilities of the Bank under Foreign Exchange Contracts shall be
paid by the Borrower on demand by the Bank and, unless and until
otherwise demanded, such contracts shall be fulfilled by the
Borrower as they fall due.

I) Car loan balance outstanding amounting to INR 4.30 lakhs and payment is secured by all accessions, Loan will be paid in 72 instalments of USD255.39, interest at the
attachments, accessories and equipment placed in or on the vehicle and in all other property. rate of 5.89%p.a.

i) Term loan "from Hillcrest Bank, a division of NBHBank, balance outstanding amounting to INR 1,211.76 Term Loan will mature 5 years from the Closing Date and fu~ds
lakhs is secured by way of (i) A valid, perfected, first priority security interest in all of the Borrower's under the term loan will b~ repayable on a 5·year effective
assets now owned and hereafter acquired tangible and intangible assets, including, but not limited to: amortization schedule. Rate of Interest as on 9/6/2022 IS5.90%.
accounts receivable(" accounts" ),inventory, machinery and equipment, fixtures, contract rights, ..
documents, instruments and general intangibles (including but not limited; to logos ft trademarks) and Interest rate to be floatmg rate adjusted quarterly at 1-month term
(ii) A pledge of 100%of the equity interest of Borrowers SOFR..

3.25%

j) Operating loan facility ft Foreign exchange facility and BCAP facility loan taken from HSBC Bank, Operating loan facility ft Foreign exchange facility: .
balance outstanding amounting to INR 847.16 lakhs and INR 1,024.54 lakhs respectively is secured by All amounts advanced and outstandmg under the Operatmg Loan
Guarantors (i) O'Currance, lnc., (ii) Summary of material accounting policies and other explanatory FaCility shall be repaid on demand by the Bank. Until demand, and
in{ormation for the year ended 31 March 2023, (iii) Pankaj Dhanuka and (iv) Kishore Saraogi. subject to the provisions of the Facility Le:ter, the Borrower may

make principal repayments on each Dally SImple SOFRLoan In any
amount on a monthly basis and up to four additional times during
each fiscal year, and not more frequently, in each case, together
with all accrued and unpaid interest in respect of such amounts.

BCAPfacility loan:
All amounts advanced and outstanding under the BCAP Facility
(including principal, interest and applicable fees) shall be repaid in
full on the earlier of (i) August 20, 2024 ft August 20, 2023 and, (Ii)
the day that precedes the 5th anniversary date of the Effective Date
and (iii) demand for repayment by the Bank. Until such date, the
Borrower shall make monthly principal repayments of CAD 42,230,
together with monthly payments of accrued Interest calculated at
the applicable rate on the last day of each month, payable on the
first BusinessDayof the following month.

Interest' on the outstanding prinCipal balance of advances made
under the BCAP Facility shall, unless otherwise provided, be
calculated and payable at the Bank's Prime Rate plus 1.50% per
annum, calculated monthly in arrears
on the daily balance on the last day of each month and payable on
the first BusinessDay of the following month.

k) This loan is taken from Lloyd Banks, balance outstanding amounting to INR 32.13 lakhs and supported Loan amount is of EURO50,000 repayable with 72 instalments with
by Bounce Back Loan Scheme (BBLS). interest rate of 2.5%.

rn) Loan from SBA,balance outstanding amounting to INR 134.14 lakhs and Borrower hereby grants to SBA, Instalment payments, Including pnncipat and interest, of USD
the secured party hereunder, a continuing security interest in and to any and all .. Collateral" as 731.00 Monthly, will begin Twelve (12) months from the date of the
described herein to secure payment and performance of all debts, liabilities and obligations of promissory Note. The balance of principal and interest will be
Borrower to SBAhereunder without limitation, including but not limited to all Interest, other fees and payable Thirty (30) years from the date of the promif>soryNote.
expenses (all hereinafter called ..Obligations"). The Collateral Includes the following property that
Borrower now owns or shall acquire or create immediately upon the acquisition or creation thereof: all Interest will accrue at the rate of 3.75%per annum and will accrue
tangible and intangible personal property, Including, but not limited to: (a) inventory, (b) equipment, only on funds actually advanced from the date(s) of each advance.
(c) Instruments, including promissory notes (d) chattel paper, including tangible chattel paper and and payment terms are;
electronic chattel paper, (e) documents, (f) letter of credit rights, (g) accounts, including health-care (I) Each payment will be applied first to interest accrued to the date
insurance receivables and credit card receivables, (h) deposit accounts, (I) commercial tort claims, (j) of receipt of each payment, and the balance, if any, will be applied
general intangibles, including payment intangibles and software and (k) as-extracted collateral as such to prin.<:ipal
tenms may from time to time be defined in the Uniform Commercial Code. The security Interest (ii) Each payment will be made when due even If at that time the
Borrower grants includes a.ll accessions, attachments, accessories, parts, supplies and replacements for full amount of the loan has not yet been advanced or the
the Collateral, all products, proceeds and collections thereof and all records and data relating thereto. authorized amount of the Loan has been reduced.

n) Vehicle (Auto) loan financed by the Security Bank balance amounting to INR 14.52 lakhs. Loan is repaid In 48 monthly Instalments of PHP 22,897 and the
interest rate is 24.25%.

0) Loan from World Trade Finance, LLC balance outstanding amounting to INR 658.12 lakhs is secured by This Promissory Note will mature five years from the date of
promissory note and guaranteed by SBAon both principle and Interest. disbursement of this Loan and the rate of Interest is 1 % p.a. and

will not change during the life of the loan.
0' (j;:,...i<lan balance outstanding amounting to INR 25.02 lakhs represents loan taken from RMBof Atlanta, Repayable In 60 Instalments of USD630.81, interest at the rate ofijtJ)) ,,~,.
~JJf

-



Fusion ex Limited (formerly Fusion CXPrivate Limited; formerly Xplore-Tech Services Private Limited)
Notes forminll part of the Special Purpose Consolidated Financial Statements for the year ended 31 March 2023
(AU amount are in INR lakhs, unless otherwise stated)

q) Details of cash credit fadltties
The Holding Company had obtained a cash credit facility from HDFCBank Limited, with a sanctioned limit of INR 3,000 iakhs, which had a tenure of 12 months and carried
an interest rate of 8.92%p.a. The existing cash credit facility is having a sanctioned limit of INR 3,000 lakhs, out of which the Holding Company has utilised INR 1,940.52
lakhs as on 31 March 2023, The Holding Company has further obtained another cash credit facility from HDFCBank Limited, with a sanctioned limit of INR4,200 lakhs, which
had a tenure of 12 months and carried an interest rate of 9.94%p.a. The existing cash credit facility is having a sanctioned limit of INR4,200 lakhs, out of which the Holding
Company has utilised INR3,808.16 lakhs of the said fadlity. For security details refer the details above.

r) There are two borrowings repaid by the Holding Company in earlier years, wherein the Holding Company is in the process of satisfaction of charges.

s) Details related to borrowlnllS secured against current assets
The Holding Company has given current assets as security for borrowings obtained from banks below. The Holding Company has duly submitted the required information
with the banks on regular basis and the required reconciliation is presented below:

Particulars of security
Amount as Amount as reported

Amount of
Name of bank Quarter ended per books of in the quarterly

Reason for material
provided account returnl statement

difference discrepancies

30 June 2022 Trade receivables 2,876.81 3,095.37 (218.56) Refer note (a) below.

RBl Bank
Trade payables 721.53 369,30 352.23 Refer note (c) below.

30 September 2022 Trade receivables 3,774.23 3,738,10 36.13 Refer note (d) below.
Trade payables 2,358.29 634.31 1,723.98 Refer note (c) below.

HDFCBank
31 December 2022 Trade receivables 4,301.02 4,199.42 101.60 Refer note (b) below.
31 March 2023 Trade receivables 4,179.86 4,440.29 (260.43) Refer note (b) below.

Note:
a. For details on security provided by the Company, please refer note 7.
b. Difference 15 maJorly on account of non-consideration of related party balances and finalisations of unbilled revenues subsequent to the submission of returns/statements
to the Banks,
c.Difference Is majorly on account of related party payables, not considered while reporting the figures in quarterly statements to the Banks.
d. Not a material discrepancy.

25 Provisions (non-current)

Particulars As at
31 March 2023

Provision for employee benefits (refer note 39)
Gratuity 306.70
Compensated absences 111.58

Total 418.28

26 Provisions (current)

Provision for employee benefits (refer note 39)
Gratuity
Com

Particulars As at
31 March 2023
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27 T d blra e paya es
Asat

Particulars 31 March 2023
Total outstanding dues of micro enterprises and small enterprises 57.61
Total outstanding dues of creditors other than micro enterprises and small enterprises 7,039.35
Total 7,096.96

Trade payables aBeing schedule
Current

As at 31 March 2023 Unbilled
OutstandinB for following periods from invoice date

dues Less than 1-2 years 2-3 years More than 3 years Total1 year
Undisputed trade payables

MSME 57.61 57.61
Others 2,830.36 3,149.07 498.62 144.63 157.64 6,780.32

Disputed trade payables
MSME
Others 259.03 259.03

Total 2,830.36 3,206.68 757.65 144.63 157.64 7,096.96

28 Other current financial liabilities

Particulars Asat
31 March 2023

Interest accrued but not due on borrowings 14.38
Security deposits 357.20
Capital creditors 151.05
Contingent consideration (earn out liability) 1,207.83
Dividendpayable 1.02
Client's fund held in trust account 2.55
Payable to employees 3,423.27
Total 5,157.30
Note.
There are no amounts due for payment to the Investor Educationand Protection Fund under Section 125of the CompaniesAct, 2013 as at the year end.

29 Other current liabilities

Particulars Asat
31 March 2023

2,375.23
927.05
20.21

Statutory dues
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30 Reyenue from ooerations.

Particulan
for the year ended

31March 2023

Sale of services
Income from business precess menegernent services 1,10,499.06

Total 1,10,499.06

Notes:
(I) There are no unsatisfied performance obligations resutttng from revenue from contracts with customers as at March 31, 2023,
(ii) Refer note 41 for additional revenue disclosures.

31 Other income

Particulars
For the year fHlded

31 March 2023
Interest inc:ome on finandal assets measured at amortised cost:

Sank deposits 60.50
loan to related parties (refer note 40) 71.75
Income tax refund 21.13
Security deposit 39.66
Lease receivables 26.86

Gain on sale of property. plant and equipment (net) 32.23
Dividend income (refer note 40) 34.70
lfabUities/provisions no longer required, written back 553.10
Foreign exchange aain (net) 598.37
Scrap sale 4.63
Employee retention credit 2,600.94
MisceUaneous income 139.48
Total 4,183.35

2 EmploYMbenefits e"~ns.

P.rticuliln For the year ended
31 March 2023

Salaries. wages and bonus 74,959.33
Contribution to provident fund and other funds (refer note 39) 1,273.73
Staff welfare exoenses 341.n
Total 76,574.78

33 FiMnc. CO ts

Particulars For th. year ended
31 March 2023

Interest expense at amortised cost on: -
Borrowings 1,026.25
Lease liabilities (refer note 7) 398.86
0ther1 43.74

Total 1,468.85

34 De Kiltion and amortisation expense

2,167.52
1,602.14
1,850.64

Particulars For the YNr enc;i@d
31 March 2023

5,620.30

(This space has been Intentionally left blank)
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50ther._n ...

P.rtieu ......
For the year ended

1I March 2023

Sales and mar1<etingexpense 633.53
Rent .xpense 2,768.20
Outsourdng expenses 4,544.54
Bank charges 287.13
Electridty and water charges 580.89
Rates- and taxes 345.44
Recruitment and training expenses 906.04
Repal... and malnt"""""~:

Others 323.99
Printing and stationary charges 368.52
Insurance 1,119.16
Telephone and Internet charges 5,155.45
legal and professional fees 3,173.81
Membership and subscription expenses 752.35
Office and admln ."""n,es 461.83
SKurity and housekeeping charges 281.61
Payments to auditors 14.75
Provision for credit allowances (refer note 16) 104.16
Bad debts written off 78.02
Commissionand bfol<eras. ]2].01
Freight and carriage 22.21
Donation 2].83
Travelling and conveyance 2,048.39
Miscellaneous .xoenses. 2,563.11
Total 26,879.97

(Thisspacehasbeen intentIonally left blank)
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36 Tax expense
(A) Income tax expense:

For the year ended
Particulars 31 March2023
Currenttax 475.17
Taxpertaining to earlier years 60.56
Oeferredtax (381.08)
Income tax expense reported In the Statement of Profit or loss 154.65

(B) Income tax expense charged to Other Comprehensive Income (OCI)
For the year ended

Particulars 31March2023
Items that will not be reclassified subsequently to profit or los.

(0.13)Remeasurementof net defined benefit liability
Income tax charged to OCI (0.13)

(C) Reconciliation0 tax c arge
For the year "ndedParticulars 31March2023

Profit before tax 4,138.51
Enacted Incometax rate applicable to the HoldingCompany 25.17%
Current tax expenses on profit before tax at the enacted incometax rate 1,041.58
Tax related to earlier years 60.56
Impactdue to deductions claimed under income-taxAct (85.09)
Taximpact of expenses not deductible 23.83
Impactof foreignsubsidiaries (697.07)
Otheradiustrnents (189.16)
Income tax """"nse 154.65

h

On20 September 2019, vide the TaxationLaws(Amendment)Ordinance2019, the Governmentof India inserted Section 11SBAAin the IncomeTax Act, 1961which
providesdomestic companies a non-reversibleoption to pay corporate tax at reduced rates effective 01April2019subject to certain conditions.However,the Holding
Companyhas elected to exercise the option permitted under section 115BAAin the ,earlier year. Accordingly,the HoldingCompanyhas recognisedthe provisionfor
income tax basis the rate prescribed Insaid section. The major componentsof incometax expenseand the recondliation of expense is based on the domestic effective
tax rate of 25.17%.

(D)D"ferred tax balances'

Particulars As at
31March2023

Deferred tax (liat;ilities)/assets
Property, plant and equipment 31.42
Temporarydifferences of taxable items 783.60
Customerrelationship (s.n)
D"f.",ed tax assets 809.30

MovementIn deferred tax assets and deferred tax liabilities from 01 April 2022 to 31 March2023'

Particulars As at Recognisedin Recognisedin Impact of
Impact of FCTR As at

01 April2022 profit or loss OCI acquisition 31March2023
Deferred tax (liabilities)/a.set.
Property, plant and equipment (40.52) 71.94 31.42
Temporarydifferences of taxable items 695.83 152.68 (0.13) (64.78) 783.60
Customerrelationship 156.46 (162.18) (5.72)
Oeferred tax (liablHties)/assets 655.31 381.08 (0.13) (162.18) (64.78) 809.30....-...
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37 Earning per share
For the year ended

Particulars 31 March 2023

Profit attributable to ordinary equity holders 3,983.86

Weighted average number of equity shares outstanding· basic and diluted 12,60,12,400
Earnlnis per share (INR) - basic and diluted (Face value INR 1 per share) 3.16

38 I b dContlnllent la IIItles an comm tmen s
As at

Particulars 31 March 2023
Contingent liabilities (to the extent not provided for)
Claims not acknowledged as debt
Disputed dues:
• Income tax demand 223.57
- Goods and service tax demand
Provident Fund
The Honourable Supreme Court, had passed a judgement on 28 February, 2019 in relation to inclusion of certain allowances within the scope of Amount not
"Basic wages" for the purpose of determining contribution to provident fund under the Employees' Provident Funds & Miscellaneous Provisions determinable
Act, 1952. The management, based on legal advice, is of the view that the applicability of the judgement to the Holding Company, with respect
to the period and the nature of allowances to be covered due to interpretation challenges, and resultant impact on the past provident fund
liability, cannot be reasonably ascertained.

Commitments'
Bank guarantees (refer note (a) below) 1,802.29
Corporate lIuarantee:
Corporate financial guarantees on account of corporate guarantee to the bankers on behalf of subsidiaries for fadllties availed by them
(amount outstanding at close of the year). 4,801.26
Capital commitments:
Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows:
Property, plant and equipment 209.89
less: Capital advances and CWIP 1.35
Net Capital commitments 208.54

Note:
(a) The Group has utilised non- fund based facility while executing the contract.

39 Employee benefits
(A) Defined contribution plans

Retirement benefit in the form of provident fund is a defined contribution scheme. The Holding Company has no obligation, other than the contribution payable to the
provident fund. The Holding Company recognizes contribution payable to the provident fund scheme as an expense, when an emptoyee renders the related service.

During the year the Holding Company has recognized the following amounts in the Special Purpose Consolidated Statement of Profit and loss'

For the year ended
31 March 2023

Employers' contribution to Provident Fund and Employee State Insurance Scheme 1,273.73
1,273.73

(B) Defined benefit plans
I. Gratuity:

The Holding Company provides Gratuity for employees in India as per the Payment of Gratuity Act, 1972 and in Philippines as per Retirement Pay law (R.A. 7641). All
emptovees are entitled to gratuity b~nefits on exit from service due to retirement, resignation or death. There is a vesting period of 5 years on exits due to retirement or
resignation. This defined benefit plans expose the Company to actuarial risks, such as longevity risk, interest rate risk and market (investment) risk. The present value of
the defined benefit obligation and the relevant current service cost are measured using the Projected Unit Credit Method, with actuarial valuations being carried out at
each Balance sheet date. This is an unfunded plan.

(This space has been intentionally lett blank)
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I. Gratuity (cont'd)
i) 'sed' S . I PAmount recogm In peela urpose onson a e a ance

As at
31 March 2023

Present value of obligation as at the end of the year 355.57
Net liability recognized in Special Purpose Consolidated Balance Sheet 355.57
Current liability 48.86
Non-current liability 306.71
Total 355.57

C I'd t dB I Sheet

ii) Chanaes in the present value of benefit obligation
As at

31 March 2023
Present value of obligation at the beginning of the year 348.96
On account of business combination
Included in profit or 1055

Interest cost 19.58
Current service cost 95.87
Past service cost 0.56

116.01
Included in Other Comprehensive Income
Actuarial gain·financial assumptions (21.04)
Actuarial loss-experience 13.35
FCTR 0.60

(7.09)
Other
Benefit payments directly by the Holding Company (102.31)
Present value of obligation at the end of the year 355.57

iii) Reconciliation of balance sheet amount

As at
31 March 2023

Opening net liability 348.96
Expense recognised in profit and loss 116.01
Income recognised in other comprehensive income (7.09)
Benefit payments directly by the Holding Company (102.31)
Balance sheet liability at the end of year 355.57

iv) Expense recognized in the Special Purpose Consolidated Statement of Profit and Loss:

For the year ended
J 1March 2023

Current service cost 95.87
Net Interest cost 19.58
Interest expense on OBO 0.56
Total expenses recognized in the special purpose consolidated statement of profit and loss 116.01

v) Expense recognized In other comprehensive income
Particulars For the year ended

31 March 2023
Actuarial (gains)llosses arising from:

Experience 13.35
Assumptions changes (21.04)

FCTR 0.60
Net actuarial gains recognised in OCI (7.09)

~

(This space has been intentionally left blank)



Prindpal assumptions used for the purpose of the actuaria va uanon usron irm ormer y US10

For the year ended
Particulars 31 March 2023
Mortality IALM

(2012·14)Ultimate
Discount rate 7.30%
Salary increase rate 4%·5%
Withdrawal rate

Age20·30 30.00%
Age 31· 35 15.00%
Age 36· 60 10.00%

Averageattained age 28 years
Retirement age 60 years

Fusion CXlimited (formerly Fusion CXPrivate limited; formerly Xplore-Tech Services Private limited)
Notes forming part of the Special Purpose Consolidated Financial Statements for the year ended 31 March 2023
(Allamount are in INRlakhs, unless otherwise stated)

I. Gratuity (cont'd)
vi)
a) F . CXl' 'ted (F IF' n CXPrivate limited)

b) P' ed f th P pos f the act arial luation (Om'nd Technologies Private limited)rmcspa assump tons us or e ur eo u va ,
Particulars For the year ended

31 March 2023
Mortality
Discountrate
Salary increase rate
Withdrawal rate
Average attained age
Retirement age

c) Prfndpal assumptions used for the purpose of the actuarial valuation (FUSionSPOServices Phils Inc).,
Particulars For the year ended

31 March 2023
Mortality 2017 PICM
Discount rate 5.97%
Salary increase rate 2.00%
Withdrawal rate

Age 19·24 37.59%
Age25·29 32.62%
Age30·34 25.89%
Age35·39 18.80%
Age40·44 21.79%
Age45·49 21.83%
Age 50·54 20.07%
Above55 yaers 0.50%

Average attained age 30.03
Retirement age 65 years

vii) Sensitivity analysis
The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while
holding all other assumptions constant. The changes would have affected the defined benefit obligation as below:

Change in discount rate
Delta effect + ,%
Delta effect + 1%
Delta effect· 1%
Delta effect· 1%

Change In rate of salary increase
Delta effect + 1%
Delta effect + 1%
Delta effect· 1%
Delta effect· 1%

Change in withdrawal rate
Delta effect. 1%
Delta effect + 1%
Delta effect· 1%
Delta effect· 1%

336.59
·5.09%to ·12.55%

376.86
5.67%to 15.04%

For the year ended
31 March 2023

376.83
5.65%to 15.52%

336.20
·5.18%to·13.11%

10.39
(13.04%)
14.06
17.67%



Fusion CX Limited (formerly Fusion CX Private Limited; formerly Xplore·Tech Services Private Limited)
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I. Gratuity (cont'd)
viii) Maturity profile of benefit payments

Year For the year ended
31 March 2023

1 Year 48.86
2 to 5 years 186.28
6 to 10 years 160.23
More than 10 years 349.67
The weighted average duration Of aetinea benefIt oblIgatIon IS ,J years.

Gratuity is a defined benefit plan and entity is exposed to the following risks:
i) Interest rate risk: The plan exposes the Group to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate cost of providing the

above benefit and will thus result in an increase in the value of the liability.

Ii) Salary risk: The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan participants in future. Deviation in the rate of
increase of salary in future for plan participants from the rate of increase in salary used to determine the present value of obligation will have a bearing on the plan'S
liability.

iii) Liquidity risk: This is the risk that the Group is not able to meet the short·term gratUity payouts, This may arise due to non-availability of enough cash I cash equivalent
to meet the liabilities or holding of illiquid assets not being sold in time.

tv) Demographic risk: The Group has used certain mortality and attrition assumptions in valuation of the liability, The Group is exposed to the risk of actual experience
turning out to be worse compared to the assumption.

v) R"Ilulatory risk: Gratuity benefit is paid in India in accordance with the requirements of the Payment of Gratuity Act, 1972 and in Philippines as per Retirement Pay Law
(R.A. 7641)(as amended from time to time). There is a risk of change in regulations requiring higher gratuity payouts (e.g. Increase in the maximum limit on gratuity of
INR 20 lakhs in Payment of Gratuity Act, 1972).

II. Compensated absences:
The provision for compensated absences (privilege leave) as at the year end 31 March 2023 Is INR 147.74 lakhs. The provision for compensated absences (sick leave) as at
the year end 31 March 2023 is INR 29.57 lakhs

(This space has been intentionally left blank)
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40 Related party disclosures

A. Details of related parties:
Oescriptlon of relationship Names of related parties
Holding Company PHS,Business Private Limited

Mr. Pankaj Dhanuka (Director)
Mr. Kishore Saraogi (Director)
Mr. Kashi Prasad Khandelwal (Director) w.e.f. 1 December 2024
Mrs. Saagarika Ghoshal (Director) w.e.f. 1 December 2024

Key Management Personnel (KMPS)
Mr. Sanjay Banka (Director) w.e.f. 1 December 2024
Mr. Ritesh Chakraborty (Additional Director) w .e.f. 28 March 2025
Mr. Michael Daniel Lamm (Additional Director) w.e.f. 01 March 202S
Mr. Bradley Tyler Call (Additional Director) w.e.f. 27 January 202S
Mr. Amit Soni (Chief Financial Officer)
Mr. Barun Singh (Company Secretary)
Rasish Consultants Private Limited
Window Technologies Private Limited
Global Seamless Tubes and Pipes Private Limited

Entities over which KMPsl directors and I or thei
Omind Technologies Private Limited

retanves are able to exercise significant influence Omind Technologies Inc.
51S Oakland HCLtd.
SSRServices Inc.
PKRServices Inc.
GSTP (HFS)Private Limited, India

Relative ot KMPs Mrs. Chandrakanta Dhanuka (Mother ot Mr. Pankaj Dhanuka)
Mrs. Rajani Saraogi (Wite ot Mr. Kishore Sar,ogi)

B. Details of related party transaction. durinl the year:
For the yur endot

31 March 2023
Particulars

Sale of service.
Omind Technologies Private Limited
Global Seamless Tubes and Pipes Private Limited
Omind Technologies Inc.

Interest expense - Lease liability
Window Technologies Private Limited

Interest Income - Security deposit
Window Technologies Private Limited

Rent expense
Window Technologies Private Limited
515 Oakland HCLtd.

Dividend income
Window Technologies Private Limited

OutsourcillJ expenses
Window Technologies Private Limited
PHSBusiness Private Limited
Omind Technologies Private Limited

Professional s"rvic". exptlnse.
GSTP (HFS)Private Limited, India
S5RServices Inc.
Global Seamless Tubes and Pipes Private Limited

SubSCription cost
ommd Technologies Private Limited
Omind Technologies Inc.

Int@rest income on loans liven
Windows TechnOlogies Private limited
Omind Technologies Private limited

Loans Ifveon
Windows Technologies Private limited
Omind Technologies Private Limited

Divid.nd paid
PHSBusines. Private limited
Rasish Consultancy Private Limited

Remuneration paid to KMP's

15.83
0.09

140.82

43.65

31.24

129.60
2S2.94

34.70

2,362.81
13.35

231.15

414.92
739.93
344.41

133.40
690.10

69.11
2.64

355.26
33.50

80.36
76.02
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C Balances oUlStandinlas at the end of the year'
Partlculars Aul

31 March 2023
Trade receivable
Omind Technologies, Inc 560.88
Omind Technologies Private Limited 41.93
Global Seamless Tubes and Pipes Private Limited 0.11
SSRServices Inc.

Rilht-of·use ass"ts
Window Technologi es PriV"t" Limited 692.95

Lease liability
Window Technologies Private Limited 420.81

Loans granted (fncludfnllnterest receivable)
Windows Technologies Private Limited 1,224.93
Omind Technologies Private Limited 50.57
PKRServices 167.59
Omind Technologies, Inc 1,360.13

Inv&stment In preference shares
Window Techno~ogies Private Limited 310.31

Security deposits receivable
Window Technologies Private Limited 329.14

Trade payables
GSTP(HFS)Private Limited, India n.OS
Omlnd Technologies Private Limited 280.75
Windows Technologies Private Limited 25.32
Omind Technologies, Inc 281.78
SSRServices Inc. 12.32

Advance to suppll .. r
SIS Oakland NCLtd. 34.20

Payable to KMPs
Mr. Pankoj Dhanuka 11.66
Mr. Kishore Saraogi 3.19

Notes:
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41 Revenue as per Ind AS 115
Contract balances
a) The following table provides information about receivables unbilled revenue and deferred revenue from contracts with customers'
Particulars As at

31 March 2023

Trade receivables 21,814.00
Contract liabilities
Advances from customers 927.05

b) Sillni icant c anges n t e contract a ances unng t e year are as 0 ows:
Particulars Contract liabilities

As at
31 March 2023

Opening balance 252.86
Revenue recognised during the year (252.86)
Advances received 927.05
At the end of the reporting period 927.05

h h b I d . h f II

c) Reconciliation of revenue recognised vis-a-vis contracted price
Particulars For the year ended

31 March 2023

Revenue as per.contracted price 1,10,499.06
Adjustments made to contract price on account of :-
Discountl rebates
Revenue from operations ·1,10,499.06

based . Id) Revenue on ttm ng 0 recogrnnon
Particulars For the year ended

31 March 2023

Revenue recognition at a point in time 1,10,499.06
Revenue recognition over period of time
Revenue from operations 1,10,499.06..........
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42 Fair value measurements
(A) Classification of financial assets and financial liabilities:

The following table shows the carrying amounts of financial assets and financial liabilities which are classified as amortised cost. There are no
other financial assets or financial liabilities classified under Fair value through Profit and Loss (FVTPL) and Fair value through Other Comprehensive
Income (FVOCI).

As at
Particulars 31 March 2023

Amortised cost

Financial assets
Non-current
Loans 2,803.22

Other financial assets 1,378.28

Current
Trade receivables 21,814.00
Cash and cash equivalents 3,059.35
Bank balances other than cash and cash equivalents 135.09
Loans 124.00
Other financial assets 314.31

Financial liabilities
Non-current
Borrowings 3,816.67
Lease liabilities 4,429.99

Current
Borrowings 9,679.52
Lease liabilities 1,729.78
Trade payables 7,096.96
Other financial liabilities 5,157.30

(8) Fair value hierarchy
The following is the hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
Inputs used in determining fair value measurements are categorised into different levels based on how observable the inputs used in the valuation
technique utilised are (the 'fair value hierarchy'):
• Levell· Quoted prices in active markets for identical items (unadjusted)
• Level 2 . Inputs other than quoted prices included within Levell that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).
• Level 3 . Unobservable inputs (i.e. not derived from market data).
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43 Financial risk management
TOeGroup's financial risk management is an integral part of how to plan and execute its business strategies. The Group's financial risk management policy is set by the
ManagingBoard. These risks are categorised into market risk, credit risk and liquidity risk.

(A) Market risk
Market risk is the risk of loss of future eamings, fair values or future cash flows that may result from a change in the price of a financial instrument. TOevalue of a financial
instrument may change as a result of changes in the interest rates, foreign currency exchange rates, and other market changes that affect market risk sensitive instruments.
Market risk is attributable to all market risk sensitive financial instruments including foreign currency receivables, payables and loans and borrowings.

(i) Interest rate risk
Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in market interest rates. In order to optimize
the Grocp's position with regards to Interest income and interest expenses and to manage the interest rate risk, treasury performs a comprehensive corporate interest rate risk
management by balancing the proportion of fixed rate and floating rate financial instruments in its total portfolio.

According to the Group, interest rate risk exposure is only for floating rate borrowings. For floating rate liabilities, the analysis is prepared assuming the amount of the liability
outstanding at the end of the reporting period was outstanding for the whole year. A 100 basis point increase or decrease is used when reporting interest rate risk intemally to
key management personnel and represents management's assessmentof the reasonably possible change in interest rates.

~posure to Interest rate risk

Particulars
As at

31 March 2023
Non-current borrowings 3,816.67
Current borrowings (including current maturities of long-term debt) 9,679.52
Total borrowings (excludll11 interest accrued but not due) 13,496.19
Borrowings not carrying variable rate of Interest 9,191.25
Borrowings carrying variable rate of Interest 4,304.94
% of borrowings out of above bearing variable rate of interest 32~

Interest rate sensitivity
A cnanse of 100 bps in interest rates would have following Imoact on profit before tax

Particulars For the year endecl
31 March 202l

100 bps increase would decrease the profit before tax by (43.05)
100 bps decrease would increase the profit before tax by 43.05

(ii) Foreign currency risk
Foreign currency risk. is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The Group's
exposure to the risk of changes in foreign exchange rates relates primarily to the Group's operating activities (when revenue or expense is denominated in a different currency
from the Group's functional currency) ..

Unhedged foreign currency eXi)05ure

As at

Particulars Currency
31March 2023

Foreign currency
Amount in INR(in lakhs)

Borrowings (including interest) USD 20.42 1,680.18

Trade receivables USD 31.42 2,581.34
Trade receivables CAO 0.25 14.91
Trade receivables GBP 5.25 469.08
Trade receivables EUR 1.16 117.28

Trade payables USD 3.55 291.86
Trade payables GBP
Trade payables EUR 0.02 2.08

Foreig" currency risk sensitivity
A change of 5% in foreign currency would have following Impact on profit before tax

2022-2023
5% increase 5% decrease

USD
CAD
GBP
EUR

30.47
0.75
(5.86)
5.76

(30.47)
(0.75)
5.86
(5.76)

Increase I (decrease) in profit or loss 31.12 (31.12)
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43 Financial risk manaaement (cont'd)
(8) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations. The Group'smaximum
exposure to credit risk for the components of the Balance Sheet at 31 March 2023 is the carrying amounts of financial assets as per Note 43. The objective of managing
counterparty credit risk is to prevent losses in financial assets. The Group assesses the credit quality of the counterparties, taking into account their financial position, past
experience and other factors.

Impairment of financial assets
(i) Cash and cash equivalents and bank balances other than cash and cash and cash equivalents ('Balances with banks'):

Credit risk from balances with banks is considered negligible, since the counterparty is a reputable bankwith high quality external credit rating. Basedon assessment carried by
the Group, entire receivable under this category is classified as "Stage 1". Impairment on balances with banks has been measured on the 12·monthexpected loss basis. The
Groupconsiders that its balances with bankshave lowcredit risk based on the external credit ratings of the counterparties. The amount of provisionfor expected credit losses
on balances vvithbanks Is negligible.

(ii) Trade receivables :
The Group applies the Ind AS 109 simplified approach for measuring expected credit losses which uses a lifetime expected loss allowance (ECl) for trade receivables. The
application of simplified approach does not require the Group to track changes in credit risk. Rather. it recognises impairment loss allowance based on lifetime ECLsat each'
reporting date, ri.ghtfrom its initial recognition.
Tomeasure the expected credit losses, trade receivables have been grouped based on shared credit risk characteristics and the days past due. The Group'strade receivable are
generally havingcredit period from 30 to 60 daysand historically, majority of trade receivables are recovered subsequently.
The Group uses a provisionmatrix to measure the ECLsof trade receivables. The provisionmatrix is initially based on the Group'shistorical observed default rates. Based on
evaluation carried out and to the best estimate of management, historical loss sufficiently covers expected loss as well as future contingencies and adjustment for forward
lookingfactors are not considered significant, hence no adjustment for forward lookingfactors is carried. .

Computation of allowance for Impairment losses:
EClis computed based on the trade receivable as at reporting period byapplyingthe bucket wise lifetime loss rate (PDs)determined for each reporting period.
Other financial assets:
Balances vvithbanks are considered to have negligible risk or nil risk, as they are maintained with high rated banks I financial institutions as approved by the Board of
directors. Other financial assets mainly includes deposit given. Basedon assessment carried by the Group, entire receivable under this category is classified as "Stage 1".There
is no history of loss and credit risk and the amount of provisionfor expected credit losseson other financial assets is negligible.

Allelnefor trade receivables under simplified approach
Undlsput~ considered good

31March 2023 Not due less than 6 months 6 months-1 year Morethan I year Total
Grosscarrying amount 5,013.47 16,648.09 962.24 1,545.52 24,169.32
Provisionfor expected credit tosses 1,466.94 81.22 807.16 2,355.32
Carrying amount of trade receivable (net of Impairment) 5,013.47 15,181.15 881.02 738.36 21,814.00

(C) liquidity risk
Liquidityrisk is the nsk that the Groupwillnot be able to meet its financial obligations as they become dll'? The Groupmanages its liquidity risk byensuring, as far as possible,
that it vviUalways have sufficient liquidity to meet its liabilities when due.

Maturities of financial liabilities:
Th bl bel heeta e ow summanzes t undiscountedmaturity profile of the Group's financial liabilities on an undiscountedbasis:

Particulars Carrying Contractual cash flows
value Total Within 1 year 1·5 years Morethan 5 years

As at 31 March 2023
Borrowings 13,496.19 13,496.19 9,679.52 3,816.67
lease liabilities 6,159.77 7,568.43 2,162.89 4,546.93 858.61
Trade payables 7,096.96 7,096.96 7,096.96
Other financial liabilities 5,157.30 5,002.68 5,002.68
J'lItil 31,910.22 33,164.26 23,942.05 8,363.60 858.61

(This space has been intentionally left blank)
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44 Capital man .... ""'nt '.
For the purpose of theGroup's capital management. capital includes issued equity capital, securities premium and aiLother equity reserves attribut.able to the eqUity holders.
The primary objective of the Group's capttel management is to maximize the shareholder value and to ensure the Group'sability to continue as a gOlOgconcern.
The Group's objectives when managing capital are to:
a) safeguard their abitity to continue as a 80ing concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders. and
b, provide an adequate return to shar@hotdersby pndng products and services commensurately with the Level of risk.

In order to maintain or adjust the capital structure. the Groupmay adjust the amount of dividends paid to shareholders, return capital to sherehctders, issue new shares or
sell assets to reduc~ debt. Consistent with others in the industry, the Groupmonitors capital on the basis of the followingratio: Net debt divided by total equity.

As at
Particulars 31March 2023
Het debt (Refer note (i) below) 16,475.90
Equity (Refer note (II) below) 23,nO.94
Net debt to equity 0.69

{ilNet debt comprises of total borrowings (includinginterest accrued but not due) and lease liabilities reduced by cash and cash equivalents and other bank balances.
(ii) Equitycomprises of equity share capital and other equity.

Dividend
As at

31 March 2023
Equity shares (face v.lue of INR1 Nch)
(i) Equity shan"
Interim dividend for the year ended 31March2023 - IHR5 per fully paid share
(il) Dividends not recognised at the end of the reportinl period
The director> have recommended the payment of a final dividend of INR0.2 per fully paid equity share 131March2023 .
nil). This proposed dividend is subject to the approval of shareholders in the ensuing annual generaLmeetfnR.

157.52

Finand.1 rtsk man... nwnt objectlv. and polid.s
This section Ilves an overview of the significance of financiaLinstruments for the Group and provides additionaLinfonnation on the balance sheet. Details of silnificant
accounting policies, Including the criteria for recognition, the basis of measurement and the basis on whlch income and expenses are recognised, in respect of each class of
financial asset, finandalliabitity and equity instrument are disclosed in """te 2.

• 5 Other r"!luiatory information

(I) Fair valuation of investm''"t property
The Groupdoes not have any tnvesrment property.

(Ii) R"valuation of property, plant and equipment (Includi", right.."......, ISsetS) and Intangible assets
The Grouphas not revalued its property, plant and equipment (includingnBht-of-use assets) or intangible assets or both during the current year.

(III)loan, or advance, to specified persons
TIle Grouphas not !livenany loans or advances to specified persons both during the current year.

(Iv) Detail, of t>enamiproperty held
Noproceedings have been initiated on or are pending against the Group for holding benam; property under the DenamiTransacUons (Prohibition)Act, 1988(45 of 1988)and
Rulesmade thereunder in the current year.

(v) Wilfuldef.uite<
The Group has not been declared wilful defaulter by any bank or financial Institution or government or any government authority fn the current year.

(vi) R""'tlonshlp with 'truck off companies
The Group does not have any transactions or balance outstanding with companies struck off under Section 248 of the CompaniesAct, 2013 or Section 560 of CompaniesAct,
1956in thecurrent year.

(vii) R"!II,tration of charaes or satisfaction with Registrar of Compani'" (ROC)
The Groupdoes not have any charges or satisfaction which is yet to be resistered with ROCbeyond the statutory period In the current ~ar.

lviii) Compliance with number of layers of companies
The Grouphas complied with the number of (ayers prescribed under Section 2(87) ot the CompaniesAct, 2013 read with Companies (Restriction on Numberof Layers)Rules,
2017 in the current year.
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(x) Utilisation of borrowed funds and share premium in the current year:
The Group has not adVanced or loaned or invested funds to any other persons or entities, including foreign entities (intermediaries) with the understanding that the

Intermediary shall: . .. .
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (ultlmatebeneficlanesj or
b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

The Grouphas not received any fund from any persons or entities, including foreign entities (fundingparty) with the understanding (whether recorded in writingor otherwise)
that the Group shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the fundini party (ultimate beneficiaries) or
b. provide any guacantee. security or the like on behalf of the ultimate benefidaries.

(xII)Undisclosed Income
The Group does not have any undisclosed income not recorded In the books of account that has been surrendered or disclosed as income during the year in the tax.
assessments under the IncomeTax Act, 1961 In the current year.

(xiii) Otot-lIi1sof crypto currency or virtual currency
The Grouphas not traded or invested incrypto currency or virtual currency during the current year.

(xiv)Utfllsatton of borrowfnas availed from banks and finandallnstitutions
The borrowingsobtained by the Group from banks and financial institutions have been applied for the purposes for whichsuch borrowingswere taken in the current year.

(xv) o.tails of loan liYen, invttstllWnts made and luerantH aiven covered under Section 186(4) of the Companies Act, 2013
The Group has complied with the provisionsof Sections 186 of the CompaniesAct, 2013, tn respect of loans granted, investments made and guarantees given in the current
year. Refer note 24 for details.

(xvi)Note on lDislIPpropri ation of funds
Duringthe process of vendor balance reconciliation in the financial year 2023J the management of the holdingcompany astutely identified and promptly addressed an
Incident Involvins the misappropnatlon of funds by a fonmeremployee, amounting to ~ 430.80 lakhs of the holdlns company. The proactive measures taken bymanagement
resulted in successful recovery of a significant portion of the misappropriated fund amounting to ~ 311.35 (akhsand the remainin!Junrecovered amount of if 119.45 lakhswas
charged to FinancialStatements. Consequently, there was no material Impact on the financial statements of the sroup for the year ended 31March2023.

(xvii) Noticv from Ret1strar of Componl... (,RoC)
The holding·companywas In receipt of an inquirynotice undersectlon 206 11)of the CompaniesAct, 2013 ("the Act"), dated 09 April 2021 and a summonnotice under section
207 (3) (b) of the Act, dated 6 September 2023, from the Resistrar of Companies,West Bengal (hereinafter referred to as 'the authority"), directing the Management to furnish
certain information and explanation regarding the holdingcompany'sBooks of accounts and certain transactions from the financial year ended 31 March2012 till date in the
manner as conveyed In the notice. The management has consequently submitted the details to the appropriate authorities and the said inquiry is closed.

46 The Code on Sodal Security 2020 ('the Code') relating to employee benefits, durini the employment and post-employment, has received Presldentiat assent on 28 September,
2020. The Code has been published in the Gazette of India. Further, the Ministryof Labour and Employmenthas released draft rules for the Code on 13 November, 2020.
However, the effective date from which the changes are applicable is yet to be notified and rules for quantifying the financial impact are also not yet jssued.

The Group will assess the impact of the Code and will give appropriate impact In the financial statements in the year in which, the Code becomes effective and the related
rules to determine the financial impact are published.

47 Segment Inform.Uon
Board of Directors has been identified as the Chief Operating DecisionMaker rCODM'·jas defined by Ind AS 108, ·Operating Sesments". The COOMevaluates the Group·s
performance and reviews revenue and earnings before interest expense, taxes, depreciation and amortisation as the performance Indicator. The Group operates in one
segment only i.e. "Business process management services". The COOMevaluates performance of the Groupas one single segment. Accordingly,segment information has not
been separately disclosed.

Geographical segment has been presented below·

(i) o.tails of rl'Yenue based on g9OIr~icallocatton of custom.n is ilS below:

Port1cutArs For ttw year en~
31March 20l

India 31,154.22
United States of America 44,463.58
Canada 26,878.43
Others 8,002.83
Total 1,10,499,06

Agjorcustomers Ireater than 1'"' of tot.1 revenue
One customer has contributed to more than 10%of the total revenue amounting to INR14,073.76 iak.hsl31March2023· one customer amounting to INR9.168.26Iakhs).

(ii) Oeotatlsof not'Kurrent assets (property, plant and equipm.nt, capital work-in·proeress, rilht.-of-\ISe assets, toOdwill, intanaibles and tntanllbles assets under
development) based on 8eoaraphlc.I are. is as below:

Particulars Aso
31March 2023
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48 Goodwill

Particulars As at
31 March 2023

Cost as at belinnina of the year 2,361.01

Additions related to acquisitions 4,287.09

Exchange differences on consolidation 448.97

Cost as at end of the year 7,097.07

Impairment as at b~innln8 of the year
Charge for the year
Exchange differences on consolidation
Impairment as at end of the year

Net book value as at beginning of the year 2,361.01
Net book value as at end of the year 7,097.07

The Carrying value of Goodwill includes INR 4,615.54 lakhs that arose on the acquisition of Boornsourcing in financial year 2022-23 and has been tested in the current year
against the recoverable amount of the BUSinessUnit Boomsourong cash generating unit (CGU) by the Group. The goodwill relates to expected synergies from combining
Boomsourcing's activities with those of the Group and to assets, which could not be recognised as separately identifiable intangible assets, The gocdwill is tested annually
for impairment or more frequently if there are any indications that the goodwill may be impaired.

The outcome of the Group's goodwill impairment as at 31 March 2023 for CGUBocmsourcing resulted in no impairment of goodwill is Nil.

The Carrying value of Goodwill includes INR 1,033.31 lakhs that arose on the acquisition of Finaccess sPa, Morocco in earlier years and has been tested in the current year
against the recoverable amount of the Business Unit Finaccess cash generating unit (CGU) by the Group. The goodwill relates to expected synergies from combining
Finaccess's activtties with those of the Group and to assets, which could not be recognised as separately identifiable intangible assets. The gocdwill is tested annually for
impairment or more frequently if there are any indications that the goodwill may be impaired,

The outcome of the Group's goodwill impairment as at 31 March 2023 for CGUFinaccess resulted in no impairment of goodwill Nil.

The Carrying value of Gocdwill includes INR 1,448.21 lakhs that arose on the acquisition of O'Currance Inc, USA in earlier years and has been tested in the current year
against the recoverable amount of the Business Unit Ocurrance cash generating unit (CGU) by the Group. The goodwill relates to expected synergies from combining
O'Currance's activities with those of the Group and to assets, which could not be recognised as separately identifiable intangible assets. The goodwill is tested annually for
impairment or more frequently if there are any indications that the goodwill may be impaired,

The outcome of the Group's goodwill impairment as at 31 March 2023 for CGUO'Currance resulted in no impairment of goodwllI Nil.
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48.1 Acquisition during the year

(I)
Acquisition of 8oom50urcing LLC
On 1May2022, the SubsidiaryCompany, O'Currance Inc. acquired 100%stake in BoomsourcingLLC,US(along with its subidiary Teleserve Asia Solution Inc, Phitippines).
BoomsourcingLLCis engaged in the business of business process outsourcing (BPO).The control of BoomsourcingLLChas been transferred to the HoldingCompanyon
execution of share purchase agreement on 1 May 2022 and the acquisition has been accounted as per Ind AS 103. Consequently, the holding company has recognised
Customer Relationshipsand Goodwillas per note below.

(iI) The investment will enhance Group'spresence in BFSIsegment.

(m) Goodwillis attributable to the benefit of expected synergies, revenue growth and future market developments. These benefits are not recognised separately from goodwill
because they do not meet the recognition criteria for identifiable intangible assets

(iv) From the date of acquisition, BoomsourcingLLChas contributed INR996.47 lakhs to revenue from operations and a lossof IHR360.02 lakhs to profit before tax.

(v) Details of purchase consideration, the net assets acquired and goodwillare as follows:

Purchase consideration Amount
Cash paid 4,028.58
Contingent consideration 1,051.63
Total purchase consideration 5,080.21

(vi) The assets acquired and liabilities assumed has been accounted for at fair values as per Ind·AS103 as follows·

No. Particulars Boomsourana Teleserv Asia Total amountLCC Solution. Inc
A. Consideration transferred 5,080.21

Total consideration (A) 5,080
B. Fair value of identifiable assets and liabilities recognised as a result of the acquisition

Assets
(i) Property, plant and equipment 95.63 24.19 119.82
(ii) Customer relationships n2.29 772.29
(iii) Trade receivables 810.93 10.34 821.27
(iv) Cash and cash equivalents 190.95 30.16 221.11
(v) Other assets· current 151.80 15.28 167.08

Total assets acquired (a) 2,021.60 79.97 2,101.57
Llabllttles

(i) Trade payables 1,083.73 62.54 1,146.27
(ii) Deferred tax liability on customer relationship 162.18 162.18

Total liabilities Acquired (b) 1,245.91 62.54 1,308.45
C. Net assets recoanised pursuant to the scheme (a-b) (8) 775.69 17.42 793.12
D. Goodwill 4,287.09

Goodwillrepresents excess of fair value of consideration given over identifiable net assets. The acquisition date fair value of accounting acquiree's identifiable assets and
liabilities are based on independent valuations obtained by the holdingcompany

(vii) Significantestimate: Contingent consideration

In the event that certain pre·determined sales volumes are achieved by Boomsourcing,LLCfor the next one and two years from the date of acquisition, additional
consideration of INR1334.73 lakhswas payable in cash on April30, 2024 and has been paid subsequently.

The potential undiscounted amount payable under the agreement is INR667.36 if sales for 12 consecutive months ending April 30, 2023 post acquisition crosses INR
13,819.28 lakhs and INR667.36 if sales for fUrther U consecutive months ending April30,2024 crosses INR13,954.08 lakhs. The fair value of the contingent consideration
of INR1,051.63 lakhs was estimated by calculating the present value of the future expected cash flows. The estimates are based on a discount rate of 17.5%p.a and are
assumed at a probability of 100% achievement of pre·determined sales volumes.
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49 Special Purpose Consolidated Financial Statements comprises the financial statements of Fusion CX Limited (Formerly Fusion CX Private Limited) and It.
subsidiaries as listed below:

S.No Name of entity

(A) Subsidiaries
1 O'Currance Inc.
2 Fusion BPOServices Limited
(B) Step-down subsidiary
1 Fusion BPOServices SA DE C.V
2 Fusion BPOServices Phills. Inc.
3 MKBEnterprise Inc. (Merged O'currance Inc. with effect from 31 December

2022)
4 Fusion BPOInvest Inc.

Fusion BPOServices S.A.S (Columbia)
6 Fusion BPO,S.de R.L.de C.V. (Mexico)
7 Boomsourcing Inc., USA
8 Teleserve Asia Solution Inc.,
9 Vital Recovery Services LLC
10 Fusion BPOServices Ltd. (Jamaica)
11 Fusion BPOServices Ltd. (UK)
12 Vital Outsourcing Services Inc. (Merged O'currance Inc. with effect from 31

December 2022)
13 Vital Solution. Inc, (Merged O'currance Inc. with effect from 31 December

2022)
14 Omind Technologies Private Limited
15 3611507 Canada Inc.
16 Ameridial Inc.
17 Fusion BPOServices SHPK
18 Fusion BPOServices Morocco (Formerly Finaccess BPO)
19 Phoneo SARL
20 Mondial Phone SARL
21 Parolls SARL
22 Parolls SAS
23 Paro Services Maroc SARL
24 Para Services SAS(Merged with Parolis SASw.e.f·, January 2023)
25 Parolis Maroc Services SARL

Principal activities

BPO I IT and ITes
BPO I IT and ITes

BPO I IT and ITes
BPOI IT and ITes
Travel and tourism

BPOI IT and ITes
BPOI IT and ITes
BPOI IT and ITes
BPOI IT and ITes
BPOI IT and ITes
BPOand Collection
BPOI IT and ITes
BPOI IT and ITes
BPa and collection

BPa and collection

IT and ITes and software
BPa I IT and ITes
BPa I IT and ITes
BPa I IT and ITes
BPO I IT and ITes
BPO I IT and ITes
BPO I IT and Ites
BPO I IT and Ites
BPa I IT and Ites
BPO I IT and Ites
BPO I IT and Ites
BPO I IT and Ites

27 amind Technologies Philippines Inc.
28 Fusion BPOServices Co. Limited

26 Advanced Communication Group. Inc. (Merged with Ameridiallnc. with effect BPO I IT and Ites
from 31 December 2022)

IT and ITes and software
BPOI IT and Ites
BPOI IT and rres

Country of
Incorporation

USA
Canada

El Salvador
Philippines
USA

USA
Columbia
Mexico
USA
Philippines
USA
Jamaica
UK
USA

USA

India
Canada
USA
Albania
Morocco
Morocco
Morocco
Morocco
France
Morocco
France
Morocco
USA

Philippines
Thailand
Kosovo

Proportion of
ownership (X) as
at 31 March 2023

100%
100%

100%
100%

0%

100%
100%
100%
100%
100%
100%
100%
100%

0%

0%

0%
100%
100%
100%
100%
100%
100%
100%
100%
100%

0%
100%

0%

0%
100%
100%
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50 Additional information as required. by General Instructions for Preparation of Special Purpose Consolidated Financial Statements

f the ended h 2023As at and or , year Marc
Name of the troup enitlty Net assets Share In profit or loss Share In others Share In total comprehensive

comprehensive Income income
Amount %of Amount % of Amount %of Amount %of

consolidation consolidation consolidation consolidation

Holdlnt Company
Fusion ex Private Limited 4,797.08 21.74% 971.01 24.37% 0.40 0.04% 971.41 19.04%
Subsldlari"s I step-down subsidiaries
Amendial, Inc. DBAFusion BPOServices 6,039.12 27.37% 971.75 24.39% 971.75 19.05%
Boomsourcing LLC (4,274.27) ·19.37% (431.39) '10.83% (431.39) ·8.46%
Fusion BPOServices Sh. Pk Albania (210.43) ·0.95% 12.79 0.32% 12.79 0.25%
Fusion BPOServices Limited, ( Canada) 483.48 2.19% (1,955.27) ·49.08% (1,955.27) ·38.32%
Fusion BPOServices S.A.S. (Columbia) 214.83 0.97% 68.59 1.72% 68.59 1.34%
Fusion BPOServices S.A. DEC.V ( ELS) 696.29 3.16% 1,365.08 34.27% 1,365.08 26.76%
Fusion BPO Invest Inc. 6,448.51 29.23% (0.01) 0.00% (0.01) 0.00%
Fusion BPOServices Ltd.· Jamaica 2,779.32 12.60% 674.96 16.94% 674.96 13.23%
Fusion BPOServices Sh. Pk Kosovo (37.76) ·0.17% (36.52) ·0.92% (36.52) ·0.72%
Fusion BPO, S. de R.L. de C.V. 1Mexico) (1.02) 0.00% (0.06) 0.00% (0.06) 0.00%
Flnaccess BPO 2,287.64 10.37% 347.99 8.74% 347.99 6.82%
Phoneo (483.78) ·2.19% (212.88) ·5.34% (212.88) ·4.17%
ParoUs (358.02) ·1.62% (163.71) ·4.11% (163.71) ·3.21%
Paro Services Maroc 140.02 0.63% 166.80 4.19% 166.80 3.27%
Parotis Maroc Services (85.33) ·0.39% 63.79 1.60% 63.79 1.25%
Mondlal Phone (88.76) ·0.40% (129.52) ·3.25% (129.52) ·2.54%
Parotls SAS (66.40) ·0.30% 349.04 8.76% 349.04 6.84%
Fusion BPOServices Phils. Inc 11,516.86 52.20% 4,587.53 115.15% 6.56 0.59% 4,594.09 90.05%
Fusion BPOServices Co. Ltd· (Thailand) 53.38 0.24% 68.88 1.73% 68.88 1.35%
Fusion BPOServices Ltd. ( UK) 14.72) -0.02% (11.65) ·0.29% (11.65) ·0.23%
O'Currance Inc., DBAFusion BPOServices 5,906.44 26.77% 760.06 19.08% 760.06 14.90%
Teleserv Asia Solution Inc. 101.02 0.46% 80.85 2.03% 80.8~ 1.58%
Vital Recovery Services LLC (1,597.60) ·7.24% (1,603.42) ·40.25% (1,603.42) ·31.43%
Total 34,255.90 5,944.69 6.96 5,951.65
Consolidation adjustments & eliminations (12,193.72) ·55.29% (1,960.83) -49.22% 1,111.16 99.39% (849.68) '16.64%

22,062.18 100.00% 3,983.86 100.00% 1,118.12 100.00% 5,101.97 100.00%
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51 Subsequent events after the reporting date
The Companyhas converted itself from Private Limited to PublicLimited. pursuant to a special resolution passed in the extraordinary general meeting of the shareholders of the
Companyand consequently the nameof the Companyhas changed to "FusionCXLimited"pursuant to a fresh certificate of incorporation issued byROCon 12March2025.

Asper our report of even date
MSKC& Associates LLP(formerly known as M5 KC& Associates) For and on behalf of the Board of Directors of

Fusion ex limited

Place: Kolkata
Date: 28March2025

Barun Sinah
CompanySecretary
MembershipNo:Al2887

Place: Kolkata
Date: 28March2025


